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General 
Foreign Ministry Holds Weekly News Conference 


Opposes French Arms Sale to Taiwan 


HK0112101794 Hong Kong AFP in English 0955 GMT 
1] Dec 94 


[FBIS Transcribed Text] Beijing, Dec 1 (AFP)}—China 
on Thursday expressed strong opposition to any sale of 
French ground-to-air missiles to Taiwan, which has been 
raised by the Taiwanese press. “China’s position on arms 
sales to Taiwan is consistent and clear, we stand firmly 
against any country supplying any type of arms and 
military equipment to Taiwan,"’ foreign ministry 
spokesman Chen Jian said. “In the joint communique 
between China and France the two governments of 
China and France issued in January of this year, the 
French government undertook in explicit terms that it 
will not authorize arms sales to Taiwan,” Chen told a 
press conference. 


Taiwan's CHINA TIMES [CHUNG-KUO SHIH-PAO], 
said Tuesday the Taipei government was planning to 
acquire French Mistral ground-to- air missiles. A senior 
Taiwanese military official denied the report the fol- 
lowing day. He told the Central Daily News [CHUNG- 
YANG JIH-PAO] that Taiwan had no intention of 
buying the missiles “in the current fiscal year.” 


The sale of French combat aircraft to Taiwan in 1992 led 
to a freezing of Franco-Chinese relations which lasted 
until last January. The report of the Mistral missile sale 
comes three weeks ahead of a visit to China by French 
chief of staff, Admiral Jacques Lanxade, aimed at 
relaunching military cooperation. 


Defends Sports Antidoping Policy 
HK0112094094 Hong Kong AFP in English 0901 GMT 
1 Dec 94 


[FBIS Transcribed Text] Beijing, Dec 1 (AFP)}—China 
strenuously defended Thursday its sports anti-doping 
policy, blaming the latest scandal involving 11 Chinese 
athletes on “individual acts” rather than any failure on 
the part of the authorities. 


Foreign Ministry spokesman Chen Jian also dismissed 
the idea that the latest positive doping tests automati- 
cally nullified China’s spectacular international sporting 
successes of recent years. “This is an act of individuals,” 
Chen said, referring to the. Olympic Council of Asia’s 
confirmation that 11 Chinese athletes tested positive 
during the October 2-16 Asian Games in Hiroshima. “It 
has been a long time since the Chinese Olympic Com- 
mittee raised the principle of strict provisions, strict tests 
and severe punishment for illegal drug use,” Chen said. 
“These principles have been put into practise earnestly,” 
he added. 
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Chen also reacted angrily when questioned on a call by 
U.S. Swimming Federation chief Ray Essick for a review 
of all the results from the Rome world swimming cham- 
pionships in Rome—where China cleaned up—in the 
light of the latest scandal. “This question is purely 
non-existent,” Chen said, adding that China’s sporting 
successes were the result of “long-term scientific 
methods and hard training by the athletes and their 
coaches.” “Their performance cannot be totally denied” 
because of the positive test results, he said. 


China’s sports ministry has told local sports associations 
to carry out their own investigations into the results of 
the Asian Games tests. 


Tian Jiyun To Visit Thailand 
OW0112083794 Beijing XINHUA in English 0819 
GMT |! Dec 94 


[FBIS Transcribed Text] Beijing, December | (XIN- 
HUA)—At the invitation of the Thai Government, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee Tian Jiyun will go to Thailand to 
attend the celebrations of the birthday anniversary of the 
king of Thailand and pay a goodwill visit there from 
December 2 to 11. 


Chinese Foreign Ministry Spokesman Chen Jian made 
the announcement at the weekly press conference here 
this afternoon. 


Lebanese Prime Minister To Visit 


OW01 12083694 Beijing XINHUA in English 0816 
GMT |! Dec 94 


{[FBIS Transcribed Text) Beijing, December | (XIN- 
HUA)}—At the invitation of Chinese Premier Li Peng, 
Prime Minister of the Republic of Lebanon Rafiq al- 
Hariri will pay an official visit to China starting from 
December 5. 


Chinese Foreign Ministry Spokesman Chen Jian made 
the announcement at the weekly press conference here 
this afternoon. 


— Discusses Taiwan With Japanese 


OW3011133694 Beijing XINHUA in English 1316 
GMT 30 Nov 94 


{[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)—Chinese Vice-Premier and Foreign Minister 
Qian Qichen met with Yoshio Sakurauchi, chairman of 
the Japan Association for the Promotion of International 
Trade (JAPIT), here today. 


Since its founding in 1954, JAPIT has devoted itself to 
promoting economic and trade relations between Japan 
and China. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The current delegation led by Sakurauchi, also a member 
of the Japanese House of Representatives, is the 23rd 
that JAPIT has sent to China. 


The visit is aimed at getting a better understanding of the 
latest developments in China's reforms and opening. 
Sakurauchi and his party will also hold talks with rele- 
vant Chinese officials on bilateral economic and trade 
cooperation. 


Qian expressed his appreciation for the contributions 
made by the association as well as sakurauchi in the 
promotion of trade relations between the two countries. 
He believes that the current visit will help develop 
bilateral ties, especially economic and trade relations. 


At Sakurauchi’s request, Qian gave an account of 
China's position on Sino-Japanese and Sino-U.S. rela- 
tions and the situation in the Korean peninsula. 


Cian pointed out that Taiwan issue is crucial to both 
Sino- Japanese and Sino-U.S. relations. He added that 
the issue was among the topics of President Jiang 
Zemin’s meeting with Japanese Prime Minister Tomi- 
ichi Murayama and with U.S. President Bill Clinton at 
the recent APEC (Asia Paciiic Economic Cooperation) 
conference. 


The next annua! APEC meeting will be held at Osaka, 
Japan, next year. Concerning Taiwan’s pzrticipation in 
the meeting, Qian reiterated the point that, according to 
the agreement reached between APEC members, 
Taiwan, as a regional economy, can never be given the 
status of a sovereign state. 


UN Envoy on Continuing Efforts for Middle East 
Peace 


OW 3011233194 Beijing XINHUA in English 1829 
GMT 30 Nov 94 


{[FBIS Transcribed Text] United Nations, November 30 
(XINHUA)—China would continue its efforts to pro- 
mote the Middle East peace process, Chinese Deputy 
Permanent Representative, Wang Xuexian, told a UN 
meeting today. 


Speaking at a General Assembly meeting in commemo- 
ration of the International Day of Solidarity with the 
Palestinian People, Wang said China was ready to 
actively participate in the reconstruction of the Pales- 
tinian self-rule areas. 


He said the Madrid Peace Conference in October 1991 
marked a new stage in the Middle East peace process. 
The positive results achieved thus far in the PLO-Israel 
and Jordan-Israel talks constitute an important step 
towards the full restoration of the legitimate national 
rights of ihe Palestinian people and the realization of 
overall and lasting peace and stability in the region. 


However, he pointed out, there was still a long way to go 
before a final comprehensive and fair settlement of the 
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Middle East question, especially the Palestinian question 
could be attained, and there might be difficulties and ups 
and downs in negotiations. 


“I. is our consistent position that political negotiation is 
the most effective way for resolving state-to-state dis- 
putes,” he said, adding this has been proved correct once 
again by the developments in the Middle East peace 
process over the past year. 


Noting that a full-scale reconstruction of the Paiestinian 
self-rule areas had become a heavy and pressing task 
facing the Palestinian government in the areas, Wang 
said the United Nations should continue to play an 
active role in mobilizing more international support for 
the successful implementation of (he PLO-Israel agree- 
ment and in promoting a comprehensive settlement of 
the Palestinian question. 


Official Defends U.S. Policy Shift on Bosnia 


OW0112045394 Beijing XINHUA in English 0439 
GMT |! Dec 94 


{[FBIS Transcribed Text] Washington, November 30 
(XINHUA)—U.S. President Bill Clinton’s National 
Security Adviser Anthony Lake today defended the 
administration's policy shift on Bosnia, calling the 
search for a diplomatic settlement “the only reasonable 
course.” 


In response to growing criticism of the administration's 
policy towards Bosnia, lake told ar audience at Princ- 
eton University’s Woodrow Wilson School, “we face 
stark policy choices with no easy solutions.” 


He insisted that the U.S. had “made no concessions to 
the Serbs” in Bosnia but was “determined to keep doing 
what we can do to help bring the parties to peace.” 


“Throwing our full military might behind the Bosnia 
government forces would require putting at risk more 
than a hundred thousand American ground troops in a 
conflict that poses no immediate threat to our security,” 
he said. 


He acknowledged that after having come to the conciu- 
sion recently that reliance on NATO air power was 
unworkable, the path the U.S. is currently pursuing “is 
rife with frustrations and setbacks. But that is the best, 
the steadiest course.” 


“The only way out of a Bosnian inferno is a ceasefire 
linked to negotiations for a political settlement,” he said. 


While the prospect of arranging a ceasefire in the war- 
torn former Yugoslav republic is bleak, U.S. Secretary of 
State Warren Christopher flew to Brussels today to 
discuss contingency plans with the NATO allies, 
including operations to evacuate the 24,000 UN Peace- 
keepers from Bosnia. 


President Clinton is confronted with the choice of 
whether or not to send in U.S. troops if a rescue mission 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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is needed. He has so far refused to commit U.S. ground 
troops until a peace agreement is reached. 


Jiang Zemin Meets Delegates From 
Foreign-Funded Firms 

OW 3011153794 Beijing XINHUA in English 1416 
GMT 30 Nov 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)}—Utilizing foreign investment is an important 
part of China's modernization drive and foreign-funded 
enterprises have added energy to China’s economic 
censtruction, Chinese President Jiang Zemin said here 
toc2y. 


He made the remarks when meeting with delegates at the 
Third Congress of the China Association of Enterprises 
With Foreign Investment. 


“We have always welcomed and encouraged foreign 

businessmen and compatriots from Hong Kong, Macao, 

Taiwan, and overseas Chinese to invest in China,” said 

pH also general secretary of the Communist Party of 
ina. 


Set up seven years ago, the association is the product of 
reforms and opening up and an indispensable bridge and 
link between the government and foreign-funded enter- 
prises, Jiang noted. 


The association has done a lot of work to spread China's 
policies, and to reflect foreign investors’ opinions and 
demands and to serve foreign-funded enterprises, he 
pointed out. 


Jiang hoped that foreign investors will expand their 
investment and have long-tersr. cooperation with China 
in basic industries, infrastructural facilities, and new 
high-tech itidustries. 


The third congress of the association was held in Beijing 
between November 28 and today, during which time the 
French entrepreneur Pierre Cardin was elected an hon- 
orary councillor. 


The association now has a membership of more than 
50,000 enterprises, or about half the foreign-funded 
enterprises in China. 


Journal Welcomes U.S.-DPRK Nuclear 
Agreement 

HK3011150094 Beijing SHIJIE ZHISHI in Chinese No 
22, 16 Nov 94 pp 2-4 


[By Mu Yi (1°70 5065): “United States and DPRK Sign 
Agreement ca Nuclear Issue’) 


[FBIS Translated Text] The United States and the 
DPRK officially signed a framework agreement on set- 
tling the DPRK nuclear issue in Geneva on 21 October. 


This agreement reiterated the vital significance of 
achieving the goals set in the U.S.-DPRK statement of 
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21 August this year and of safeguarding the principles 
contained in the joint statement of 11] June last year. The 
two sides reached unanimous Opinions on issues in the 
following four aspects: Transformation of DPRK 
nuclear reactors, bilateral relations; realization of a 
nuclear-free Korean Peninsula; and maintenance of a 
nonproliferation structure. In the meantime, they also 
signed a secret agreement. As disclosed, the agreement 
includes detailed provisions on the specific steps that 
both sides should take at each stage and on such sensitive 
issues as conducting special checks at DPRK nuclear 
facilities, and so on. U.S. President Clinton wrote a letter 
to DPRK leader Kim Chong-il before the signing of the 
agreement, ensuring him of U.S. commitment to the 
agreement. Thus, considerable headway has been made 
on the DPRK nuciear issue after 20 months of fierce 
struggle and a major breakthrough has been made in the 
relations between DPRK and the United States, which is 
of farreaching significance. At the news conference after 
signing the agreement, Kang Sok-chu, first vice minister 
of foreign affairs and head of the DPRK delegation 
taking part in the U.S.-OPRK talks, announced that “the 
conscientious and arduous DPRK-U.S. talks which 
lasted nearly one and a half years have eventually come 
to an end.” He called the agreement a “milestone in 
resolving the nuclear issue on the Korean peninsula” 
which is “conducive to eliminating the abrormal hostile 
relations between the two countries, fostering mutual 
trust, and achieving peace and security in the Korean 
Peninsula and in Asia.” Relevant countries made quick 
responses and unanimously expressed their satisfaction. 
The UN Security Council published a “Chairman's 
Statement” on 4 November, affirming the agreement as 
“a positive step toward a nuclear-free Korean peninsula 
and a guarantee for peace and security in the region.” 


A Difficult Course 


According to photos taken from a satellite in 1990, the 
United States thinks that the DPRK would probably 
possess nuclear weapons by the mid-1990"s and main- 
tained that the international community should stop it 
from possessing such weapons and urge it to accept 
inspection from the Internaticnal Atomic Energy Agency 
[IAEA]. The DPRK, however, denied that it was devel- 
oping nuclear weapons and declared it a sheer fabrica- 
tion invented by the United States. This brought about 
the DPRK nuclear issue as the international community 
called it. This issue was intensified in March 1993 when 
the United States called for the DPRK to open another 
two nuclear facilities for inspection. The DPRK was 
firmly opposed to this and indignantly announced its 
withdrawal from the Nuclear Nonproliferation Treaty 
[NPT]. The two sides confronted each other intensely. 
During the period of 20 months after, the DPRK nuclear 
issue wert through twists and turns and was followed 
with interest by people not only in northeast Asia but 
also throughout the whole world. At the same time, the 
United States and other Western countries exerted pow- 
erful diplomatic pressure on the DPRK and the IAEA 
thrice submitted the DPRK nuclear issue to the UN 
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Security Council for discussion. The Security Council 
published three “Chairman’s Statements,” urging the 
DPRK to accept inspection and calling for peaceful 
settlement. 


The row over this nuclear issue has a bearing not only on 
the nuclear-free endeavor but also on peace and stability 
in the Korean Peninsula. Since U.S. direct intervention, 
the struggle has been focused on how the DPRK nuclear 
facilities should be inspected. The United States pressed 
the DPRK to accept a special inspection by the interna- 
tional organ in order to make a thorough investigation of 
the DPRK “nuclear development program.” However, 
the DPRK adhered to its stand for a “package solution” 
of the nuclear issue together with the normalization of 
DPRK-U.S. relations; otherwise it would reject any 
special inspection of its nuclear facilities. In order to seek 
a way of resolving this issue, U.S. and DPRK delegates 
to the United Nations met in New York to make 
preparations for talks between senior officials. Since 
then, Carlucci, U.S. assistant secretary in the State 
Department, and Kang Sok-chu, DPRK first vice min- 
ister of foreign affairs, held formidable talks, on and off 
for nearly 18 months. During this period, the row over 
the DPRK nuclear issue was in an alternating state of 
relaxation and crisis. 


Last February, the United States and DPRK reached a 
four-point agreement under which the DPRK would 
open seven reported nuclear facilities for [AEA inspec- 
tion, the two sides would resume high-level talks after 
the suspension, the United States and ROK would cancel 
their 1994 “Team Spirit” joint military exercise, and 
North and South Korea would resume talks for the visits 
of special envoys. it was a pity that this encouraging 
agreement did not take a favorable turn in solving the 
nuclear issue. Shortly after, the United States demanded 
a higher price, setting the “fulfillment” of nuclear inspec- 
tion and “realization” of talks between the north and the 
south, which were not clearly defined in the agreement, 
as a prerequisite for resuming talks between the two 
sides. The ROK also stressed that U.S.-DPRK talks must 
not be held before talks between the north and the south. 
As a result, the north-south meeting broke up in discord. 
The IAEA once again submitted the PRK nuclear issue 
to the UN Security Council for discussion on the 
grounds that it was unable to ascertain whether or not 
the DPRK had used nuclear material for military pur- 
poses. Hence, the row over the nuclear issue was thrown 
into a complex situation once again. The United States 
increased diplomatic and military pressures on the 
DPRK, indefinitely postponed the third round of talks 
with it, plotted to apply economic sanctions against it, 
and deployed “Patriot” missiles in the ROK. The DPRK 
also reacted strongly, stating that the “application of 
sanctions means a declaration of war” and threatening to 
“face peace talks with peace talks and a war with a war.” 
Besides, it augmented its strength in military defense. 
After a temporary relaxation in May, the struggle became 
tense once again. The DPRK invited the IAEA to inspect 
the replaced materials from a 5 Mw reactor but the two 
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sides disagreed about the procedures for inspecting the 
replaced spent fuel rods, so that the future for solving the 
nuclear issue became dim again. 


The Emergence of a Favorable Turn 


Carefully observing the characteristics of this struggle, 
people will discover that when the tension of the struggle 
relaxed, the compromises and concessions made by all 
parties concerned were limited and conditional and, 
when a crisis broke out, the threats and tough measures 
adopted by the various parties were also moderate with 
preconditions. It can be said that for a considerably long 
period, relaxation was weak but crises were retrievable. 
When would the nuclear issue be resolved? Men of 
insight had different projections. Some were optimistic 
while others were pessimistic. However, a favorable turn 
did emerge at long last! 


In June this year, the late DPRK President Kim II-song 
invited former U.S. President Jimmy Carter to visit 
North Korea, expressing a softened attitude toward the 
United States, the ROK, and the IAEA. President Kim 
Il-song conveyed to the U.S. administration through 
Carte: the message that if the United States guaranteed 
to resume U.S.-DPRK high-level talks on the nuclear 
issue, the DPRK would freeze its nuclear development 
program and substitute a light-water reactor for the 
graphite reactor which cau produce large quantities of 
material for making nuclear weapons, to thoroughly 
remove the Western “nuclear misgivings” about the 
DPRK. He also expressed a willingness to hold a summit 
meeting with ROK President Kim Yong-sam at any time 
and in any place. 


This proposal was rapid!y responded to by the United 
States, the ROK, and the IAEA. Kim Il-song played a 
crucial role in promoting the thorough solution of the 
DPRK nuclear issue. Unexpectedly, the sudden death of 
Kim I]-song on 8 July temporarily put aside the process 
of solving the nuclear issue. Later, the DPRK followed 
the diplomatic strategy formulated by President Kim 
Il-song before his death, told the United States of its 
willingness to abide by the commitment that it had made 
earlier, and promptly resumed its high- level talks with 
the United States after the activities of President Kim's 
funeral had been concluded. After practicing the policy 
of primarily putting pressure on the DPRK for nearly a 
year, the United States changed to adopt a more flexible 
policy, thus making the compatibility of the U.S. and 
DPRK positions possible. It was precisely under these 
conditions that the United States and the DPRK pub- 
lished a joint declaration on the high-level talks on 21 
August, in which the objectives of thoroughly solving the 
nuclear issue are defined. Two months later, the two 
sides signed a framework agreement on the solution of 
the nuclear issue. 


Concessions by Both Sides 


The concessions made by the United States are: First, it 
has made a commitment to the bilateral relations in 
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terms of politics, economics, security, and so on. The 
United States not only agreed the setting up of liaison 
offices in each other's country but also placed the issue of 
establishing diplomatic relations on the agenda. It also 
lifted restrictions on trade and investment in the DPRK, 
promised to provide two light-water reactors with a 
value of $4 billion and relevant technology to DPRK 
within 10 years and to provide 500,000 tonne of heavy 
oil as an energy substitute each year before the first 
reactor is completed, and guaranteed not to carry out 
threats or use nuclear weapons against the DPRK. 
Second, the United States has adopted a “soft handling” 
mode to thoroughly solve the nuclear issue, by which it 
postponed the special inspection on DPRK for five years 
and did not set a date for renewed dialogue between the 
north and the south. Moreover, the United States did not 
comply with the ROK demand that the DPRK should 
receive special nuclear inspections before the light-water 
reactors are provided. 


The concessions made by the DPRK are: First and 
foremost, the DPRK promised to abandon its nuclear 
development program and agreed to transform its 
nuclear reactors, dismantle the graphite ones, and stop 
reprocessing the existing spent materials. Second, the 
DPRK guaranteed that it would rejoin the NPT, carry 
out the agreement on security guarantee under the above 
treaty, and accept the IAEA’s special inspection. Third, 
with regard to the north-south relations, it promised to 
implement the commun‘que on a nuclear-free region and 
to resume the dialogue between the north and the south. 
Besides, it also accepted to replace its existing nuclear 
facilities with ROK light-water reactors. 


Both sides are satisfied with the conclusion of the 
U.S.-DPRK agreement. The United States said it “had 
achieved all the objectives” and the DPRK said it “had 
won a tremendous victory” in diplomacy. 


The most important achievement attained by the DPRK 
is that the knot has been untied. Since the nuclear issue 
intensified, the DPRK has adhered to the principle of a 
package solution of nuclear issue together with the 
improvement of DPRK-U.S. relations. The signing of 
the DPRK-U.S. agreement means that the DPRK has 
obtained its desired goal. In addition, the DPRK’s stand 
to take the United States as its adversary and to settle 
problems through dialogue has made the ROK attempts 
and efforts to “play a leading role in the solution of the 
nuclear issue” and “let Pyongyang know that the short 
cut leading to Washington is the one via Seoul” fail to get 
the desired results, thus the DPRK holds a relatively 
more advantageous position in the north-south relations. 
As to the United States, the agreement has removed an 
obstacle in its pursuance of the nuclear nonproliferation 
strategy, and enhanced its leading position in handling 
the nonproliferation issue. This is beneficial to the 
discussion of extending the NPT, which will expire next 
year. 


INTERNATIONAL AFFAIRS 5 


The Future of DPRK-U.S. Xelations 


The U.S.-DPRK agreemen: has not only alleviated the 
conflicts between the two countries on the DPRK 
nuclear issue, so that a major breakthrough in DPRK- 
U.S. relations has been made, but will also produce a 
great impact on the northeast Asian region. The agree- 
ment is instrumental in easing tension in the Korean 
Peninsula and in creating conditions for realizing the 
goal of a nucivar-free region. The DPRK's internation! 
environment may improve significantly. There are more 
favorable conditions for a better north-south relation- 
ship and a situation of “cross recognition™ will probably 
emerge. It seems even more definite that there is a 
tendency for the DPRK and the United States to head 
toward reconciliation and the nuclear issue is heading for 
a thorough solution. 


Of course, the development of events is not without 
uncertainty. The U.S.-DPRK agreement, after all, is only 
a framework agreement and there arc sertain difficulties 
in its concrete implementation. i: is still difficult to 
foresee how the funds of approximately $4 billion 
needed to transform DPRK nuclear reactors will be 
raised and whether the "Jnited States will have the 
cooperation of the ROK and Japan to ensure the avail- 
ability of funds in time and the supply of substitute 
energy on schedule. There is accumulated rancor 
between the two sides in Korea and ihe ROK “is not 
quite satisfied with the Geneva Agreement.” In future. 
what stand it will adopt toward the improved DPRK- 
U.S. relations, whether or noi the dialogue between the 
north and the south will be resumed very soon, and so on 
and so forth, will probably have a certain impact on the 
comprehensive implementation of the U.S.-DPRK 
agreement on the nuclear issue. 


United States & Canada 


Qian Qichen Meets U.S. Undersecretary Wirth 
OW3011154394 Beijing XINHUA in English 1536 
GMT 30 Nov 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)—Sino-U.S. cooperation on environmental pro- 
tection will not only serve the interests of the two 
countries, but will also be beneficial to the international 
community as a whole. 


The remarks were made by Qian Qichen, Chinese vice- 
premier and foreign minister, du:ing his meeting here 
today with Timothy E. Wirth, unde secretary of state for 
global affairs of the United States, who arrived this 
afternoon at the invitation of the Chinese Ministry of 
Foreign Affairs. 

Global issues such as environmental protection, social 
development, population, women, and drug enforce- 
ment policy have become problems with which the 
international community is concerned, Qian said. 
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He said that China is new preparing for the Fourth 
World Conference on Women, the largest one ever held, 
and added that China is convinced that, together with 
the United Nations, it is able to make it succeed. 


China has ales taken many tough measures to crack 
down on Jrug- trafficking and the action has yielded 
good resuls, Qian noted. However, to solve the problem 
completely, the international community should work all 
together. 


Wirth agreed with Qian’s views by saying that the two 
countries should increase dialogue, and expand cooper- 
ation on the above-mentioned global issues. 


Chinese Deputy Foreign Minister Liu Huagiu held talks 
with Wirth this afternoon on Sino-U.S. ties and global 
affairs of common interest, such as environmenta! pro- 
tection, the world conference on women, and popula- 
ton. 


They shared the view that the talks were positive, con- 
structive and beneficial. 


More on Meeting 


OW0112012494 Beijing XINHUA Domestic Service in 
Chinese 1401 GMT 30 Nov 94 


(FBIS Translated Text] Beijing, 30 Nov (XINHUA}— 
Qian Qichen, vice premier of the State Council and 
foreign minister, met Timothy Wirth, U.S. undersecre- 
tary of state for global affairs, at the Diaoyutai State 
Guesthouse this afternoon. 


During the meeting, Qian Qichen said: Environmental 
protection, social development, population, women, and 
drug control have become problems of common concern 
to the international community. Increased cooperation 
in environmental protection between China and the 
United States, both of which are leading environmental 
powers, is not only consistent with the interests of the 
two peoples but is also beneficial to the international 
community at large. 


He said: China is now going all out to prepare for the 
Fourth World Conference on Women, the number of 
participants at which will be the larges' ever compared 
with past conferences. China is convinced, and capable 
of making the conference a success through coordination 
with the United Nations. 


On cracking down on drug trafficking, Qian Qichen 
noted: Recent strong measures taken by China to combat 
drug trafficking have yielded very good results. The 
international community's joint efforts and cooperation, 
however, [word indistinct]. Financial liberalization, 
which is apt to benefit only Japan and the United States, 
should be carefully considered. Environmental prob- 
lems, including timber cutting, an¢ the human rights 
issue should be taken up for discussion in the Osaka 
conference. 
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On the East Asia Economic Caucus 


I intend to promote vigorously the East Asia Economic 
Caucus [EAEC}]—with or without Japan's participation. 
I hope other rations will understand that t* EAEC isa 
consultative regional body among member nations and 
not an exclusive regional organization. 


My view is that over the past 50 years since World War 
Il, Japan has depended excessively on the United States 
in implementing its domestic and foreign policies, and 
has followed U.S. policies. I hope Japan will talk more 
candidly with Asian nations about the APEC issue. 


Expectations for the World Trade Organization 


1 support GATT and the World Trade Organization 
because their rules are applied to all member nations. 
Powerful nations in specific regional blocks like NAFTA 
and the EU [European Union] lay down rules and force 
other nations to comply with them. I cannot support 
their way of doing things. 


On China 


1, myself, do not feel any military threat from China at 
ali. Whether China will pose a military threat or not will 
depend on how the United States and European nations 
will deal with China. The United States and Ewropean 
nations are accusing China of violating human rights, 
but I believe they are not qualified to accuse China that 
way. 


China's economic influence will continue to grow in the 
future and its economy will be of great significance to all 
of Asia and the world. 


Security of Asia 


I do not believe that the United States and European 
nations have protected Asia militarily thus far. What 
they have protected Asia from is unclear. I cannot agree 
with the notion that the presence of U.S. military power 
is indispensable to the security of Asia. 


The Issue of Japan Joining the UN Security Council as 
a Permanent Meniber 


If Japan intends to join the UN Security Council as a 
permanent member with a resolve to overhaul the 
United Nations, | would aggressively support Japan's 
bid to become a permanent member of the UN Security 
Council. 


If Japan wants to join the UN Security Council without 
changing its policy of dispatching troops overseas is 
problematic. Japan sends its troops to one region, but 
refuses to dispatch them to other regions. This policy is 
ridiculous. 

On Japan's Responsibility for War 

It is no longer meaningless that the Japanese Ge vern- 
ment still makes an issue about crimes commitied by 


Japanese soldiers during World War II. We are looking 
ahead to the future. 
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Li Langing Meets Visiting Nebraskan Governor 


OW 3011151594 Beijing XINHUA in English 1252 
GMT 30 Now 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)}—Chinese Vice-Premier Li Langing met here this 
evening with E. Benjamin Nelson, governor of the State 
of Nebraska in the United States, and his party, to 
exchange opinions on issues of common concern. 


The U.S visitors have been here as guests of the China 
Council for the Promotion of Internationa! Trade. 


Tianjin, Canada Sign Agreement for International 


SK2911073294 Tianjin People’s Radio in Mandarin 
2300 GMT 28 Nov 94 


{[FBIS Translated Text] On the morning of 28 
November, a ceremony was held to sign the agreement 
on commonly establishing the Tianjin (Kuibeike) Inter- 
national School by the Nankai District Education 
Bureau and the Canadian Educational Organ Corpora- 
t'>n, with the approval of the Tianjin Municipal Educa- 
tion Bureau. Tianjin (Kuibeike) International School 
will be a complete middle school, and all its students 
should lodge at the school. The Canadian Educational 
Organ Corporation will invest $2 million in building this 
school. Teachers will be recommended and invited by 
both sides. The students who complete the term of 
studies and pass examinations may receive graduation 
certificates acknowledged by educational departments of 
China and Canada. This school will also provide neces- 
sary service for graduates to engage in advanced studies 
abroad. 


Southeast Asia & Pacific 
Kunming Hosts International Wildlife Protection 
Seminar 


OW 3011111094 Beijing XINHUA in English 0956 
GMT 30 Now 94 


[FBIS Transcribed Text] Kunming, November 30 (XIN- 
HUA)—The first international seminar on multinational 
protection of the wildlife and plant resources in the 
eastern Himalayas has recently closed in this capital of 
southwest China's Yunnan Province. 


China, India, Laos, Myanmar [Burma], Vietnam, Thai- 
land, Nepal and Bhutan attended the seminar, which was 
hosted by the Animal Research Institute of Kunming 
under the China Academy of Sciences. 


During the seminar, China, Vietnam and Laos have 
reached an initial agreement on setting up multinational 
nature reserves on their border areas. 


China will help Vietnam and Laos train administrators, 
and China and Vietnam will jointly conduct investiga- 
tions of wildlife and plant resources on Sino-vietnamese 
border in the near future. 
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High-ranking officials in charge of forestry and wildlife 
protection from the three countries have agreed to coop- 
erate in conducting research into the wildlife and plant 
resources in the border regions and in holding training 
courses on the protection and management of wildlife 
and plants. It was agreed on that regular information 
exchanges and seminars will be held. 


The eastern part of the Himalayas is the nchest area in 
biological diversity in the world. However, biological 
resources in the region are facing increasingly severe 
threats as economic activities are developing rapidly, as 
is the population. At the same time, cooperation and 
exchanges between countries in the region are still 
lacking. 


Qian Qichen Receives Brunei Ambassador 
At-Large 

OW3011165694 Beijing XINHUA in English 1633 
GMT 30 Now 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)}—Chinese Vice-Premier and Foreign Minister 
Qian Qichen met here today with Princess Hajjah Masna 
[spelling of name as received], ambassador-at-large of 
Negara Brunei Darussalam. 


The princess, sister of the sultan, is leading a delegation 
from the Brunei Foreign Ministry. 


At the meeting Qian spoke highly of recent develop- 
ments in Sino- Brunei relations by saying that ihe two 
countries have had close exchanges and cooperation and 
shared views on many issues. 


These indicate bright prospects for the developmeni of 
bilateral ties, Qian added. 

The meeting of the ASEAN Regional Forum (ARF) held 
earlier this year ir Bangkok offered a suitable place for 


countries with similar interests to discuss the security 
issue, Qian noted. 


He added that China supports Brunei in sponsoring the 
next meeting of ARF, and hopes that a principle of 
cooperation on regional security can be reached then, to 
which Princess Masna added her agreement. 


Masna and her party have been here to discuss the next 
year’s ARF meeting, as guests of the Chinese Ministry of 
Foreign Affairs. 


alesse 


OW0112064094 Beijing XINHUA in English 0623 
GMT | Dec 94 


{[FBIS Transcribed Text] Chengdu, December | (XIN- 
HUA)—The first foreign-funded commercial street 
opened Wednesday in this capital of southwest —hina’s 
Sichuan Province. 
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The street is a joint venture between China and Singa- 
pore, involving a total investment of 30,000 yuan. Some 
65 percent of the funds were provided by the Li Shen 
Investment Co. Lid of Singapore and the remainder 
came from the Chengdu-based Xindu Industrial Devel- 


opment Corporation. 


The term of co-operation is 20 years, according to the 
agreement. 


The street, which took 13 months to build, covers an 
area of 35,000 sq m. Its buildings are in European style. 


Already, 70 percent of the apartments and offices along 
the street have been sold, for 1,300 yuan per sq m. 


Kine Foreign Minister Thaksin Meets Cambodian 


BK3011082194 Bangkok BANGKOK POST in English 
30 Nov 94 p 6 


[FBIS Transcribed Text] Cambodia's King Norodom 
Sihanouk would like to see a end to conflict in his 
country especially the problems caused by the failed 
coup in July, Foreign Minister Thaksin Chinnawat said 


yesterday. 


Mr Thaksin met the Cambodian monarch in Beijing for 
about half an hour yesterday morning before heading 
back to Bangkok with relics of the Lord Buddha. 


According to the minister King Sihanouk said he wanted 
problems arising from the failed coup to be solved “a 
soon as possible” so as to restore good relations between 
Thailand and Cambodia. 


King Sihanouk referred to the detention in Thailand of 
the fugitive Cambodian coup leader, ex-interior minister 
Sin Song, a: well as Sin Sen, senior official of the same 
ministry why was also implicated in the failed takeover 
attempt Mr Thaksin said. 


Cambodia's military court on October 28 convicted Gen 
Sin Song in absentia to 20 yeairs imprisonment. Sin Sen 
is now serving his 18-year term in a Cambodian jail. 


According to Mr Thaksin King Sihanouk said Thailand 
had acteJ correctly and in conformity with Thai law in 
the case of Gen Sin Song. 


The minister however declined to reveal more details of 
the Cambodian king's opinion on the case. 


The minister remarked that he found King Sihanouk in 
better health than he expected. 


The king said he would return to Cambodia within the 
next two months and during his stay there would try to 
talk with the Khmer Rouge in order to solve differences, 
Mr Thaksin said. 


The king's return to Phnom Penh would help because he 
is a unifying force, Mr Thaksin added. 
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King Sihanouk said he understood Thailand's position 
and pointed out the need for peaceful co-existence 
between Thailand and Cambodia, according to Mr 
Thaksin. 

Discussions with the Cambodian monarch also covered 
Thai-Cambodian co-operation. 

Mr Thaksin said he reaffirmed Thailand's wish to con- 
tinue helping Cambodia. 


At the same time, he stressed the need for Cambodia to 
appreciate Thailand's good intentions. “I don't want 
Cambodia to have a picture of Thailand that is not 
good,” he added. 


The minister also stressed during his audience with King 
Sihanouk that it was important for Cambodia to achieve 
stability and guarantee safety if it wants to boost the 
confidence of Thai investors and aitract tourists. 


Mr Thaksin said he would pay a one-day official visit to 
Cambodia and Laos after returning from a four-day 
official visit to Singapore and the Philippines from 
December 10-14. 


He expressed confidence that he would be able to iron 
out any misunderstanding; between Thailand and Cam- 
bodia during his visit to that country. 


“I will have frank discussions with my counterpart. | 
believe talking can help solve all problems,” Mr Thaksin 
said. 

Chen Xitong Meets Vietnamese Newspaper Editor 


OW 3011145694 Beijing XINHUA in En ish 1303 
GMT 30 Now 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)}—Chen Xitong, a Chinese Communist Party 
Politburo member, met with a delegation from THE 
PEOPLE'S PRESS of Vietnam here today. 

Chen, also secretary of the Beijing municipal party 
committee, recalled his recent visit to Vietnam, and 
spoke highly of the renewed vitality in that country. 
The delegation, led by Deputy Editor-in-Chief Hong 
Vinh, is here on a visit foliowing an invitation from THE 
PEOPLE'S DAILY. 


It was his hope thai ihe iwo newspapers should further 
enhance mutual exchanges, Chen said. 


“We are b .re to know more about your country so as to 
better report on it to our people,” Hong Vinh told Chen. 


Near East & South Asia 
Lebanese Premier Scheduled To Visit China 


Views Upcoming Trip 
OW 30. 1155194 Beijing XINHUA in English 1539 
GMT 30 Now 94 


[By Shao Jie and Zhao Zhuxiu] 
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{[FBIS Transcribed Text] Beirut, November 30 (XIN- 
HUA)—Lebanese Prime Minister Rafig al-Hariri, cn the 
eve of his scheduled visit to China, expressed hopes that 
cooperations between Lebanon and China, especially in 
the economic field, would be further promoted. 


The lebanese prime minister is to leave for Beijing next 
Monday [5 December] on a official visit, the first by a 
Lebanese prime minister to China since the two coun- 
tries established diplomatic relations in 1971. 


In an interview with XINHUA, Al-Hariri said Lebanon 
and China will sign a series of agreements during his stay 
in Beijing, which would help to enhance the bilateral 
relations. 


Al-Hariri said that he will explore with Chinese leaders 
more possibilities of cooperations between Lebanon and 
China in the future. 


“IT am proud to be the first Lebanese prime minister and 
the highest Lebanese official to visit China,” he told 
XINHUA in his Beirut residence. 


He described the relations between Lebanon and China 
as good, adding that China has always supported Leb- 
anon in the United Nations. 


But bilateral economic ties still needs to be developed, 
Al-Hariri noted. 


““Lebanon is a small country in comparison with China, 
but Lebanon is an influential state in the Middle East 
and we are keen to develop cooperation relations with 
China, especially in the economic field,”’ he added. 


He pointed out that Lebanon imports almost all goods 
from foreign countries and hopes China to become one 
of its suppliers. 


The two countries can cooperate in many projects, he 
noted, such as Chinese participation in Lebanon’s recon- 
struction, the investments of Chinese private institutions 
in lebanon and a would-be Chinese utilization of Leba- 
nese free zones. 


According to Al-Hariri, the free zones are going to be 
established soon in Lebanon and they will become dis- 
tribution centers in the Middle East. 


“The market is not the market of Lebanon only, but a 
market in the region,” he added. 


On domestic economic situations, the prime minister 
said that a strong Lebanese pound and the decline in 
both inflation rate and the interest rate are among the 
main achievements of his government. 


“We are trying to encourage foreign investments in the 
country,” he said. 


If the new budget and a 10-year developing plan pre- 
pared by the government are approved by the parlia- 
ment, the country will withness a magnificent step in its 
reconstruction, Al-Hariri noted. 
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Expresses Optimism About Peace 


OW3011173594 Beijing XINHUA in English 1716 
GMT 30 Nov 94 


[By Shao Jie and Zhao Zhuxiv! 


{FBIS Transcribed Text] Beirut, November 30 (XIN- 
HUA)}—Prime Minister Rafiq al-Hariri has expressed 
his optimism on the prospects of the Middle East peace 
process, saying that tangible progress could be achieved 
in the near future in the peace negotiations between 
Lebanon and Israel. 


“But every thing depends upon Israel,” he said in an 
inter. 1ew with XINHUA in his Beirut residence on the 
eve of his planned visit to China. Al-Hariri is expected to 
start his official visit to China on December 5. 


Al-Hariri reiterated his country’s stand of upholding an 
inseparability of the Syrian and Lebanese tracks and a 
necessity to implement UN Security Council Resolution 
425 which calls for a complete Israeli withdrawal from 
Lebanon’s land. 


“U.S. Secretary of State Warren Christopher is due in 
the region in the next month,” the prime minister said. 
“If Israel is ready to pull out of (Syria’s) Golan Heights 
and south Lebanon, peace will be near.” 


“We have manifested all of our good-wills and we have 
showed our desires to establish a full, comprehensive 
and just peace in the region, and now it depends on Israel 
to show whether it actually wants to establish peace in 
the region,” he added. 


“If Israel is desirous to establish peace, it should with- 
draw from south Lebanon and Golan,” he noted, adding 
that the withdrawal will be a real interpretation of 
Israel’s desire or its belief of necessity to reach a com- 
prehensive and just peace in the region. 


The prime minister described the security situations in 
the country as “excellent,” except the security problem 
in the south, noting that it was “a result of the Israeli 
occupation.” 


He said the operations to return the country’s 900,000 
displaced people caused by the civil war to their home- 
lands are going in the “correct direction.” 


But the operations still “need a lot of time because they 
need a large quantity of money,” he said, adding that “‘a 
large number of the displaced have been resettled and I 
believe that the problem of all the displaced will be 
solved in two years.” 


Since he took the prime minister’s office in October, 
1992, Al-Hariri has made frequent visits to foreign 
countries in an effort to improve Lebanon’s post-war 
image in the world. 


“‘Lebanon is always a country open to the whole world,” 
he said. “But during the war, Lebanon gave the world a 
picture of a country of bloodshed, killing and fighting, 
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and we hoped to give another picture of Lebanon, a real 
picture that the war had stopped and we are now in the 
process of reconstruction of Lebanon.” 


Lebanon’s 15-year civil war had claimed more than 
200,000 lives and caused an estimated loss of 25 billion 
U.S. dollars before it ended in 1990. 


Pakistani Ambassador Views Ties With Beijing 


OW3011144994 Beijing XINHUA in English 1309 
GMT 30 Nov 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA) —The forthcoming visit by Pakistani President 
Farooq Ahmad Leghari will open a new page in Pakistan 
and China’s friendship, said Pakistani Ambassador to 
China Ashraf Qazi [spelling of name as received] here in 
an interview with XINHUA. 


Leghari’s China tour, which begins on December 2, will 
be his first visit to the country after taking office as 
president, Qazi said. 


The president therefore attaches much importance to the 
visit and hopes that it will deepen the understanding 
between the leaders of the two countries, as well as 
promoting Pakistan-China cooperative ties in every 
field, especially in the economy, the ambassador added. 


Apart from Beijing, the president will also tour 
Shanghai, Hangzhou and Xian, in an attempt to get more 
acquainted with China’s growing economy and its 
splendid culture, Qazi continued. 


Touching on Sino-Pakistani ties, the ambassador noted 
that such ties can be regarded as a “model” of state- 
to-state relations because they have withstood the test of 
all kinds of internationa! and domestic changes during 
past decades since the two countries were linked diplo- 
matically. 


Qazi, who has been in China for merely a month, 
expressed his admiration for the country’s enormous 
achievements. China’s progress is really encouraging for 
those who are friendly with the country, he said. 


He also expressed the belief that a powerful China is an 
important force in the maintenance of peace and sta- 
bility in the Asia-Pacific region and the world as a whole. 


The ambassador told XINHUA that he and his wife are 
now learning Chinese to better understand this country 
and do more for the mutual trust, mutual benefit, and 
mutual help between Pakistan and China. 


West Europe 


cue Conference Delegates View Economic 
es 


OW3011144894 Beijing XINHUA in English 1349 
GMT 30 Nov 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)}—Dozens of Chinese and foreign delegates to the 
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recent Conference on China-Europe Economic Cooper- 
ation and trade agreed that the economies of China and 
Europe are mutually supplementary and there exists 
great potential for furthering ties. 


During the two-day mec. ng, the Chinese representatives 
and participants from Greece, the Netherlands, Ireland, 
Portugal, Italy, Germany and the European Union as 
well as Hong Kong have discussed reiations between 
China and Europe and felt optimistic about their future 


cooperation. 


Statistics show that the volume of trade between the two 
sides in 1992 and 1993 amounted to 27.5 billion U.S. 
dollars and 40.4 billion U.S. dollars respectively, repre- 
senting increases of 24.2 percent and 47.2 percent over 
the previous years. 


In the first nine months of this year, the volume of trade 
between China and European countries was 29.53 billion 
U.S. dollars, an 8.7 percent increase compared with the 
same period last year while the volume of trade between 
China and west European countries reached 23.94 bil- 
lion U.S. dollars, accounting for 81 percent of the total. 


By June of this year, the European Union had invested in 
a total of 3,355 projects in China with a value of 9.8 
billion U.S. dollars and 2.87 billion U.S. dollars in 
working capital. 


Some Chinese representatives believe that Europe is one 
of the world’s developed economies. The European 
countries with the European Union as the main force are 
playing a more important role in world trade. 


The rapid growth of the Chinese economy has brought a 
bright future to its cooperation with Europe, especially 
in the fields of energy, telecommunications, transporta- 
tion, and environmental protection. 


Some foreign delegates raised constructive suggestions 
for cooperation between medium-sized enterprises in 
China and Europe and made an appraisal of the Euro- 
pean countries’ investment in China. 


A representative from ireland noted that conditions exist 
for a mutually fruitful expansion of ties between Europe 
and China. He said that for nearly 20 years “China has 
followed the policy of the open door, which has wel- 
comed foreign investment. Although there is still a long 
way to travel, this policy appears to have been successful 
in terms of improvement in both economic performance 
and welfare of the Chinese people as a whole.” 


“Asa result, Europe is reappraising the importance of its 
relationship with China, the largest country in the most 
dynamic region of the world economy,” he added. 


Jilin, Italian Firms Sign Acrylic Fiber Contract 
SK3011083794 Changchun JILIN RIBAO in Chinese 
16 Nov 94 pI 


[FBIS Translated Text] On 5 November, on behalf of the 
Chinese side, Fu Wancai, chairman of the board of 
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directors and president of the Jilin Chemical Fiber 
Company Ltd., and Mr. Dade [as transliterated], vice 
chairman of Snamptigy [as transliterated] Company in 
Italy, respectively signed the equipment import meio- 
randum in Beijing. This will make Jilin’s 60,000-tonne 
acrylic fiber project, the biggest in China, embark on a 


key stage. 


The 60,000-tonne acrylic fiber project is an auxiliary 
project of the 300,000-tonne ethylene project of the Jilin 
Chemical Industrial General Company, is the key 
project of China's textile industry during the Eighth 
Five-Year Plan period, and is one of Jilin’s key projects 
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during the Eighth Five-Year Plan period. This project 
will use the DMAC advanced technical line of the Monta 
fiber of the Enny [as transliterated] Group in Italy. The 
main equipment of this project will be provided by the 
Snamptigy Company in Italy, a noted acrylic fiber pro- 
duction firm of the world. 


The Minister of Foreign Affairs of Italy; Wu Weoving, 
director of the Chinese General Association of Textile 
Industry; Wu Yi, minister of foreign trade and economic 
cooperation; Sang Fengwen, vice governor of Jilin Prov- 
ince; and Zhan Yuechang, mayor of Jilin city, attended 
the ceremony. 
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Polixical & Social 


Report: Deng in Wuhan After Medical Treatment 


HK0112025 394 Hong Kong LIEN HO PAO in Chinese 
1 Dec 94 p 1 


[Report from Hong Kong: “Deng Xiaoping Arrives in 
Wuhan for Convalescence After Medical Treatment in 
Shanghai’s Huadong Hospital’) 


[FBIS Translated Text] CPC elder Deng Xiaoping has 
allegedly completed his medical treatment and recuper- 
ation in Shanghai and has arrived in Hubei Province’s 
Wuhan City for convalescence. 


Informed sources said that after staying in Beijing for the 
“1 October” National Day, Deng Xiaoping arrived in 
Shanghai in early October on a special train, and he went 
to a ward at the Huadong Hospital which is reserve 4 for 
senior cadres. 


Allegedly, after Deng’s arrival in Shanghai, the d sctors 
and nurses in the ward for senior cadres at Hi idong 
Hospital were not allowed to go home, and secur / was 
tightened in the locality. 


Deng Xiaoping went to Huadong Hospital for trea.ment 
mainly because the hospital’s medical equipment and 
standards are higher. With the special approval from the 
central authorities, Huadong Hospital has spent $10 
million to import the most advanced equipment in the 
world, and the hospital also has a number of senior 
doctors and nurses who have been trained in the West. 


During Deng Xiaoping’s stay in Shanghai for medical 
treatment, Hu Jintao, Standing Committee member of 
the CPC Central Committee Political Bureau, went to 
Shanghai to inspect work from 15 to 19 October; he 
inquired about Deng Xiaoping’s health and about the 
medical treatment planned, he also briefed Deng 
Xiaoping on the major work arrangements since the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee. 


It is believed that Deng Xiaoping arrived in Wuhan in 
mid-November. This is Deng Xiaoping’s third brief stay 
in Wuhan in three years. Shortly before 4 June 1989, 
Deng Xiaoping once stayed in Wuhan to observe the 
situation and discuss matters with major party and 
government officials; during his southern tour in 1992, 
he also stayed in Wuhan for a while. 


Hubei's officials are very happy to have Deng Xiaoping 
in Wuhan, even for a brief stay, because in the develop- 
ment of the Chang Jiang valley, Pudong is the head of the 
dragon, and Hubei is the middle part of the dragon, 
therefore Deng’s trip from the head of the dragon to the 
middle par), of the dragon even for a brief stay, is a show 
of attention ti the locality. 


As Shanghai’s weather has not been very good recently, 
but Wuhan’s weather has been excellent, this may be the 
main reason for Deng’s trip to Wuhan. 
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Daily Says Li Peng Removed From Economic 
Group 

HK0112025494 Hong Kong EASTERN EXPRESS in 
English 1 Dec 94 p 1 


{[FBIS Transcribed Text] The Chinese Premier, Li Peng, 
has been removed from the country’s top economic 
decision-making group at an economic work conference 
in Beijing, sources have confirmed. His position as a 
deputy head of the party’s central financial and eco- 
nomic leading group has been given to Wu Bangguo, the 
former Shanghai party chief, whose star in Beijing is 
rising rapidly. The move is seen as further evidence of 
the gradual decline of Li, who is expected to retire as 
Premier in 1998. 


At the same time it has added to speculation that Wu will 
be made a vice-premier at next year’s National People’s 
Congress. In his new position, Wu is expected to share 
economic work with the Vice-Premier Zhu Rongji, no 
longer the “economic tsar” of the country. Zhu is the 
other deputy head of the Central Group. The head is the 
General-Secretary, Jiang Zemin. The economic work 
conference is expected to lay down principles for the 
reform of state enterprises in 1995. 


‘Beijing Sources’ Say Li To Retire in 1998 
HK0O112055894 Hong Kong EASTERN EXPRESS in 
English 1 Dec 94 p 8 


{By Bruce Gilley] 


[FBIS Transcribed Text] The removal of the Premier, Li 
Peng, from the country’s top economic decision-making 
body is being seen in Beijing as a sign that he will retire 
in 1998, at the age of 70. His removal from other key 
positions within the party and state apparatus is 
expected to be done gradually over the next three years, 
sources in Beijing, who confirmed the shake-up, said 
yesterday. 


Li, Premier since 1988, is the leader most closely asso- 
ciated with the 1989 Tiananmen Square massacre. He is 
thought to be considered a liability for China in interna- 
tiona! affairs, and has reportedly lost weight and energy 
since s'.ffering a heart attack two years ago. Sources said 
the decision on Li’s successor will be made internally at 
the party’s 15th plenum, due to be held in late 1997, 
while a formal vote will be taken at the Na¢ional People’s 
Congress (NPC) the following spring. 


The elevation of Wu Bangguo to replace Li as a deputy 
head of the party's central financial and economic 
leading group has confirmed the rising fortunes of the 
former Shanghai party boss, the sources said. Wu's 
ascension to a vice-premiership for next year’s NPC 
appeared more likely as a result of the move, they said. 
Wu, 53, was given responsibility for state enterprises 
after his promotion to the party secretariat in September. 


His control of this key area of policy created an unprec- 
edented situation for the party leadership because of his 
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lack of any official position within the central govern- 
ment. By making him a deputy head of the party’s top 
economic body, senior leaders sought to cool tempers in 
the central government over the impropriety, the sources 
said. 


In his inaugural foray as state enterprise supremo, Wu 
urged leaders of Heilongjiang province earlier this 
month to make “strategic adjustments” of the province’s 
industrial structure, but steered clear of controversial 
issues such as privatisation and bankruptcies. 


The same awkward situation exists in the case of the 
former Shandong party secretary, Jiang Chunyun, who 
was given control over agriculture after being appointed 
to the party secretariat with Wu in September. Because 
the agriculture portfolio encompasses fewer central gov- 
ernment ministries than that of state enterprises, the 
sources said, it was doubtful that Jiang will be promoted 
to the leading group. 


Wu will share overall control of the country’s economic 
policy with his fellow leading group deputy head, Zhu 
Rongji, who has primary responsibility for macroeco- 
nomic and banking affairs, sources said. Zhu was 
brought into the group at the party’s 14th plenum in 
1992, making it only the third of the party’s leading 
groups (as well as those handling foreign affairs and 
party history) to have two deputy heads. The shake-up of 
the leading group, which is headed by the General 
Secretary, Jiang Zemin, was announced during a 
national economic work conference in Beijing. 


Zou Jiahua Visits University Computer Project 


OW0112040594 Beijing XINHUA in English 0302 
GMT 1! Dec 94 


{[FBIS Transcribed Text] Beijing, December | (XIN- 
HUA)—China has started to build a national computer- 
aided experimental project for education and scientific 
research. 


Vice-Premier Zou Jiahua visited China’s education and 
science computer network built by Qinghua University 
yesterday. He stressed the importance of developing 
computer networks to the country’s economic gruwth 
and the improvement of people’s living standards. 


Zhou said that the State Council has decided to organize 
joint conferences on computerization and make plans 
for the future development of China’s information 
industry. 


The overall experimental project of computer network 
for education and scientific research aims to link up 
most of the country’s institutions of higher learning to 
the current international academic computer networks 
by the end of the century. 


The project by the State Education Commission is 
jointly built by 10 universities, including Qinghua Uni- 
versity and Beijing University. The control center of the 
network will be in Qinghua University. 
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Hu Jintao Addresses CYL Plenary Session 


OW0112024694 Beijing XINHUA Domestic Service in 
Chinese 1106 GMT 25 Nov 94 


[By RENMIN RIBAO reporter Yuan Jianda (5913 1696 
6671) and XINHUA reporter Liu Siyang (0491 1835 
2254)]} 


{[FBIS Translated Text] Beijing, 25 Nov (XINHU4)— 
The Third Plenary Session of the 13th Communist 
Youth League [CYL] Central Committee was held in 
Beijing 23-25 November. Hu Jintao, Standing Com- 
mittee member of the Political Bureau and member of 
the Secretariat of the CPC Central Committee, attended 
and spoke at the session today. Stressing the need to 
study, grasp, and implement the guidelines of the Fourth 
Plenary Session of the 14th CPC Central Committee in 
the light of realities, he urged the CYL to make the 
training and bringing up of a new generation of people 
who have lofty ideals, moral integrity, a good education, 
and a strong sense of discipline, a strategic task of overall 
importance to the future; and to take a firm and effective 
grip in carrying out the task. We should proceed from the 
demands of the times and of the healthy growth of 
youths in guiding them to arm themselves with scientific 
theory, to aspire themselves with noble spirits, to 
improve themselves with the knowledge of modern sci- 
ence, and to temper themselves in the great practice, he 
added. 


The main purpose of the session was to further study and 
implement the guidelines of the Fourth Plenary Session 
of the 14th CPC Central Committee, and to explore ways 
for further strengthening CYL building under the new 
situation. 


In his speech, Hu Jintao urged CYL organizations at all 
levels to work out meticulous arrangements for studying 
the Fourth Plenary Session guidelines, especially studies 
by CYL organs and cadres at all levels. He said: Through 
studying and implementing the guidelines, we should 
enable CYL cadres and members at large to enhance 
their awareness of the party, to more consciously accept 
its leadership, to resolutely uphold ‘se Central Commit- 
tee’s authority, and to steadfastly carry out the party's 
line, principles, and policies. 


He pointed out: Building socialism with Chinese charac- 
teristics is a great trans-century undertaking that 
requires training and bringing up of a new generation of 
people toward the next century. The challenge China will 
be facing in the 21st century is, in a sense, a challenge to 
the quality of the younger generation. The older- 
generation proletarian revolutionaries and party Central 
Committee have often reminded all party members of 
the need to relentlessly carry out the strategic task of 
training builders of socialism. To train a new generation 
of cross-century builders of socialism who have lofty 
ideals, moral integrity, a good education, and a strong 
sense of discipline is a task for the whole party and entire 
society. The CYL is duty-bound to carry out this task. 
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CYL organizations must increase their sense of respon- 
sibility and mission; and must make the training a new 
generation of people who have lofty ideals, moral integ- 
rity, a good education, and a strong sense of discipline 
the starting point and ultimate goal of the CYL’s work. 


He emphasize’ A nation with a strong spiritual pillar is 
a nation of ho, Only by cultivating a strong spiritual 
pillar can the younger generation shoulder the heavy 
historic task toward the next century. The CYL must 
hold high the banner of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, using this theory to help youths further foster noble 
ideals and to strengthen their faith in socialism with 
Chinese characteristics. We should educate youths in 
patriotism, collectivism, and socialism. Currently, we 
should pay particular attention to educating them in 
patriotism, to fostering patriotic sentiment among the 
broad masses of youths, to enhancing their patriotic 
awareness, and to helping them further strengthen their 
national pride, confidence, and the spirit of seeking self- 
improvement. We should persist in guiding youths with 
forward- looking ideology and a code of conduct, encour- 
aging them to develop the correct outlook on the world 
and on life, and value concepts. We shouid actively guide 
youths to gear themselves to the needs of the modern- 
ization drive, the world, and the future in assiduously 
studying knowledge on modern science and technology 
as well as the socialist market economy; to raise their 
scientific and technological standards and labor skills; 
and to perfect their skills and to become cxperts in their 
own fields of work. We should guide the broad masses of 
youths to thoroughly recognize that the source of their 
nourishment and strength lies in the great practice of 
building socialism with Chinese characteristics by mil- 
lions upon millions of people. We should encourage 
youths to go down to the grass roots to hardship posts 
and the front line of reform and construction to undergo 
practical training and to enhance their abilities, stead- 
fastly mingling with the masses and integrating theory 
with practice. We should strengthen education among 
CYL members, help them understand the party better, 
enhance their party spirit, 2nd teach them to be strict 
with themselves. In particular, we should strengthen the 
training, education, and evaluation of members who are 
enthusiastic about joining the party, and should 
promptly recommend outstanding qualified members to 
party organizations, thereby bringing into full play the 
CYL’s role as the reserve force of the party. We should 
make persistent efforts to constantly transfuse new blood 
into the party and to promote the healthy growth of 
thousands upon thousands of qualified workers and 
construction personnel at all levels and in various fields 
of the modernization drive. 


He pointed out: CYL organizations at all levels must 
imbue themselves with greater initiative and conscious- 
ness of subordinating themselves to and serving the 
overall interests of the work of the whole party. We 
should be adept in proceeding from the CYL’s nature 
and features in finding appropriate places and defining 
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focuses for serving the overall interests, thereby bringing 
into better play the CYL’s merits. We should combine 
services to the overall interests, with those to youths. In 
keeping with the demands of the new situation, we 
should strengthen service functions, broaden service 
channels, and establish service systems to forge close ties 
between CYL organizations and youths at large. 
Through providing services, we can appeal to youths and 
unite ‘hem to play an even more effective role as the 
fresh ,orce in promoting reform, development, and sta- 
bility. 


He urged CYL organizations to take the current oppor- 
tunity of strengthening party building to intensify the 
CYL’s construction in all fields so as to further increase 
its appeal, cohesive force, and fighting capability. He 
pointed out: The CYL must be adept in recognizing, 
strengthening, and improving itself under the new situ- 
ation of reform and opening up. CY L organizations must 
persist in building up them ideologically, organization- 
ally, and in their work style, striving to build the CYL 
into an ideologically, politically, and organizationally 
more solid mass organization of advanced youths, as 
well as into the party’s capable assistant and reliable 
reserve force, which is armed with the theory of building 
socialism with Chinese characteristics and which can 
unite and lead the masses of youths in striving heroically 
to achieve the party’s task. 


During the session, Li Keqiang, first secretary of the 
CYL Central Committee, delivered a speech on behalf of 
its Secretariat, which was entitled: “Promote the CYL’s 
Construction While Organically Combine Services to the 
Overall Interests With Those to Youths.” 


The session also deliberated and passed a “decision of 
the CYL Central Committee on some issues concerning 
strengthening of CYL building.” 


Hu Jintao Addresses Meeting on Organizational 
Work 


OW3011153994 Beijing XINHUA in English 1523 
GMT 30 Nov 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)—A national meeting on organizational work was 
opened here today by the Central Committee of the 
Communist Party of China (CPC). 


Hu Jintao, a Standing Committee member of the party’s 
Politburo, said at today’s meeting that it is necessary to 
seize the time to foster and promote cadres of both 
ability and political integrity, and to build leading bodies 
at various levels into strong leading collectives for imple- 
menting the basic line of the party, which will in turn be 
a key project for strengthening party building. 


He urged party committees at various levels to deepen 
their understanding of the issue and work out concrete 
measures. 
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Today's meeting was presided over by Wei Jianxing, a 
member of the party’s politburo and secretariat 


In his report, Hu said that the CPC Central Committee 
and Deng Xiaoping have always paid great attention to 
the work of developing and promoting cadres of both 
ability and political integrity to higher leading posts and 
to the leadership construction at various levels. 


China’s reforms, its opening-up moves and its modern- 
ization goal have reached a crucial stage and the next five 
to six years are important for meeting China’s goals of 
this century, said Hu. 


He said that the steps to be taken will largely be decided 
by the country’s leading bodies, especially the party and 
governmental leaders above the county level. 


Emphasizing the quality of officials above the county 
level, the senior party official said that competition in 
the world, after all, is one of national quality and 
especially one of quality and ability of the leading 
personnel. 


To improve the quality of party and government leaders 
above the county level, Hu stressed that they must pay 
attention to the study of theory to strengthen their belief 
in taking the socialist road in China, and to the partici- 
pation in practice while bearing in mind the concept of 
serving the people heart and soul. 


Hu also stressed the necessity of promoting more young 
people to higher posts of responsibility and the need to 
strengthen construction of democratic centralism within 
leading bodies at various levels. 


He said that reform is the power behind China’s socialist 
modernization and that strengthening the construction 
of leading bodies in the new period also depends on the 
spread of reforms. 


Various reforms, with that of economic structure as the 
basis, are proceeding in depth and the pace of building a 
socialist market economy is also picking up momentum, 
both of which will provide favorable opportunities for 
accelerating reforms in the country’s cadre and per- 
sonnel system. 


While urging the speeding up of reforms in the cadre 
promotion and appointment system, Hu also called for a 
strengthened supervision of the implementation of the 
system. 


He called on party committees at various levels to play a 
key role in doing a good job in the construction of the 
leading bodies. 


Song Jian on Prevention of Earthquake Damage 


OW0112015994 Beijing XINHUA Domestic Service in 
Chinese 1325 GMT 25 Nov 94 


[By reporters Zhang Jimin (1728 4949 3046) and Liu 
Qian (0491 5409)} 
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{[FBIS Translated Text] Guangzhou, 25 Nov (XIN- 
HUA)}—A national meeting on the prevention and 
reduc*ion of earthquake damage opened here today. The 
meeting made public for the first time a cross-century 
project that calls for governments at all levels and the 
entire society to make concerted efforts to enhance 
urban earthquake resistance in approximately !0 years, 
so that large and medium-sized cities, and densely pop- 
ulated and economically developed regions in China will 
be capable of resisting an earthquake of around magni- 
tude 6. 


Song Jian, state councillor and minister of the State 
Science and Technology Commission, attended and 
addressed the meeting. He said: In recent years, China 
has made great progress in preventing and reducing 
earthquake damage. In particular, our country has put 
forward a working principle of placing emphasis on 
prevention and making comprehensive efforts—a prin- 
ciple which is suitable for its national conditions and was 
formulated after summing up the experience and lessons 
of several decades, and learning from successful foreign 
practices. The principle, fully affirmed by the State 
Council, has become a common understanding of the 
people. At present, the environment and development 
are becoming two major issues that the people of the 
entire world are concerned about. Reduction of natural 
disasters wili provide a good environment and guarantee 
for a sustained, rapid, and stable development. 


Song Jian pointed cut: In the last two years, no major 
destructive earthquakes have occurred on China’s main- 
land, but this does not mean that the earthquake threat 
has lessened. In Sepiember this year, an earthquake of 
magnitude 7.3 took piace in the Taiwan Strait, shook 
several southeastern coastal provinces, and in particular 
caused some damage in Guangdong and Fujian—it was 
a warning to us. Generally speaking, the southeastern 
coastal regions have laid a certain foundation in preven- 
tion and reduction of earthquake damage, but there are 
still some weak links. The general public still lacks 
sufficient knowledge of earthquakes and they should 
raise their awareness of the need to prevent and reduce 
earthquake damage. Some buildings and structures, built 
without prior earthquake endurance appraisal, are weak. 
These two problems are quite common. So, local govern- 
ments should pay attention to them. 


On how to enable China’s large and medium-sized cities 
and densely populated, economically developed regions 
to withstand earthquakes of magnitude 6 or so in 
approximately 10 years, Song Jian said: The key to 
attaining this goal lies in governments at all levels 
attaching great importance to prevention and reduction 
of earthquake damage. They should earnestly take up 
responsibility in three respects: 1) To implement Com- 
rade Jiang Zemin’s instructions on paying attention to 
both economic construction and reduction of natural 
disaster damage, and including the latter in the economic 
and social development plan; 2) to include prevention 
and reduction of earthquake damage in legislative work; 
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and 3) to establish and improve the system for preven- 
tion and reduction of earthquake damage. 


Fang Zhangshun, director of the State Seismological 
Bureau, said in his speech: The 10-year goal of building 
up endurance for earthquakes of magnitude 6 or so has 
been set in consideration of China's national conditions. 
History shows that almost all provinces have experi- 
enced earthquakes of magnitude 6, and about 89 percent 
of destructive earthquakes have been of magnitude 6. So, 
with the 10-year goal and plan for preventing and 
reducing damage, we will be able to positively prevent 
and reduce earthquake damage. 


Government To Introduce New Secrecy 
Regulations 

HK0112032794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0741 GMT 30 Nov 94 


[FBIS Translated Text] Haikou, 30 Nov (ZHONGGUO 
TONGXUN SHE)—The national secrecy legislative 
work group held a meeting in Haikou the other day. The 
meeting primarily discussed a number of regulations to 
be introduced next year and studied issues relating to 
secrecy management in large and medium state-owned 
enterprises. 


State Bureau of Secrecy recently formulated a three-year 
legislative plan and decided to work out more than 20 
new regulations and revise nearly 100 existing regula- 
tions. The regulations soon to be introduced include 
“Secrecy Regulations vn Banning Passengers From Car- 
rying or Mailing State Secrets Abroad” (Revised Ver- 
sion), “Secrecy Regulations on State Scientific and Tech- 
nological Secrets,” “Regulations on Secrecy Deadlines 
and Signs’’ (Revised Version), “Regulations on 
Defining, Redefining, and Declassifying State Secrets,” 
“Secrecy Regulations on Meetings Involving Classified 
Information,” among others. 


Reasons for Single-Topic CPC Plenum Outlined 


HK3011125494 Hong Kong CHING PAO in Chinese 
No 208, 5 Nov 94 pp 28-31 


[Article by Yu Chia-Hsiang (0060 1367 7°34): “Deng 
Xiaoping Worries That the Party Is Not Like a Commu- 
nist Party—Concurrently Discuss Why There Was Only 
One Topic at the Fourth Plenary Session of the CPC”) 


[FBIS Translated Text] Before the convening of the 
Fourth Plenary Session, Deng Xiaoping said to the top 
stratum of the CPC that it would be very good to have a 
special study on the problem of party building: No 
matter how good our policies are, they will become 
useless if the party does not work like a party, or if the 
party has lost its self-administration. He added that in 
appealing io macroeconomic regulation and control, we 
should not repeat the methods used in the past. To 
roaietein the authority of the central leadership never 
nm) 196 to take back the powers which ought to be granted 
to local authorities. 
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The Fourth Plenary Session of the 14th CPC Central 
Committee, which had been scheduled to convene in 
mid-October, was advanced to late September, and the 
two topics of the session (one of them being a reiteration 
by the CPC Central Committee on further enhancing 
macroeconomic regulation and control so as to unify the 
thinking of the whole party) unexpectedly were reduced 
to one (the problem of party ouilding). According to the 
sources from the top stratum of the CPC, the principal 
policies and guidelines of the CPC were already fixed at 
its 14th national congress, and they basically will remain 
unchanged if there are no fundamental changes in the 
international or internal situations. Consequently, the 
party’s current major tasks are to consolidate its pow- 
erful leadership, and to intensify its organizational 
building with a view to ensuring the implementation of 
its fixed policies and guidelines. The purpose of the 
advancement of the Fourth Session was to let the whole 
party and the entire nation know this decision by the 
central leadership earlier and to take relevant measures 
promptly. 


Deng Demands the Proper Functioning of the CPC 


Before the CPC convened its fourth session, its top 
stratum reported to Deng the agenda of the session, to 
which he granted his approval. Deng said: It is very good 
for you to have a meeting to specially study the problem 
of party building. No matter how good our policies are, 
they will become useless if the party does not work like a 
party or if the party has lost its self-adminisiration. You 
are right to call at the session for the building of primary 
party organizations, the selection and training of young 
cadres, and the development of democratic centralism. 
These problems really are of crucial importance. In my 
opinion, they will be shaped into effective systems 
because systems are more reliable than human beings in 
terms of assuring stable and permanent government. 
Democratic centralism is our party’s cardinal system. It 
will be maintained and improved in the reform of our 
political structure, and will be combined with the estab- 
lishment of the sociaiist market economy system so that 
the two systems will be able to improve each other. Both 
democracy and centralism are to be strengthened. As for 
how to combine them, this is a matter of the skill or art 
of leadership. Macrocontrol will enable the instructions 
of the central leadership to carry weight. The road we 
have been taking over the several past years is right. Now 
it is time we summed up our experience. If our policies 
had not been readjusted, could we have achieved eco- 
nomic development so remarkable as it is today? It is 
under the new circumstances that we now are demanding 
the authoritativeness of the central leadership, macro- 
control, and deepening of comprehensive reform. In the 
old days, we were taking conirol of a poor economy, but 
things are quite different now. What we are taking on is 
macrocontrol over a society that is becoming better off. 
The methods used in those hard days will never be 
repeated. We should make it clear to everyone that today 
it is only on major issues or on the problem of orienta- 
tion that the central leadership will give its instructions 
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and exercise its powers. Our emphasis on maintaining 
the authoritativeness of the central leadership is never to 
be interpreted as an attempt to withdraw powers that 
must be granted to local authorities. On the contrary, 
both the central and local authvrities are expected to 
futty display their initiatives on condition that their 
respective responsibilities and powers have been ratio- 
nally defined. Once this problem has been solved, no 
disturbance will occur in the future. In addition, Deng 
approved of the proposal to be put forward by the Fourth 
Plenary Session regarding personnel matters. He was 
particularly in favor of Wu Bangguo’s entry into the 
Standing Committee of the CPC Politburo and of Huang 
Ju’s promotion to the CPC Politburo. Deng said: Shang- 
hai’s performance in these years is not bad. Both of these 
men have accomplished much in their work, and the 
feedback from various sources is positive. Wu is young, 
so he will be given more opportunities to temper himself. 
I hope that there will be still younger comrades to work 
in the central leadership, and I hope I can see that during 
the remainder of my life. Following the conclusion of the 
Fourth Plenary Session, on the evening of | October, 
CPC General Secretary Jiang Zemin, Premier Li Peng 
and others specially invited Deng Xiaoping to mount 
Tiananmen to view the National Vay celebration and 
fireworks; he readily accepted the invitation. However, 
fearing that the strong wind there would not be good for 
his health, Deng’s personal doctor did not allow him to 
go. Nevertheless, as Deng was in a strong mood for the 
enjoyment, special seats were arranged at Yingtai Hall in 
Zhongnanhai for Deng and his family, as well as Wan Li 
and others, to enjoy the jubilant sight of fireworks. 
According to Deng’s family, this is the most enjoyable 
festival Deng has spent in the past 10 years. 


Controversies at the Fourth Plenary Session 


However, the Fourth Plenary Session of the CPC did not 
proceed calmly at all times; some differences arose 
between the participating Central Committee members 
when they voted on Hu Yaobang and Jiang Chunyun’s 
entry into the CPC Central Committee Secretariat, and 
on Huang Ju’s promotion to be a member of the central 
Politburo. Consequently, the voting was delayed for 
more than two hours. The Central Committee members 
from some provinces and municipalities expressed their 
disapproval of the fact that there would be two Politburo 
members from Shanghai, claiming that the distribution 
of the Politburo members should have an extensive 
representation, instead of being unduly biased, and that 
there should be nominees in the Politburo representing 
the northeast, northwest, and southwest areas. 
Regarding the disagreement, the CPC top stratum made 
a special interpretation that, after Hu was transferred to 
the central Politburo, there must be a person to replace 
his position in Shanghai because of Shanghai's relatively 
unique status, and that it would be inconvenient if there 
was no Politburo member to exercise leadership on 
behalf of the Central Committee in Shanghai because 
there would be substantial work to be done there, which 
would influence the whole situation, and so on. At last, 
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the original nominees were voted through; however, 
according to some participants at the session, quite a few 
Central Committee members have reservations about 
this personnel arrangement. Consequently, people are 
automatically reminded of the term “Shanghai Gang.” It 
is generally believed that the personnel decision made by 
the Fourth Plenary Session obviously has the political 
intention of strengthening the core position of Jiang 
Zemin. The purpose of the decision is to ens<re post- 
Deng political stability, and this is also the main purport 
of the task of the session. 


Why the Fourth Session H 
Dulldine Plenary ighlights Party 


During March this year, before convening the Fourth 
Plenary Session, the CPC top stratum transferred per- 
sonnel from Shanghai, Sichuan, Beijing, Guangdong, 
and Liaoning to form a task force to drafting the report 
of the session, and to conduct study and investigation 
into such issues as party building, reform of political 
structures, forecasting the post-Deng situation, macro- 
economic regulation and contro! of the economy, and 
the relationship between the central leadership and local 
authorities. With the deepening of the survey and rele- 
vant discussion, the CPC top stratum combined the 
groups studying party building, political structure 
reform, and the post-Deng situation forecast into one 
group, which focused its topic on the problem of “party 
organization building.” The CPC top stratum held that 
in the transition of power from the second generation of 
the CPC leading team to the third genei ation, there arose 
two grave problems. One problem is that the party 
contigent has expanded to 54 million members, but 
owing to undisciplined and non-exemplary primary 
party organizations, quite a number of party cadres have 
degenerated into corrupt elements or into typical power- 
for-personal-ends profiteers. The other jroblem is that 
the authority of the CPC Central Committee has been 
crippled. Many decrees and policies cannot be carried 
out thoroughly, the orders of the central leadership carry 
no weight, and party and government organs at different 
levels go their own ways. Thus the centrifugal tendency is 
becoming increasingly strong. If these two issues are not 
solved, once grave turbulence arises, the political status 
of the CPC can hardly ! ¢ maintained, while the chaotic 
situation will be impo: sible to clear up. The CPC's top 
stratum demanded that the task force work out a package 
of measures and systems to solve these two problems. 
The drafting team submitted several reports to the top 
stratum for discussion. In the reports, some proposed 
that based on the scheme of political structure reform 
made by the 13th CPC National Congress, functions of 
the party and government be separated so that the party 
can concentrate its energy on major issues and on party 
building. Others suggested that the party’s will be turned 
into the will of the nation and the government through 
legislative procedures, and that the party handle national 
affairs by virtue of law. Whether the party's will can 
become that of the nation lies in the problem of whether 
the party's will can correctly represent the will of the 
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masses of the people, and the correct representation of 
the people’s will lies in the development and expansion 
of democracy within the party. The CPC boasts 54 
million members, one out of 30 Chinese being a 
member. Without the intraparty democracy, the party 
organization will lack appeal and cohesive force, nor will 
the party be able to concentrate the will of the entire 
nation through its members. If primary party organiza- 
tions really are expected to become effective, it is neces- 
sary to separate party and government functions because 
if the primary organization has no corresponding dem- 
ocratic rights, the party members who have been 
entrusted with admin’strative powers will hardly be put 
under the supervision and control of a primary organi- 
zation, while the party members without administrative 
positions will be reluctant to take up the obligations of 
the party because they have no status within the party; 
then the party will not be able play its role. Thus, “the 
party exercises leadership in everything” will be reduced 
to a “no-party” state where “all party members who are 
entrusted with administrative powers exercise leadership 
over the party.” All the above-mentioned propositions 
may be summarized as: the separation of party and 
gevernment functions, and the expansion of intraparty 
democracy. Different from these, there are still other 
propositions, to the effect that the separation of party 
and government functions is not to be adopted in that it 
will lead to the party's “loss of control” in all affairs of 
the state. In order to strengthen the CPC leadership, it is 
of primary importance to enhance and improve the 
democratic centralism of the party because it is the 
fundamental, as well as the traditional system of the 
CPC. The fact that problems occurred in the past does 
not mean that the system itself does not work; on the 
contrary, it means that the system was not sufficiently 
pursued, or that it needs to be further improved. Even- 
tually, this proposition was adopted by the CPC top 
stratum. 


Different Views Within the Party on Democratic Cen- 
tralism 


However, according to some people who attended the 
session and who were in the report-drafting team, quite 
a few Central Committee members doubt whether the 
“Resolution on Several Major Issues Regarding the 
Enhancement of Party Building” approved by the 
Fourth Penary Session will ever solve problems. Their 
argument is that although democratic centralism is an 
organizational system that has long been practised by the 
CPC, throughout the party's history, it has never really 
displayed its functions in developing authority, uniting 
the whole party, formulating correct lines, and redressing 
errors in line. For instance, the supremacy of Mao 
Zedong in the history of the CPC is based on his 
individual talent and capability, on his insight into the 
situations facing the CPC, and the correct lines he 
adopted then, rather than on the existence of the so- 
called democratic centralism. When Mao Zedong repeat- 
edly made mistakes following the founding of the Peo- 
ple’s Republic, he was not bound by the system to the 
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extent that no one ever dared criticize his errors by 
means of “democratic centralism.” On the contrary, his 
dictatorship was reinforced by democratic centralism. 


The CPC is a political party with highly concentrated 
power. In effect, it has formed an undocumented system 
in which whatever is said by a few in the top stratum, 
goes, while the majority of party members absolutely 
must obey. So-called “democratic centralism” is defined 
by the CPC as “the combination of centralism based on 
democracy with the democracy guided by centralism.” 
In practical operation, however, “democratic central- 
ism” has turned out to be “centralism” rather than 
“democracy.” As a result, whenever the CPC emphasizes 
“democratic centralism,” the “first reaction” of most 
party members is that “they are to strengthen the lead- 
ership, and call for centralism and unification,” while 
few believe that “they are to develop democracy.” 


Regarding the adherence to and improvement of demo- 
cratic centralism in the resolution approved by the 
Fourth Plenary Session, it is generally believed within 
the party that the “third generation of leaders” lack 
authority, which has to established and consolidated by 
means of “democratic centralism.” However, resisting 
the system, most CPC members hold that the “consoli- 
dation of the authority of the central leadership” means 
the deprivation of those few meager “rights and obliga- 
tions” they have because no wording about new mea- 
sures regarding the “development of intraparty democ- 
racy” or enhancement of party members’ democratic 
rights can be found in the lengthy “Resolution” 
approved by the session. One of the arguments is that 
although democratic centralism, in essence, functions 
only as “centralization” rather than democracy, to estab- 
lish the authority of the central leadership by consoli- 
dating democratic centralism just at the handover of 
power from the old to the new most probably will bring 
about an entirely contrary result because the “centraliza- 
tion” practiced under the “democratic centralism” is not 
achieved on the basis of democratic will and procedures, 
but on the fascination, wisdom, and competence of 
individual leaders, as well as on the traditional strength 
and status formed on the basis of the previously 
described qualities of the leaders over a long period of 
time. If a leader who lacks these qualities tries to practice 
centralization in a mandatory way, a confrontation of 
factions and a centrifugal tendency will arise within the 
party, and the final settlement of these contradictions 
will rest on means other than “democratic centralism.” 
In the history of the CPC, the struggle to win the “rights 
of centralization” is of vital importance, and is carried 
on outside the bounds of “democratic centralism.” The 
function of “democratic centralism” is, at the maximum, 
the affirmation and consolidation of the prestige 
acquired by the older generation of leaders. Before the 
new generation of leaders have actually acquired such 
“rights of centralization,” democratic centralism will 
obstinately defend the authority of the old leaders, will 
never aid the establishment of new authorities, or will 
even wipe the new out of the political arena. The 
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political denouements of Hua Guofeng, Hu Yaobang, 
and Zhao Ziyang rightly serve as illustrations. Under the 
circumstances of democratic centralism, there is a reg- 
ular phenomenon: it is not easy for the majority of party 
members to shift their complete recognitior. and loyalty 
from the old authorities to the new. Consequently, the 
masses of the people and the great majority of CPC 
members expect that before they can find an effective 
way to accept the authority of the central leadership by 
virtue of democracy, Deng Xiaoping could live long 
enough to maintain and ensure the centralization, unity, 
and unification of the CPC and the state by means of his 
wisdom, position of strength, and de facto “rights of 
centralization.” 


The Background of Two Statements in the Resolution of 
the Fourth Plenary Session 


The Fourth Plenary Session of the CPC reduced the two 
original topics to only one basically because the CPC is 
attempting, through its ideological and organizational 
building, to unify the will of the whole party and to iron 
out the controversies between different economic prop- 
ositions, so as to smoothly push forward the guidelines 
and policies adopted by the central leadership in eco- 
nomic development. Since the beginning of this year, 
under the general principle of adhering to the further 
enhancement of centralized control over the economy, 
the CPC top stratum has put forward and carried out a 
package of reform programs in finance and taxation, 
banking, investment, foreign trade, and foreign 
exchange. A perspective of the general situation shows 
certain progress in reform and a certain rate of growth 
maintained in economic development. Meanwhile, how- 
ever, inflation is still running rampant, the losses sus- 
tained by state-owned enterprises are getting worse, the 
basic conditions of agriculture see no noticeable 
improvement, the lack of coordination in relations 
between the central leadership and local authorities has 
become prominent, the unemployment rate is 
increasing, social order is troublsome, the corruption of 
party and government cadres is worsening, and various 
social contradictions are tending to intensify. 


Among all these contradictions, those triggered by infla- 
tion, losses in state-owned enterprises, unemployment, 
agriculture, and corruption are most noticeable. Under 
the circumstances, the central leadership has intensified 
its macroeconomic regulation and control, and its 
administrative intervention. As a result, a host of mar- 
ket-oriented reform measures have been put aside, and 
many powers once transferred down and many relaxed 
policies have been withdrawn. These moves have caused 
quite a few controversies and arguments, both inside the 
CPC top stratum, and between the central and local 
authorities. Criticisms and censures against the inclina- 
tions in the policies made by the CPC top stratum also 
have increased. A typical case is that the CPC top 
stratum has decided this year that in cotton procurement 
the control of market, price, and management is not to 
be lifted. This has aroused dissatisfaction among the 
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leaders from cotton-growing provinves. They complain 
that the decision 1s a policy characteristic of the planned 
economy, and that for quite a long time the implemen- 
tation of the policy has aever helped to bring about 
positive results. Consequently, the more manpower, 
materials, and funds the state spends, the less is the 
peasants’ initiative for growing cotton, and zccordingly, 
the less cotton produced. Then why should this resource- 
wasting policy be implemented in a manadatory fashion? 
Merely in order to persuade local leaders to carry out this 
cotton policy, Vice Premier Zhu Rongji was specially 
despatched by the CPC top stratum to various parts of 
ime country, where he spared no pains in canvassing for 
the implementation of the policy. All the criticisms 
against the CPC top str:tum focus on the problem of 
“whether to exercise macroeconomic regulation and 
control means taking the old planned- economy road or 
seeking a new way in light of market-oriented reform. 
Obviously, the intensification of contradictions has been 
revealed. The statement by Deng Xiaoping cited avove is 
addressed directly against this contradiction. The Fourth 
Plenary Session alyo has expounded on the issue in its 
Resolution, emphasizing t):at “adhering to democratic 
centralism does not meai: 30ing back to the old planned- 
economy road,“ and “maintaining the authority of the 
central leadership does not mean withdrawing powers 
that should have been granted to local authorities.“ By 
doing so, the CPC top stratum is attempting to alleviate 
the resentment of various departments. 


Zhu Rongji’s New Viewpoint on Economic Reform 


It is worth mentioning a new viewpoint of Zhu Rongiji. 
According to him, the macrecconomic regulation and 
control measures currently being taken are to a great 
extent adopted out of lack of alternatives. At a time when 
the new structure has yet to be completed and the market 
economy system has yet to be improved, administrative 
measures—including the temporary withdrawl of pow- 
ers—are expedient ones. First assigning powers and then 
withdrawing them is an old method, which used to be 
resorted to under the traditional planned economy to 
push the economy forward and to find a way for devel- 
opment. As long as the old system remains unchanged, 
and as long as the microeconomic bases (referring to the 
existent mode of state-owned enterprises) remain 
unchanged, this method will continue to be a last resort. 
Therefore, in order to get rid of this old method, the best 
way is to speed up the pace of deepened comprehensive 
reform and to amplify the reform of state-owned enter- 
prises. Zhu holds that the concept of China's economic 
restructuring is to build a market economy system, like 
that in the United States, under which the central 
government possesses—in addition to a powerful 
capacity for macroeconomic regulation and control— 
well-developed and flexible legal and financial means, 
while the local authorities at all levels, along with enter- 
prises, are considerably autonomous and strongly self- 
binding, accompanied by a relatively effective and sound 
social security network. The only difference is that the 
market economy system in China is based on public 
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ownership. Zhu poinis out that there are tree major 
tasks for the reform currently going on. First, in the 
reform of taxation system, we are to restraciure the tax 
framework and to divide the taxes imposed by the 
central from those imposed by local governments. 
Second, in the reform of finance and the banking system, 
we will try to turn the banking sector into 2 completely 
independent sector. Thirc. in the reform of state-owned 
enterprises, we will attempt to make the enterprises 
become truly independent corporate or organizational 
legal entities. 

In his opinion, the attention of the whole party should be 
unified and concentrated on understanding these reform 
programs, instead of on such issues as determining the 
greatness of the powers possessed by the central and local 
governments, or debating the correctness of expedient 
measures because all these issues are generated by the old 
system. Therefore it is essential to jump out of this old 
labyrinth, and in light of the requirements for estab- 
lishing a new system, to find a way to solve these old 
issues. 

Recently, Zhu Rongji has slightly changed some of his 
views on macroeconomic regulation and control. He 
used to attribute the inflation that has been prevailing in 
China since the beginning of this year to the “excessively 
large scale of investment.” However, he recently has 
accepted this explanation: Inflation is caused primarily 
by the structural reform of price liberalization, and 
therefore, it is the cost and price necessarily incurred by 
reform. If the momentum of inflation is to be put under 
control, the price framework must be further resiruc- 
tured according to the requirements of market-oriented 
reform. It will be of no use to try to control the scale of 
investment only with the old methods or simply by 
giving up on price reform. With the progress of state- 
owned enterprise restructuring in 1995, measures 
regarding reform of the prices of funds (i.c. interest rate) 
will be adopted with a view to letting interest rates play 
an effective role in controlling investment scale and 
rationalizing fund distribution. These views of Zhu 
Rongji’s most probably represent the mainstream of 
policy decision in the CPC top stratum. 

Although analysis of the economic situation and eco- 
nomic policy decisions were not included on the agenda 
of the Fourth Plenary Session, these topics will become 
the main content of the Central Economic Work Con- 
ference to be convened, perhaps, in December this year. 


Article on Upholding Democratic Centralism 


HK3011145394 Beijing RENMIN RIBAO in Chinese 
25 Nov 94 p 5 


[By Su Xisheng (5685 1585 0524): “Uphold and 
Improve the Correct Guiding Principle of Democratic 
Centralism”} 

[FBIS Translated Text] The “Decision” adopted by the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee pointed out: “In the present stage, it is necessary 
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to conduct education in democratic centralism among 
the entive party membership, and especially among 
leading cadres.” The Selected Works of Deng Xiaoping 
are the best textbooxs for carrying out this education. 
Comrade Xiaoping has inherited and developed Com- 
rade Mao Zedong’s thinking on the democratic cen- 
tralism, and has charted the correct direction for us in 
upholding and improving democratic centralism in the 
new period. 


1. The Importance of Upholding Democratic Centralism 
Has Been Expounded 


Comrade Deng Xiaoping pointed out that democratic 
centralism is the most basic, convenient, and reasonable 
system of our party and country, so it can never be cast 
away. In his view, the party establishes contact with the 
broad masses of people through its membership and 
various Organizations. In general, the party collects the 
people's opinions and experience, popularizes its posi- 
tion among the people, turns that position into the 
people's will, and organizes the masses to take action 
through the efforts of party members, as well as of party 
Organizations at the grass-roots level. Therefore, to cor- 
rectly handle relations between the party organization 
and party members, between the party organizations at 
the higher and iower levels, and between the central 
organization and the local organizations is of special 
importance in putting the party’s democratic centralism 
into effect. Upholding and improving democratic cen- 
tralism is something that concerns the destiny of our 
party and nation. If we failed to practice democratic 
centralism, the party will deteriorate, and so will the 
State, socialism, cadres, and individuals. 


2. The Essence of Democratic Centralism Has Been 
Brought to Light 


Comrade Xiaoping pointed out that democratic cen- 
tralism is a system that integrates centralism on the basis 
of democracy with democracy under centralized guid- 
ance. As Comrade Mao Zedong put it, the system is 
designed to achieve a political situation in which there 
exist both centralism and democracy, both discipline 
and freedom, both unity of will and personal case of 
mind and liveliness. To achieve this political situation 
nationwide, it is necessary first to create this political 
situation within the party. Only when this political 
situation is achieved within ‘he party can the party 
become combat-worthy, and can the country be full of 
vigor and vitality. Comrade Xiaoping believed that 
democracy and centralism are unified. Democracy is the 
basis for centralism, and centralism is the result and 
guarantee of democracy. There can be no real centralism 
in the absence of democracy, and there can be no real 
democracy in the absence of centralism. On the one 
hand, he emphasized the necessity to give full play to 
democracy. There would be no socialism without democ- 
racy. Over a rather long period, democratic ceniralism 
has not really been carried out, with centralism being 
emphasized and democracy given too littie play. If no 
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peopin’s voice is heard, meaning that if silence reigns, 
this is the last thing 2 political party hopes for. He said: 
{t is necessary to crzate conditions for practicing democ- 
racy. Only demccratic means, rather than repressive 
measures, <.in be applied to political activities within the 
party and the people. He reiterated the necessity not to 
pick on others for their faults, not to put labels on pecple, 
and not to use a big stick. On the other hand, he stressed 
the necessity to achieve centralism on the basis of 
democracy. The party is a fighting organization, and it 
would not win a battle without a unified and centralized 
command. All these measures to give play to democracy 
within the party are not designed to weaken the party's 
necessary centralism, instead they should provide cen- 
tralism with a dynamic basis. The basic requirements for 
achieving centralism on the basis of democracy are: The 
individual is subordinate to the organization, the 
minority to the majority, the lower level to the higher 
level, and the whole party to the Central Committee. It is 
necessary to follow these requirements, or the party will 
not become a fighting organization and the vanguard of 
the working class. 


3. The Idea That the Central Authorities Must Enjoy 
Authority Has Been Set Up 


Comrade Xiaoping pointed out that the central author- 
ities must carry authority. If we are to make macrocon- 
trol successful, what the central authorities say must 
count. In times of difficulty, in particular, if the central 
authorities or the State Council carry no authority, no 
problems will be solved. With the necessary authority, 
however, much will be achieved in times of difficulty. 
No necessary authority can be denied, and what sivould 
be centralized must be centralized; otherwise time would 
be wasted, at least. He called on the whole party to 
defend the authority of the central authorities. He 
pointed out that of the “four requirements,” the most 
important one is the that whole party be subordinate to 
the Central Committee. Only when the whole party is 
subordinate to the Central Commitiee can the party lead 
the entire party membership and the people of the whole 
country to strive for the fulfillment of the great task of 
modernization. If anyone does not follow this require- 
ment, the party organizations and discipline inspection 
commissions at all levels must take disciplinary action 
against him because this is where the supreme interest of 
the party and the people of the whole country lies. The 
decisicu taken by the Central Committee must be car- 
ried out firmly. No one is allowed to sow a distrust in, 
dissatisfaction over, and opposition to the party's line, 
principles, and policies, and no practice of “countering a 
central measure with a local one” is allowed; otherwise, 
the party will be in a weak and lax state, which will sap 
its morale. 


4. The Status and Role of the Leadership Core Has 


Been F xpounded 


As early as 6 February 1962, Comrade Xiaoping pointed 
out that over a period in the past, the Central Committee 
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body must have a core; leadership without a 
unreliable. The core of the first generation of central 
leadership was Chairman Mac. \Vith Chairman Mao at 
the core of the central leadership, the “Great Cultural 
Revolution” failed to topple the Communist Party. | was 


must have a core, and that core is Comrade Jiang Zemin. 
He called on the new Standing Committee to defend the 
leading body and its core once it began to operate. If we 
have a competent Poutical Bureau—and a competent 
Standing Committee in particular—which is united, 
works hard, and can set an example in blazing new trails 
and combating corruption, we will be able to stand up to 
any disturbance. This is a crucial issue. The destiny of 
the country, the party, and the people will depend on 
such a leading body. 
5. The System of Collective Leadership 

With Division of Has Been Reaffirmed 


Comrade Xiaoping pointed out on many occasions that 
the practice of integrating collective leadership with 
division of responsibility is our party's fine tradition, 
and an important part of Mao Zedong’s thinking on 
party building. In summarizing the party's historical 
experiences, he advanced a series of specific measures 
for upholding this good system. They mainly are: 1) It is 
necessary to draw a clear distinction between major 
issues and routine ones, and between those problems 
that should be discussed by the leading body and those 
that should be dealt with by individuals. 2) Major 
problems must be submitted to the leading body for 
discussion and decision. It contravenes the party's party- 
building principles for an ind: ‘idual to decide on major 
issues. Such a practice inevitably invites failure. All 
items on the agenda must be discussed and different 
opinions allowed. If there are major differences, and if 
these differences do not call for immediate solution, the 
meeting should be prolonged and person-to-person con- 
sultations conducted so as to seck a real consensus, 
rather than hurriedly putting the issue to vote or jumping 
to conclusions. When making a decision, the minority 
must be subordinate to the majority. Everyone— 
including every party secretary—can have only one vote, 
and no senior secretary is allowed to have the final say. 
Again, preparatious should be made and programs for- 
mulated before the meeting, and leadership should be 
strengthened so as to avoid frequent and lengthy mee:- 
ings. 3) When a decision has been made by the leading 
body, an individual must be put in charge of putting the 
decision into effect, and no one is allowed to shirk 
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responsibility. It is necessary te set up a strirgent respon- 

sibility system, holding everybody concerned respon- 

sible and m2*ing sure they have reai power. The work 

results must be appraised, and the authorities must be 

fair in meting out rewards and punishments. Those who 

a 
their liability. 


6. The Idea That the Party Must Accept Supervision by 
the Masses Has Been Advanced 


Comrade Xiaoping believed that if the Communist Party 
is not willing to accept supervision, it will not stick to 
correct leadership. He said: Our party is the ruling purty, 
and it has high prestige among the people. If the party 
makes a mistake, it will have a great impact. If we refuse 
to accept supervision and to strengthen democracy in the 
party and in the country, we will break away from the 
masses and make glaring mistakes. He pointed out that 
by supervision, we mean: First, supervision over party 
tnembers by the party—For party members, supervision 
by the party is the most direct supervision. The party 
should be stricter with its members. Second, supervision 
over the party by the masses—It is e*sential to strengthen 
the masses’ supervision over tne party and party mem- 
bers. Third, supervision over the party by the democratic 
parties and non-party members—It is necessary w 
strengthen this supervision. With the supervision by 
these quarters, we will be more prudent, have quicker 
access to information, be more flexible, and not take a 
one-sided approach to problems. 


Comrade Xiaoping especially stressed the need to exer- 
cise close supervision over leading cadres. In 1962, 
Comrade Xiaoping pointed out: It is necessary to exer- 
cise supervision over party leaders at all levels (including 
all party committee members). 


This supervision should be exercised by higher levels, 
sauer OVER, Cd SAEED, GUS Sie CigemaNnEn aneetngS 
of party groups. In my view, the most important super 
vision comes from the party committee, - sopra mw 
or the standing committee. The party committee should 
assign time for a heart-to-heart talk, thus creating a good 
atmosphere for criticism and self-criticism. On 18 
August 1980, Comrade Xiaoping also pointed out the 
need for the masses and party members to exercise 
supervision over cadres, especially leading cadres. The 
people should have the right to inform against, charge, 
and remove from office those cadres who seek personal 
privileges, and who refuse to repent after criticism and 
education according to the law, requiring them to return 
what they have unl.:wfully taken or to pay compensation 
for it, and taking legal and disciplinary action against 
them. Various rules and regulations should be formu- 
lated to define the functions and powers, political treat- 
ment, and living conditions of cadres at all levels. More 
importantly, a special institution should be set up to 
exercise impartial supervision. 
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7. The Importance and Content of Speed 
Systematic Cons:ruction Have Been Key -socin bs 


After assessing our party's positive and negative expi- 
ences, Comrade Xiaoping clcaity pointed out: Cer’ain 
leaders’ ideology and work style were to blame for our 
mistakes in the past, but more importantly, our organi- 
zational and working systems also must be held respon- 
sible. If we have a sound system, evildoers will not run 
wild, if we do not have a sound system, honest people 
can do nothing good, or may even change into evildoers. 
The leadership and organization systems 2rv, all the 
more, of a fundamental nature and will stay for a long 
period. The system will not change with a change in the 
leadership or in the views and attention of leaders. 
How should we strengthen democratic centralism? The 
important ideas tabled by Comrade Xiaoping mainly 
are: 1) The system that does not fit the new situation 
must be boldly reformed. If the old system remains 
unchanged, it will not meet the urgent needs of the 
modernization drive, and we wil! separate ourselves 
from the masses. The most serious problems with the 
leadership and cadre systems of our party and govern- 
ment are that these systems breed bureaucracy, patriar- 
chal behavior, life-long tenure in leading posts, and all 
sorts of privileges. 2) The specific rules and regulations 
for implementing democratic centralism must be 
improved, inclu’ 1 the system of party congresses, the 
system of inner-party elections, the system of defending 
party members’ democratic rights, the system of collec- 
tive leadership, the system of the party's organization 
mectings, the system of inner-party supervision, and the 
system of cadre control. 3) Systematic construction must 
be integrated with ideological education and the tight- 
ening of discipline. To strengthen the legal system, we 
must conduct education among the people. We should 
raise party members’ initiative in abiding by various 
rules and regulations. Disciplinary action must be taken 
against those who breach rules and regulations, 
according to the seriousness of their cases. Leading 
cadres must take the lead in observing rules, regulations, 
and discipline, seeing to it that all are equal before the 
rules, regulations, and discipline. 


Comrade Xiaoping has made many other expositions on 
democratic centralism. For instance, he has made expo- 
sitions on preventing arbitrary decision-making by one 
pereon, as well as ultra-democracy; on strengthening the 
unity of the leading body; and on correctly handling 
relations between leaders and the masses. All these 
expositions serve to enrich and develop tao Zedong’'s 
thinking on democratic centralism, and serve as basic 
guidance for upholding and improving democratic cen- 
tralism for the new period. 


a ‘Domestic News Blsckout’ Over 


HK0112055094 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Dec 94 p 14 


[By Cheung Po-Ling and Agencies] 
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[FBIS Transcribed Text] Beijing has imposed a domestic 
news blackout over the dance-hall blaze which killed 
over 200 people. The fire, which broke out on Sunday 
{27 November], raged through a single-storey da nce hall 
in Fuxin, Liaoning Province killing 233 people, mostly 
teenagers and young people. 


According to local journalists, a circular was issued by 
the central authorities yesterday which banned reporters 
from covering the incident. They said the official Xinhua 
(New China News Agency) and the semi-official China 
News Service (CNS) [ZHONGGUO XINWEN SHE] 
had been designated the only channels for releasing 
information. “Even the reporters of Xinhua and CNS 
can’t take the initiative to cover the story. What they do 
is to wait for the officials to give them information,” said 
a journalist. Officials contacted yesterday were unwilling 
to comment. 


A high-level team which includes Chinese Deputy Min- 
ister of Public Security, Bai Jingfu, Vice- 
Secretary-General of Liaoning Province, Wang Hua- 
iyuan, and a deputy director of the Fire Prevention 
Bureau under the Ministry of Public Security has been 
formed to look into the case. Sources said Beijing has 
attached great importance to the probe which aimed to 
determine the cause of the blaze and clarify who should 
be held responsible. 


They added the authorities have decided to clamp down 
on the news coverage because there are many speculative 
reports surrounding the incident. “They (the authorities) 
want to bring about an official version of the notorious 
event,” a source said. However, a report in yesterday’s 
Beijing Youth Daily newspaper, which was published 
before the circular came into effect, said high windows, 
narrow doors and winding escape routes prevented the 
victims from fleeing. 


Almost all the dead were found piled together near the 
main door, where they had scrambled to escape the 
inferno, it said. The report added that the emergency exit 
at the discotheque was blocked and completely burned. 
The doors were only 85 centimetres wide, and, to escape, 
people had to climb five steps and turn a corner to the 
exit. The windows were three metres off the ground. 
Only one body was found in the toilets and two were 
found far from the door, but the other 230 lay in a pile 
four to five deep at the northeast corner of the room near 
the door. 


The owner, Wang Wenzhong, had spent several tens of 
thousands of yuan to refurbish the hall, the newspaper 
said. Wang and his wife have been detained for investi- 
gation. His mother-in-law and sister- in-law died in the 
blaze. An investigation has been launched. Fire Depart- 
ment officials had asked Wang to improve safety condi- 
tions earlier this year but nothing had been done, the 
paper added. 
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Education Commission Releases Proposal for 
Future 


OW0112073994 Beijing XINHUA in English 0646 
GMT 1! Dec 94 


[FBIS Transcribed Text] Beijing, December | (XIN- 
HUA)—The Chinese State Education Commission 
recently released a draft proposal for basic education in 
the 21st century. 


You Mingjun, director of the Fundamental Education 
Curriculum and Textbook Research Center under the 
commission which has worked out the scheme, said that 
the general goal is to help educate people to “learn to be, 
to live, to study and to work”. 


Such a goal, he added, is a necessary remedy for the 
present education system which often emphasizes exam- 
ination scores while ignoring academic creativity and 
personality development. 


One of the major changes suggested is that the present 
school age be moved three years earlier, from six to 
three, which would add kindergarten to the formal 
system, you mingjun said, adding that this is based on 
the natural law of a human being’s physical, mental, and 
personality development. 


The scheme even contains a bilingual teaching program 
to introduce English to kindergarten children. You 
Mingjun said that this is not only absolutely necessary 
for the younger generations that are to live in a global 
village, but also scientifically feasible, as demonstrated 
by how easily a child in a bilingual family can use two 
languages. 


In fact, the center has been conducting such experiments 
since 1992 in a Beijing kindergarten. Chen Xiangrong, a 
professor there, said that the children can understand 
and speak English even better than those in secondary 
school. 


While suggesting many changes in the content and 
method of major courses such as Chinese, mathematics, 
English, and the sciences, the new scheme also gave 
weight to education in morals, the arts, and practical 
skills, the director said. 


The center has been editing a set of “new century 
textbooks”, with the Chinese, mathematics, and English 
textbooks already published and put into practice in 12 
primary schools in Beijing, Tianjin, Wuxi and Shenzhen. 


Students Abroad Urged To Serve Homeland 


HK3011142094 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Nov 94 p 4 


[Report: “Official of Personnel Ministry Answers a Staff 
Reporter’s Questions on Encouraging Personnel 
Studying Abroad To Serve China in Various Ways”] 


{[FBIS Translated Text] To attract more outstanding 
personnel studying abroad into returning to work in 
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China and encourage those studying abroad to serve 
China in various ways, the Ministry of Personnel 
recently issued a “Temporary Method for Aiding Per- 
sonnel Studying Abroad To Return for a Short Period of 
Time and Work in Non-Educational Departments” 
(hereinafter ““Method’’). To enable the personnel 
studying abroad to know more about the details of the 
“Method” so they can apply for and obtain the financial 
aid offered, Dai Guanggian, director of the Personnel 
Deployment Department of the Ministry of Personnel, 
answered our staff reporter’s questions on this docu- 
ment. 


[RENMIN RIBAO] What are the differences between 
this “Method” and the previous regulations on encour- 
aging personnel studying abroad to return? 


[Dai] In order to encourage personnel studying abroad to 
return after completing their study courses, the party and 
state put forward a policy of “supporting personnel to 
study abroad, encouraging them to return, and allowing 
them to come and go freely” and worked out a series of 
principles, laws, and regulations to make things easy for 
the personnel studying abroad. These were welcomed by 
the personnel studying at home and abroad. Over the 
past few years, with the vigorous support of the finance 
ministry, the funds for subsidizing science and techno- 
logical activities of personnel in noneducational depart- 
ments under the management of the ministry of per- 
sonnei, who have returned to China after studying 
abroad, have been increasing year by year. The accumu- 
lated total allocation has reached more than 22 million 
yuan. The work of aiding personnel studying abroad who 
have returned to China to work for a short period of time 
is an extension of the previous work. In other words, the 
range of those aided has been extended from the 
returned personnel to the personnel still studying 
abroad. The main difference with the previous regula- 
tions is that the “Method” does not emphasize return for 
a long period of time. The personnel studying abroad 
may return to China to carry out academic, technolog- 
ical, and other activities for a short period of time so that 
they can use their wisdom and intelligence to serve our 
country. This practice is suitable in view of the current 
situation of the contingent of personnel studying ab. oad 
and is up to their wishes and demands. 


[RENMIN RIBAO] Please tell us in detail who are 
eligible for the financial aid according to the “Method.” 


[Dai] According to the “Method,” those who are eligible 
for the financial aid are personnel studying abroad at 
public or their own expense who have professional skills 
and want to return to China to work for a short period of 
time (up to one year). The conditions are as follows: 
They should have made outstanding academic achieve- 
ments, won influential natural science or social science 
awards, or published high-level academic theses in influ- 
ential academic journals; they should have engaged in 
important inventions and creations or obtained patents; 
and they should master the advanced technologies 
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urgently needed by China and be ready to return to our 
country to engage in cooperative research and exchanges. 
The range of the financial aid includes: Participating in 
the work of tackling difficult subjects for scientific 
research in major and important fields of the state, 
ministries, commissions, provinces, and municipalities; 
helping relevant units in China to solve urgent and 
difficult problems in scientific research; carrying out 
cooperative research, giving lectures, offering training, 
developing projects, and engaging in technological 
transfer and exchange; and participating in important 
international conferences held in China or important 
national academic conferences and delivering reports on 
special subjects at such conferences. 


[RENMIN RIBAO] Once this “Method” is put into 
effect, how do you ensure that this financial aid will give 
play to its due role? 


[Dai] We have mainly adopted the following four mea- 
sures: First, the provinces, municipalities, ministries, 
and commissions, or the relevant departments in charge 
of embassies and consulates in other countries, will be 
responsible for examining and verifying the relevant 
applications so that the pressing needs of our work can 
be taken as the basis of the application and the condi- 
tions and range of this financial aid can be strictly 
controlled. Second, there will be strict measures to 
guarantee the academic level of the personnel studying 
abroad and returning to work for a short period of time, 
as well as their work at home and their plans. Third, the 
main financial aid for the personnel studying abroad and 
returning to work for a short period of time is to offer 
them a single or return ticket for international travel. 
Other expenses, such as work subsidy, accommodation, 
food, communications, and research funds, will be 
resolved between the relevant units and the returned 
personnel through consultation. With a limited input of 
funds, the domestic units will give careful consideration, 
and pay more attention, to real effects when inviting 
personnel studying abroad to return to China to help 
resolve difficult problems in scientific research. Fourth, 
in the period when the returned personnel are working in 
China, the relevant departments of various provinces, 
municipalities, ministries, and commissions responsible 
for the work will also carry out examination and super- 
vision of the progress and situation of the various 
specific work aspects. 


[RENMIN RIBAO] As one of the management depart- 
ments for personnel studying abroad, what new mea- 
sures will the p ‘rsonnel deployment department of the 
ministry of personnel take in future to carry out man- 
agement of personnel studying abroad? 


[Dai] The general guiding ideology for our work is to 
implement the policy of “supporting personnel to study 
abroad, encouraging them to return, and allowing them 
to come and go freely,” strengthen macromanagement, 
widen the sphere of service, attach importance to the 
exploitation and rational use of human resources, and to 
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establish extensive contacts with the personnel studying 
abroad and do more concrete work for them. The fol- 
lowing are some concrete considerations: 


1. In line with the implementation of the state’s plan on 
training science and technological personnel for the next 
century, the work on personnel studying abroad will be 
carried out in 2 positive manner. The party Central 
Committee and the State Council have put forward a 
task of training large numbers of academic and techno- 
logical personnel who will take the lead on the forefrom 
of the world’s science and technology and who will span 
this century and the next. The ministry of personnel, the 
State Education Commission, and the Communist 
Youth League Central Committee have put forward 
concrete objectives for various stages. These are: To 
train 100 academic and technological personnel by the 
year 2000 who are aged about 45, are capable of entering 
the world’s science and technological forefront, and who 
enjoy a high reputation in the worid’s science and 
technological circles; to train 1,000 academic personnel 
under the age of 45, who have superiority in specific 
scientific fields, are up to the advanced domestic level, 
and who are capable of taking the lead in the academic 
field; and to train 10,000 outstanding personnel between 
the ages of 30 and 45 who are top-notch in their 
respective spheres. This objective is called the “100, 
1,000, and 10,000 Project” and the vast numbers of 
personnel studying abroad are important sources and 
component parts of this project. To fulfill this strategic 
task, we must work out and implement a plan on training 
top-notch personnel among those studying abroad who 
will span this century and the next. We must do a good 
job in macroplanning, making scientific predictions, and 
establishing information banks for personnel studying at 
home and abroad. We must also learn from the suc- 
cessful experiences and practices of other countries (and 
regions) in absorbing overseas personnel and formulate 
and implement various policies and measures. 


2. A good environment and preferential policies will be 
provided for personnel studying abroad to return to 
China and start their undertakings. In China, some 
economic development areas with better conditions 
have already made use of the preferential policies for 
personnel studying abroad to introduce monetary invest- 
ment from outside through various channels and have 
established industrial gardens or regions for personnel 
studying abroad. In this way, they have provided them 
with more opportunities and better conditions to return 
to China to start their undertakings and give play to their 
talents. This is a new job. We will gradually popularize 
this practice after summing up practical experiences and 
making sufficient studies. 


3. A market of human resources will be established for 
the personnel studying abroad in line with the overall 
arrangement for the human resources market and inter- 
mediate organizations of the market of human resources 
for personne! studying abroad will be developed. As a 
special market of professional personnel, the market of 
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human resources for personnel studying abroad will give 
full play to the superiority of the personnel studying 
abroad and will be linked with the market of domestic 
human resources. 


4. The policies, laws, and regulations on personnel 
studying abroad will be established and perfected and 
propaganda work for them will be strengthened. 


The vast numbers of personnel studying abroad, espe- 
cially young personnel, are human resources who will 
span this century and the next. They are our country’s 
valuable treasures. We must adopt more effective mea- 
sures to serve them so they can give play to their wisdom 
and intelligence and make greater contributions to our 
magnificent cause of reform and opening up. 


Colleges To Introduce AIDS Education Courses 


HK0112083094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0949 GMT 14 Nov 94 


{[FBIS Translated Text] Beijing, 14 Nov (ZHONGGUO 
TONGXUN SHE)—Given the fact that young people 
aged between 20 and 29 now account for 51 percent of 
those infected with AIDS in China, China’s education 
departments are planning to introduce AIDS prevention 
and treatment courses in colleges next year. 


Statistics show that a total of more than 1,400 people 
infected with the AIDS virus were identified in China 
between 1985 and July, 1994, of whom 40 suffer from 
AIDS diseases. Shanghai has thus far identified a total of 
18 people infected with the AIDS virus, of whom young 
and middle-aged people between 18 and 45 account for 
80 percent and young people between 20 and 29 for more 
than 50 percent. 


Mr. Tian Yongbo from the Shanghai Health Education 
Institute stated that according to a report prepared by 
the World Health Organization, which has been moni- 
toring causes of AIDS, AIDS has been spreading faster in 
Asia. He believes that young people should know about 
AIDS and should learn to protect themselves from 
AIDS, as this was the only effective AIDS prevention 
and protection measure at the moment, he noted. 


Tian Yongbo disclosed that the State Education Com- 
mission is planning to introduce an AIDS prevention 
and treatment course in colleges to educate college 
students on the AIDS disease. 


Border Guards Crack Down on Smuggling 


OW0112083594 Beijing XINHUA Domestic Service in 
Chinese 0941 GMT 25 Nov 94 


[By reporters Gai Jindong (5556 6855 2639) and corre- 
spondent Li Daijun (2621 0108 6511)} 


[FBIS Translated Text] Beijing, 25 Nov (XINHUA)—By 
focusing on such crimes as smuggling, illegal entry, the 
illegal selling of guns and drugs along border and coastal 
areas, as well as robbery on the high seas, public security 
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border defense units throughout the country have inten- 
sified the momentum of the crackdown on these crimes, 
linking individual crackdown cases with the overall 
efforts to check these crimes, thus ensuring public order 
and stability in the areas under the jurisdiction of the 
border and sea defense forces, and in exit and entry ports 
and stations, and making contributions to cracking down 
on crime and promoting economic development. 


According to a briefing by the Ministry of Public Secu- 
rity’s Border Defense Bureau, public security border 
defense departments along land border areas throughout 
the country seized 1,522 firearms, 314,000 rounds of 
ammunition, and 12,000 hand grenades, cracked 418 
smuggling cases, and seized 1.27 million cartons of 
cigarettes in the first nine months of this year. The 
smuggled goods are estimated to be worth 596 million 
yuan. 


Since the beginning of this year, public security border 
defense departments throughout the country, in line with 
the characteristics of their border defense and protection 
work, have actively coordinated with local public secu- 
rity organs in launching struggles to severely crackdown 
on crimes while also launching regular activities to fight 
crimes along border areas and in exit and entry ports and 
border stations. By exchanging information and coordi- 
nating their efforts in fighting crime, public security 
border defense departments throughout the country 
have cracked 16,500 criminal and public order cases. 
The public security border defense departments of 
Guangdong, Fujian, Hainan, Zhejiarig, Shandong, and 
Hebei provinces have paid special attention to cracking 
down on criminal activities such as robbery on the high 
seas, illegal entry by ship, and smuggling along the 
coasts. In Fujian and Guangdong provinces alone, more 
than 24 million yuan of fake renminbi have been seized. 
The public security border defense departments of 
Yunnan Province and Guangxi Autonomous Region 
have maintained the momentum of cracking down on 
such rampant crimes as firearms and drug smuggling. In 
Yunnan alone, 894 narcotic smuggling cases have been 
discovered and cracked, resulting in the arrest of 1,284 
drug traffickers and the seizure of a quantity of heroin 
and opium; 47 cases of firearms smuggling have been 
cliscovered and cracked, resulting in the seizure of 700 
firearms, 143 of which were military firearms. 


According to the briefing, in view of these characteris- 
tics—most crimes are hidden and committed in a variety 
of areas, the number of foreigners and foreign means of 
transportation taking part in criminal activities is on the 
rise, smuggling and drug trafficking are conducted in 
huge quantities and are usually protected by armed 
elements—public security border defense departments 
throughout the country have tightened the monitoring, 
control, and checking of vehicles entering and leaving 
and conducted a strict examination and monitoring of 
foreign steamships, so as to deal a resolute blow to the 
foreign ships that engage in such criminal activities as 
smuggling, illegal entry, and drug trafficking. During the 
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second round of the campaign to crack down on crimes, 
launched in August and September this year, Fujian’s 
public security border defense departments dispatched 
9,640 troops, 193 boats, and 1,420 vehicles to partici- 
pate in the campaign, during which they arrested 615 
offenders and seized a number of firearms and weapons. 
They also seized a quantity of stolen goods worth 
967,000 yuan. 


‘Aid-the-Poor’ Development Program Shows 
Results 


OW3011153894 Beijing XINHUA in English 0936 
GMT 30 Nov 94 


([FBIS Transcribed Text] Lanzhou, November 30 (XIN- 
HUA)—To narrow the economic disparity between the 
inland and coasial regions, the government has ear- 
marked 2.4 billion yuan for aiding poor regions in 
northwest China over the past decade and more. 


The “three west” region, including the irrigated Hexi 
area in the western and arid central Dingxi area of Gansu 
Province and the western part of the Ningxia Hui 
Autonomous Region, was targeted by the state in the 
country’s aid-the-poor program in 1983. 


With nationwide support, the agricultural production 
conditions in the areas have been greatly improved, with 
record grain harvests for 12 years running, and the 
farmers’ income has increased by a big margin. 


In the Hexi corridor in Gansu Province a number of 
large vegetable, fruit and hop centers have been built, 
while in the central part of the province the biggest herbs 
raising and trading center in northwest China has been 
set up. 


In the Ningxia Hui Autonomous Region foodstuffs, 
wool, leather, paper, fruit and chemical industries have 
taken initial shape. 


The areas has also made great achievements in infra- 
structure construction, with electric power now available 
for 80 percent of the villages. It has newly built nearly 
10,000 km of highways and roads linking over 80 percent 
of the townships and villages. 


In addition, a dozen overseas-funded joint ventures have 
been set up in the areas, along with a number of 
companies which have been founded with the co- 
operation of other provinces and regions across the 
country. 


Government Pledges To Phase Out Bear Farms 


HK0112055794 Hong Kong EASTERN EXPRESS in 
English 1 Dec 94 p 3 


[By Michelle Murphy] 


[FBIS Transcribed Text] Bear farming in China is to be 
phased out under an historic agreement between the 
Chinese government and conservation groups after years 
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of fierce lobbying. Almost 10,000 endangered asiatic 
black bears are caged and “milked” for their bile in 
hundreds of farms across the mainland. 


The government-run China Wildlife Conservation Asso- 
ciation (CWCA) has pledged to work with Hong Kong- 
based groups to close a third of the existing bear farms 
within the next three years and eventually to eliminate 
them. 


Hunting wild bears is already illegal on the mainland. 
The asiatic black bear population in China has dropped 
by 90 per cent since 1950, with as few as 15,000 
remaining in the wild. Many which have not been 
captured have been slaughtered for their gall bladders 
which, together with bear bile, are used in Chinese 
medicine to treat cancer, syphilis and wounds. 


The groups involved, the International Fund for Animal 
Welfare (IFAW), EarthCare, and the Association of 
Chinese Medicine and Philosophy (ACMP), announced 
yesterday that they formed a joint strategy at a meeting 
with the CWCA in Beijing early last month. 


IFAW representative, Jill Robinson said: “I believe that 
this is the first time a nongovernmental organisation has 
agreed with a governmental organisation in China to 
reverse the previous policy associated with animal wel- 
fare.” The CWCA’s initiative, which is soon to receive 
Beijing's approval, includes the provisions that no new 
licences will be issued to bear farms and that no bear 
cubs born in captivity are to be caged or tapped for bile 
extraction. Farms who keep bears under the cruellest 
conditions will be shut down first by teams of inspectors 
under the supervision of IFAW. Remaining farms will be 
instructed to provide more humane living conditions. 


Bears usually survive no longer than ten years as a result 
of the constant draining of their bile through a metal 
catheter inserted through the abdomen. “The worst 
afflicted display ugly head wounds as a result of contin- 
uously banging their heads against the bars of their cages 
in an effort to relieve symptoms of stress,’ Robinson 
said. “Many of the bears who are tapped display 
inflamed, infected wounds where the metal pipe pro- 
trudes from their abdomens.” 


The crackdown is being introduced gradually to avoid an 
upsurge in wild bear poaching if farm supplies of bile 
disappear overnight. “It would threaten wild bears in 
China and internationally through frantic and uncon- 
trolled poaching in an effort to continue supplying the 
market,” Robinson said. 


Research by the ACMP has revealed that herbal reme- 
dies are cheaper to prepare and more effective than bear 
bile. China will re-educate doctors and patients to accept 
herbal alternatives as an essential element in saving the 
bears. The Guangdong Provincial Hospital of Tradi- 
tional Chinese Medicine is leading the way in rejecting 
preparations of animal parts. All of its patients are now 
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treated with a mixture of traditional herbal medicines 
and Western medical technology. 


Land for a bear sanctuary to offer rehabilitation to 
released bears has been secured in Guangdong by a 
Preliminary Working Committee member, David Chu, 
who acted as a mediator during the talks. IFAW and 
EarthCare plan to build a factory there for mass produc- 
tion of herbal alternatives to bear bile developed by the 
ACMP. There will also be an education centre housing a 
library, lecture theatre, tea gardens, organic farms and 
shops. All parties to the agreement will meet again in six 
months to review progress. 


Science & Technology 


Telecommunications Satellite Succeeds Orbital 
Switch 


Satellite ‘Functioning Normally’ 


OW3011143494 Beijing XINHUA Domestic Service in 
Chinese 1351 GMT 30 Nov 94 


[FBIS Translated Text] Beijing, 30 Nov (XINHUA)—A 
XINHUA reporter has learned from the Commission of 
Science, Technology, and Industry for National Defense 
that at 1703 [0903 GMT] this afternoon, the “Dongfang- 
hong No. 3” telecommunications satellite, under the 
Xian Satellite Monitoring and Controlling Center’ 
tracking and control, succeeded in making an orbital 
switch by igniting its apogee engine on the first try, 
raising its perigee from 205 kilometers [km] to 6422 km 
and reducing its incidence from 28 degrees to 12.6 
degrees. According to a briefing, after two more orbital 
switches in four days, the satellite will enter quasi- 
synchronous earth orbit. At present, the satellite is 
functioning normally. 


Further on Satellite Launch 


OW0112085294 Beijing XINHUA Domestic Service in 
Chinese 1406 GMT 30 Nov 94 


[By reporter Jia Yuping (6328 3768 1627)] 


{[FBIS Translated Text] Beijing, 30 Nov (XINHUA)— 
The “No. 3 Dongfanghong” communications satellite 
was successfully sent into a geosynchronous transfer 
orbit at the Xichang Satellite Launch Center before dawn 
today. An official in charge of a relevant department 
under the National Defense Science, Technology, and 
Industry Commission noted that the launch signaled yet 
another significant improvement in the center’s overall 
testing capability. 


It is reported that the Xichang Satellite Launch Center 
has successfully completed its missions in launching 15 
carrier rockets since 1984, when it launched the first 
“‘Long March 3” carrier rocket. It can now launch five to 
six rockets a year, compared to one or two in the past, 
and can send various types of satellites into low or high 
orbits. It can lift 2.5-ton satellites into geosynchronous 
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orbits, compared to a maximum of 1.3 tons before, and 
put 8.8-ton satellites into low orbits. 


To accommodate the space industry’s rapid develop- 
ment, the Xichang Satellite Launch Center has upgraded 
its equipment over the past two years. Following last 
year’s com,letion of a massive technological upgrading 
project, mainly involving the launch tower, it has, since 
the beginning of this year, extensively upgraded its 
fueling system, automated temperature and humidity 
control system, and system for preventing the formation 
of dew on rockets. Over a period of two years it has 
carried out more than 140 upgrading projects, 36 of 
which won scientific and technological awards. The 
largest project, which gives an indication of the improve- 
ment in overall testing capacity, was the replacement of 
domestically made 240-series computers with 6000- 
series machines of advanced international standard, 
which further improved the computers’ stability and 
reliability. A project to upgrade the flow gauges of the 
conventional fueling system at the launch site, which was 
tested through the launch of “Optus-B3” upon comple- 
tion, was found to be completely up to the designed 
standards. The upgraded automated temperature and 
humidity control system fully met the latest interna- 
tional satellite fairing, air-conditioning parameters. The 
system to prevent the formation of dew on rockets, 
which was added to the original air-conditioning system, 
can guard rocket instruments against environmental 
effects when rockets are launched in the humid summer. 


Additionally, the automated fire prevention system with 
hydrogen testing and alarm functions, the upgrading of 
which was completed recently, combines alarm and fire 
prevention functions and can be operated both manually 
and automatically. It has been evaluated and accepted by 
experts. The command display system, meanwhile, can 
provide and transmit audiovisual data more vividly, 
swiftly, and accurately because of the adoption of 
advanced audiovisual imaging and transmission tech- 
nology. And the thunder forecasting system provides an 
additional protective layer during rocket launches. The 
official said: A substantial portion of upgraded tech- 
nology and equipment measures up to current advanced 
international standards. 


Article Reports Launch 


OW0112114194 Beijing XINHUA Domestic Service in 
Chinese 1422 GMT 30 Nov 94 


{Article by XINHUA reporter Li Xiuqing (2621 4423 
3237): ““The East Is Red’ Is Heard in Space Again—An 
‘On-the-Spot’ Report on the Launch of the ‘Dongfang- 
hong No. 3” Satellite”’] 


[FBIS Translated Text] Xichang, 30 Nov (XINHUA)—It 
seems like yesterday that the song “The East Is Red” 
[Dongfanghong] resounded in the sky 24 years ago. 
Today a new song of “The East Is Red” was heard again 
in Daliang Shan. 


FBIS-CHI-94-231 
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Surrounded by peaks which rise each higher than the 
other and under a star-studded sky, Daliang Shan had a 
rare, fine night. For the first time, China’s new genera- 
tion of “Long March-3A” carrier rocket was carrying the 
new generation of “Dongfanghong No. 3” satellite, sit- 
ting on the large launch pad from where the “Asiasat” 
and “Optus” had been successfully launched, waiting for 
its take-off. 


Telecommunications satellites are favorites of modern 
people, for who does not like watching television and 
who can do without telephones? In densely populated 
China, particularly, the capacity of available telecommu- 
nications satellites has fallen short of the demand. The 
observation hall, which was separated from the com- 
mand center by a glass wall, the chilly outdoor observa- 
tion platform, and the hilltop were swarming with spec- 
tators from all over China and experts and entrepreneurs 
from the United States, Germany, and other countries, 
showing their concern for the launch from different 
angles. 


The rocket is an advanced one, which has successfully 
passed the test and won the world’s faith; whereas the 
satellite was developed on the basis of the best techno- 
logical levels in the 1980s. 


At 0102 [1702 GMT] on 30 November, the rocket was 
ignited and launched. Chinese and foreign guests in the 
command center and the observation hall thronged to 
the outdoor platform to watch the rocket, which soared 
slowly, like a blazing torch in the dark night. Suddenly, 
the rocket made a quick turn, passed over the spectators, 
and went eastwards, trailed by a long wisp of smoke. As 
the people watched it become a small ring of light, the 
light suddenly died out; just when they let out a cry, a 
pale ball of light came slowly from the rocket and the 
advancing recket was alight again. The first segment of 
the rocket }iad just fallen off and the second one had 
ignited. In ‘he twinkling of an eye, the blazing rocket had 
become * star which was getting smaller and was finally 
lost in the vast starry sky. 


Meanwhile, various land monitoring and control posts 
and the ““Yuanwang” tracking boat in the Pacific Ocean 
were sending in their reports: “This is Huashan, the 
flight is normal!” 


“This is Chang Jiang No. 1, the target has been found!” 


“This is Chang Jiang No. 3, the remote-control signals 
are normal!” 


The launch of the “Long March-3A” rocket is a success; 
within just 24 minutes, the “Dongfanghong No. 3” 
satellite was sent to its designated orbit. 


Night came late to Daliang Shan late and lingered on. 
The embers left by the rocket at the launch tarmac had 
died out and the spotlights lighting up the tarmac like 
daytime had also been turned off. But in the camping 
ground not far away from the launch tarmac, a bonfire 
was made and hordes of people were singing and dancing 
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around it. They were experts from the test team for the 
“Long March-3A” rocket, who had gone through innu- 
merable sleepless nights and, despite extreme fatigue, 
could not refrain from cek ting their victory. Their 
neighboring “‘satellite team ver, remained quiet. 
This reporter approached Qi ‘n, president of the 
Research Institute of Space Tec ‘gy and first chief 
designer of the “Dongfanghong ix. 3” satellite, and 
asked: “‘What is your feeling now?” He slapped his chest 
and said: ““We dare not laugh, because the satellite will 
not be settled in until several days later, and it still has to 
pass many tests. However, please trust me that we will 
also laugh and dance like our elder brothers on the rocket 
team!” 


New Rules for Appraising Scientific Achievements 


OW3011152194 Beijing XINHUA Domestic Service in 
Chinese 0813 GMT 24 Nov 94 - 


{[FBIS Translated Text] Beijing, 24 Nov (XINHUA)— 
Reporters have learned from the State Science and 
Technology Commission today that China has taken a 
major step in reforming its management system for 
scientific and technological achievements: With a view 
to straightening out relationships between various sec- 
tors and to standardizing the appraisal of scientific and 
technological achievements, the ‘‘Procedures for 
Appraising Scientific and Technological Achievements” 
have been formally promulgated and will enter into force 
on | January 1995. 


Compared with the “Procedures for Appraising Science 
and Technology,” promulgated in 1987, the new proce- 
dures contain the following changes: 


—Redefining the purpose of appraising achievements. 
The new procedures emphasize that the appraisal aims 
to examine, evaluate, and draw an appropriate con- 
clusion on achievements of scientific and technolog- 
ical research and development by experts of the same 
field, who are appointed by the state administrative 


organ. 


—Strictly controlling the scope and number of achieve- 
ments to be appraised. By making reference to inter- 
national norms as well as to provisions in the relevant 
Chinese laws and policies on the evaluation of scien- 
tific and technological achievements, the new proce- 
dures encourage certification and evaluation of scien- 
tific and technological achievements through various 
channels. The scope of appraisal is limited to achieve- 
ments in applied technological projects covered under 
the science and technology plans of the state, prov- 
inces, autonomous regions, municipalities, and var- 
ious State Council departments; as well as a small 
number of major applied technological achievements 
outside the plans. The new procedures abolish the 
appraisal of basic theoretical achievements and 
achievements in software sciences. Appraisal shall not 
be conducted on applied technological achievements 
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already applying for patents or developed by enter- 
prises and institutions on their own nor on scientific 
and technological achievements stipulated by the state 
for examination and certification by special legal 
organs. According to forecasts, after implementation 
of these procedures, the number of achievements to be 
appraised will decrease 50 to 60 percent from the 
present number. 


—Readjusting forms for appraising scientific and tech- 
nological achievements. Only “appraisal by tests” and 
“evaluation by experts’ discussion” will be retained. 


—To ensure appraisal quality, the new procedures stip- 
ulate that units applying for appraisal must supply the 
necessary authentic primary materials, lab records, 
background materials for developing the same tech- 
nologies at home and abroad, and reports for exam- 
ining new conclusions; while units conducting 
appraisal must appoint experts strictly according to 
the regulations, and must strengthen the qualifica- 
tions, duties, and rights of experts taking part in 
appraisals. Opinions after appraisal must explicitly 
state the existing problems and suggestions for 
improvement. 


—Adding the specific requirements for strictly abiding 
by science and professional ethics, and for resolutely 
correcting unheal.hy practices. 


—Clearly defining the legal responsibilities for 
appraising achievements. 


It has been learned that the appraisal is a distinctively 
Chinese system for appraising scientific and technolog- 
ical achievements as well as a basic component of science 
and technology management. It will play an active role in 
correctly evaluating scientific and technological achieve- 
ments, ensuring their quality, and harnessing the enthu- 
siasm of scientific and technological personnel at large. 
The promulgation of the new procedures will set the 
standards for appraising science and technology achieve- 
ments in a more scientific and objective way. 


Beijing To Build Education ‘Information Highway’ 


OW3011121294 Beijing XINHUA in English 0856 
GMT 30 Nov 94 


[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)—China will soon complete its first education 
“information highway”, it was announced here today. 


The network will link computer terminals in most of its 
1,000 universities and colleges by the year 2000, and 
provide e-mail, electronic news, electronic library and 
document services for teachers and students, acgording 
to the State Education Commission. 


Wei Yu, deputy minister of education, said that the 
project, named the “China Education and Research 
Network (Cernet)”, has been approved oy the State 
Planning Commission, and it will be heavily subsidized 
by the government. 
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By 1996, Cernet will have set up its mainstays, which 
will extend to major Chinese cities and be connected 
with international computer networks such as Internet. 
By the year 2000 it will have a complete set of regional 
branches. 


The network will make full use of the current public 
communications facilities and channels, according to 
Wei, and it will introduce up-to-date technologies for the 
protection of intellectual property rights and the preven- 
tion of computer crimes. 


The project will allow Chinese universities to share 
information freely, and enable the country to fully join in 
the worldwide sharing of information and high tech- 
nology, Wei added. 


Deputy Premier Zhou Jiahua told a press conference 
here today that the information network will be very 
significant for the improvement of the Chinese people’s 
living standards and China’s international status, as well 
as the safeguarding of world peace. 


“China has set up a state information joint committee 
and it is working hard for the construction of the 
info-highway,”” he said. “In the process, we will learn 
from experiences abroad and find a suitable road with 
Chinese characteristics.” 


Deng Nan, deputy minister of the Science and Tech- 
nology Commission, said that her commission will make 
great efforts to support the project. 


Sources said that the State Education Commission will 
be responsible for Cernet, and a management committee 
comprised of ten university presidents together with a 
top-class experts committee have been set up. 


Military 


eee Ends on Army’s First Food Supply 
Pp 


OW2811094194 Beijing Central People’s Radio 
Network in Mandarin 0300 GMT 28 Nov 94 


(From the “News on the Hour” program] 


{[FBIS Translated Text] China’s first composite cold 
storage and supply ship for the Army has been success- 
fully built by the People’s Liberation Army's No. 2703 
Engineering Commanding Post. The ship, which is 
capable of the shipping, cold-storage, and processing of 
foods, has a large load capacity and is fast and highly 
navigable, filling a void in the Army’s [word indistinct] 
board service. 


Jinan Military Region Commends Outstanding 
Officers 


OW3011132694 Beijing XINHUA Domestic Service in 
Chinese 0436 GMT 24 Nov 94 


[By reporter Jiang Hong (5592 3163) and correspondent 
Cao Xiaoming (2580 2556 2494)] 
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[FBIS Translated Text] Jinan, 24 Nov (XINHUA)—Qin 
Hongguo and Pang Yunquan, company commander and 
political instructor of the fourth company of a certain 
unit in the Jinan Military Region, applied our Army’s 
glorious traditions to leading troops, cultivating per- 
sonnel, and building the company. Their efforts 
enhanced the company’s cohesiveness and combat effec- 
tiveness and were highly praised by the Central Military 
Commission leaders. Recently, Jinan Military Region 
Commander Zhang Taiheng and Political Commissar 
Du Tiehuan [2629 6993 3883] signed an order to award 
them honorary titles of “Models of Leading Grass-Roots 
Troops.” 

Since Qin Hongguo and Pang Yunquan took the posts of 
company commander and political instructor three years 
ago, they have insisted on attending to all matters, caring 
for every soldier with deep parental affection and broth- 
erly love. They have kept their eyes on the future; 
attached importance to basic things; always cultivated 
soldiers’ character with advanced ideology and an high 
spirit; helped soldiers foster a correct outlook on life and 
sense of value; and helped soldiers establish a solid 
ideological foundation for their conduct and behavior. 
Qin Hongguo and Pang Yunquan have set high demands 
on themselves, maintained integrity, and served as role 
models. They have influenced the entire company with 
their own good deeds and personality and established an 
excellent image that convinces soldiers. They have 
jointly led the party branch members in launching 
projects consciously according to Central Military Com- 
mission Chairman Jiang Zemin’s “five-word demands.” 
The troop they are leading is a strong troop with high 
cohesiveness and combat effectiveness. It is able to pass 
any tough test. 


This April, Central Military Commission Chairman Vice 
Chairman Zhang Zhen inspected this troop and heard a 
report on Qin Hongguo’s and Pang Yunquan’s deeds. 
After he heard the report, he said happily: “In your 
company, I found the answers to how to lead troops. Any 
soldier can be trained, but not all cadres can lead 
soldiers.” 

At the same time, the Jinan Military Region the con- 
ferred honorary title of “Good Second Company at the 
Outpost of Coastal Defense” on the second battery of a 
certain unit that was stationed on an island. The battery 
takes pride in overcoming hardships and has made 
outstanding contributions to protecting and constructing 
the island. 


Economic & Agricultural 


Jiang, Li, Zhu Adress Economic Conference 


OW0112112894 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT I Dec 94 


[From the “National Hookup” program] 


[FBIS Translated Text] A Central Economic Work Con- 
ference, convened by the CPC Central Committee and 
the State Council, was held in Beijing from 28 November 
to | December. 
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The conference’s participants summed up the work in 
reform and development over the past year, analyzed the 
current situation; achieved unity in thinking and under- 
standing: and studied and decided on the guiding prin- 
ciples, main tasks, policies and measures for economic 
work in 1995. 


General Secretary Jiang Zemin of the CPC Central 
Committee made an important speech, entitled “Get 2 
Clear Understanding of the Situation, Achieve Unity in 
Thinking, and Do A Good Job in Next Year’s Economic 
Work.” 


State Council Premier Li Peng made an important 
speech, entitled “Continue to Strengthen and Improve 
Macroeconomic Regulation and Control to Ensure a 
Sustained, Rapid, Healthy Development [chi xu kuai su 
Jian kang fa zhan] of the National Economy Next Year.” 


Zhu Rongji, Standing Committee member of the CPC 
Central Committee Political Bureau and State Council 
vice premier, made a concluding speech, entitled 
“Achieve Unity in Understanding, Coordinate the 
Steps.” 

Comrades Qiao Shi, Li Ruihuan, Liu Huaging, and Hu 
Jintao attended the conference. 


The conference set the general guiding principles for next 


year’s economic work which should be recognized and 
grasped correctly. 

The conference’s participants attended group discus- 
sions. Senior officials from Tianjin, Jilin, Jiangxi, 
Guangdong, Sichuan, and Gansu spoke at general meet- 


ings of the conference. 


Other leading comrades who attended the conference 
were Ding Guangen, Tian Jiyun, Li Langing, Li Tieying, 
Wu Bangguo, Zou Jiahua, Chen Xitong, Jiang Chunyun, 
Qian Qichen, Huang Ju, Wei Jianxing, Xie Fei, Wen 
Jiabao, Ren Jianxin, Chi Haotian, Chen Junsheng, 
Ismail Amat, Peng Peiyun, Luo Gan, Zhang Xiging, Wu 
Xuegian, Wang Zhaoguo, and Zhu Guangya. 


Principal responsible comrades from all provincial, 
autonomous regional, and municipal party committees 
and governments, as well as the central and State 
Council departments, attended the conferernce. 


XINHUA Replaces Item on Jiang Zemin Meeting 


Original Version 
OW0112003994 Beijing XINHUA Domestic Service in 
Chinese 0852 GMT 30 Nov 94 


[By Central People’s Broadcasting Station reporter Tian 
Shanchuan (3944 1427 1557), RENMIN RIBAO 
reporter Yang Zhenwu (1135 3791 2975), and XINHUA 
reporter Zhang Sutang (1728 1372 1016); XINHUA 
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Domestic Service in Chinese at 1545 GMT on 30 
November carries a service message replacing the fol- 
lowing item] 

{[FBIS Translated Text] Beijing, 30 Nov (XINHUA)— 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and state president, met with representatives to 
the Third Congress of the Chinese Association of For- 
eign-Invested Enterprises in the Great Hall of the People 
this morning. He pointed out: Reform and opening up to 
the outside world is a basic national policy of contem- 
porary China, and absorbing foreign investment is an 
important policy for modernization construction. The 
establishment of foreign-invested enterprises has added 
vitality to China’s economic construction and played a 
supplementary role in boosting economic development. 
Jiang Zemin was very pleased to meet with the represen- 
tatives. In extending his congratulations to the congress, 
he wished it complete success. He said: China is deep- 
ening its reform, openin~ itself up wider to the outside 
world, and accelerating the establishment of a socialist 
market economic structure. This will certainly create a 
better environment for foreign investors. We always 
welcome and encourage foreign businessmen, compa- 
triots in Hong Kong, Macao, and Taiwan, and foreign 
citizens of Chinese origin overseas to invest in China. 
Practice has proved, and will continue to prove, that 
foreign investments used to set up enterprises in China 
are promising and benefit both sides. 

Jiang Zemin said: The association of foreign-invested 
enterprises is a product of reform and opening up to the 
outside world, and is an indispensable link between the 
Chinese Government and foreign-funded enterprises. 
Over the past seven years, the association has done a 
great deal of work, publicizing principles and policies of 
reform and opening up to the outside world, conducting 
investigations and studies, reflecting the opinions and 
demands of foreign investors, and rendering service to 
foreign-invested enterprises. He said: Various depart- 
ments and quarters concerned should show concern for 
the association; they should support it in carrying out its 
work, improve coordination, provide better guidance 
and consultation, guide foreign-funded enterprises to 
operate their businesses according to the law, and safe- 
guard their legitimate rights and interests. 

Jiang Zemin said: Many of you who are here today are 
overseas entrepreneurs and top-ranking foreign man- 
agers of foreign-invested enterprises. I thank you for the 
efforts you have made for economic development in 
China and for Chinese-foreign economic cooperation. I 
hope you will unite more friends, and attract more 
foreign businessmen to invest in China through the 
success of your undertakings. China's basic industries, 
een Oe Se eee Se ae Sey 
technologies are comparatively weak. We especially wel- 
come foreign businessmen to expand investments and to 
enter into long-term cooperation in these areas. 

Also taking part in the meeting were Li Langing, 
member of the CPC Central Committee Political Bureau 
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and vice premier of the State Council; and Wu Bangguo, 
member of the Political Bureau and Secretariat of the 
CPC Central Committee. 


The Third Congress of the Chinese Associatio. of For- 
eign-Invested Enterprises was held in Beijing from 28 to 
30 November. Li Langing sent a congratulatory letter to 
the congress. Responsible persons of the central depart- 
ments concerned and of the relevant provinces and 
cities, Chinese and foreign entrepreneurs, noted figures, 
as well as more than 500 representatives of the associa- 
tion’s members from various parts of the country, 
attended the congress. 


The association was founded in 1987. Except for Taiwan 
Province, 42 of the 44 provinces, autonomous regions, 
municipalities directly under the central government, 
and cities under direct government control have estab- 
lished local association branches. The association has a 
membership of 50,000 enterprises, accounting for more 
than one half of the enterprises that have gone into 
operation. In acting as a link between the government 
and enterprises, and between enterprises, and pro- 
ceeding from the purpose of unity, service, and blazing a 
new trail with a pioneering spirit, the association has 
done a great deal of work in forging close ties among 
member enterprises, and Chinese and foreign entrepre- 
neurs. 


It has been learned that with the expansion of reform and 
opening up to the outside world, a promising new 
situation has emerged in the work of attracting foreign 
investments in China. By the end of the third quarter 
this year, China had approved a total of 208,727 invest- 
ment projects by foreign businessmen. The investment 
contracts are worth $275.1 billion, though actual input 
by foreign investors was $80.8 billion. Nearly 100,000 
foreign-invested enterprises have gone into production. 
In general, they are operating smoothly. 


Replacement Version 
OW0112005094 Beijing XINHUA Domestic Service in 
Chinese 1545 GMT 30 Nov 94 


[By Central People’s Broadcasting Station reporter Tian 
Shanchuan (3944 1427 1557), RENMIN RIBAO 
reporter Yang Zhenwu (1135 3791 2975), and XINHUA 
reporter Zhang Sutang (1728 1372 1016); XINHUA 
Domestic service in Chinese at 1545 GMT on 30 
November carries a service message replacing above 
item with the following] 


{[FBIS Translated Text] Beijing, 30 Nov (XINHUA)— 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and state president, met with representatives to 
the Third Congress of the Chinese Association of For- 
cign-Invested Enterprises in the Great Hall of the People 
this morning. He pointed out: Reform and opening up to 
the outside world is a basic national policy of contem- 
porary China. The establishment of foreign-invested 
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enterprises has played a supplementary role in boosting 
China’s economic development. 


Jiang Zemin was very pleased to meet with the represen- 
tatives. In extending his congratulations to the congress, 
he wished it complete success. He said: China is deep- 
ening its reform, opening itself up wider to the outside 
world, and accelerating the establishment of a socialist 
market economic structure. This will certainly create a 
better environment for foreign investors. We always 
welcome and encourage foreign businessmen, compa- 
triots in Hong Kong, Macao, and Taiwrn, and foreign 
citizens of Chinese origin overseas to invest in China. 
Foreign businessmen’s investments and establishment of 
enterprises in China will benefit both sides. 


Jiang Zemin said: Many of you who are here today are 
overseas entrepreneurs and top-ranking foreign man- 
agers of foreign-invested enterprises. I thank you for the 
efforts you have made for economic development in 
China and for Chinese-foreign economic cooperation. 
China’s basic industries, infrastructure, and industries 
employing high and new technologies are comparatively 
weak. We especially welcome foreign businessmen to 
expand investments and to enter into long-term cooper- 
ation in these areas. 


Also taking part in the meeting were Li Langing, 
member of the CPC Central Committee Political Bureau 
and vice premier of the State Council; and Wu Bangguo, 
member of the Political Bureau and Secretariat of the 
CPC Central Committee. 


The Third Congress of the Chinese Association of For- 
cign-Invested Enterprises was held in Beijing from 28 to 
30 November. Li Langing sent a congratulatory letter to 
the congress. Responsible persous of the central depart- 
ments concerned and of the relevant provinces and 
cities, Chinese and foreign entrepreneurs, noted figures, 
as well as more than 500 representatives of the associa- 
tion’s members from various parts of the country 
attended the congress. 


The association was founded in 1987. Except for Taiwan 
Province, 42 of the 44 provinces, autonomous regions, 
municipalities directly under the central government, 
and cities under direct government control have estab- 
lished local association branches. The association has a 
membership of 50,000 enterprises, accounting for more 
than one half of the enterprises that have gone into 
operation. In acting as a link between the government 
and enterprises, and between enterprises, and pro- 
ceeding from the purpose of unity, service, and blazing a 
new trail with a pioneering spirit, the association has 
done a great deal of work in forging close ties among 
member enterprises, and Chinese and foreign entrepre- 
neurs. 


It has been learned that with the expansion of reform and 
opening up to the outside world, a new situation has 
emerged in the work of attracting foreign investments in 
China. By the end of the third quarter this year, nearly 
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100,000 foreign-invested enterprises had gone into prc- 
duction. In general, they are operating smovihly. 


Li Peng Greets Industry-Commerce Federation 
Session 


OW0112110694 Beijing XINHUA Domestic Service in 
Chinese 1401 GMT 30 Nov 94 


[By reporter Zhu Dongju (2612 0392 5468)] 


[FBIS Translated Text] Beijing, 30 Nov (XINHUA)}— 
State Council Premier Li Peng today sent a message of 
greetings to the second session of the Seventh Executive 
Committee of the All-China Federation of Industry and 
Commerce [ACFIC], congratulating the federation on 
the opening of the session. 


In the message, Li Peng said: Since the convening of the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, the ACFIC, centering around the party's central 
task, has worked vigorously for, end made numerous 
contributions to economic construction, reform, and 
opening up in the new period. It is hoped that the ACFIC 
will continue to earnestly implement the principle of 
taking public ownership as the mainstay and developing 
various economic sectors simultaneously by guiding per- 
sonalities in the nonpublicly owned economic sectors to 
“love the country, respect the profession, and abide by 
the law” so as to promote the healthy development of the 
nonpublicly owned economic sectors and make new 
contributions to the socialist modernization drive. 

The three-day session of the seventh ACFIC Executive 
Committee closed today. The session relayed and 
studied the guidelines of the Fourth Plenary Session of 
the 14th CPC Central Committee, listened to and exam- 
ined the Standing Committee's work report, worked out 
arrangements for work in 1995, and adopted a resolution 
on implementing the guidelines of the Fourth Plenary 
Session of the 14th CPC Central Committee to 
strengthen the building of the ACFIC. 


At the closing session, a ceremony was also held to unveil 
a signboard reading “Chinese Civilian Chamber of Com- 
merce,” which is another name for the ACFIC. 


Li Ka-shing on Invexting in Mainland 
HK3011142394 Hong Kong TA KUNG PAO in Chinese 
24 Nov 94 p 9 


[Speech by Li Ka-shing, member of the Preliminary 
Work Committee of the Preparatory Committee of Hong 
Kong Special Administrative Region: “Hong Kong's 
Experiences in Investing in the Hinterland”) 

[FBIS Translated Text] I am very pleased and greatly 
honored to attend this seminar and to share with you 
experiences in investing in China and Hong Kong. 


i eeeeeaaaaaa maaan 


The intimate Sino-Hong Kong economic and trade rela- 
tions have brought enormous benefits to both sides over 
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the past many years, with the result that China and Hong 
Kong now are cach other's largest investors and closest 
investment partners. 


saeeenee otarunee new Sane Uaspan wy One 


sions, and to maintaining Hong Kong's prosperity and 
stability as well. 


Good Prospects for Investments in Hinterland 


Thanks to the policies of reform and opening up, China's 
provinces and cities have spared no effort to build 
infrastructure facilities, with the result that China's 


value has registered growth at a world-record rate, 
reaching $550.5 billion (3,138 billion yuan) in 1993. It is 
predicted that China's domestic output value will con- 
tinue to grow at a similar annual rate over the next 10 
years. In addition, the country’s macroeconomic regula- 
tion and control plan also has yielded the desired results: 
The country has succeeded in stabilizing inflation and 
maintaining sustained economic growth. Over the past 
few years, the hinterland has made unremitting efforts to 
return to GATT, enacted an enterprise law, conducted a 
financial structural reform, and gradually built an invest- 
ment environment geared to a market economy, thus 
enhancing confidence among overseas investors. 


Hong Kong's Superior Status 


Bordering on Mainland China, Hong Kong is a geo- 
graphically superior location. As a result of its close 
cultural, academic, industrial, and commercial contacts 
with Western countries, Hong Kong has succeeded in 
training a batch of competent and qualified personnel in 
various trades and professions. In the absence of cultural 
and linguistic barriers, Hong Kong also has secured an 
absolute advantage in investing in the hinterland, and 
has served as an intermediary for and a partner to 
foreign consortia in investing in China. Moreover, Hong 
Kong now has turned into a principally economic and 
trade city known for its service industry as well. On the 
other hand, Hong Kong's manufacturing sector is dwin- 
dling with each passing day. Thanks to hinterland’s rich 
industrial resources, low fixed costs, huge market, and 
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fully transferred its manufacturing sector to south China. 
Such bilateral cooperation has brought ideal benefits to 
investors. 


Several Issues That Merit Attention 


Despite the bright prospects for investments in the 
hinterland, I have noticed that some investors still have 
worries. I think that the hinterland investment environ- 
ment will become more attractive if the following issues 
can be addressed in a proper manner: 

1. The hinterland’s taxation system is rather complex, 
and consists of myriad taxation categories. The central 
and regional taxes have not yet been clarified, either. 
Given this situation, investors will not be able to accu- 
rately calculate costs or make investments with ease until 
a standard, comprehensive, simple, and transparent tax- 
ation system is established. 

2. The hinterland’s policies frequently are amended. We 
understand that such a scenario is inevitable in a fast- 
growing economy, but because investors need long-term 
and stable policies to formulating plans and budgets, it is 
advisable to make redoubled efforts in this regard so as 
to enhance investor confidence. 


3. There still exist complex project examination and 
approval procedures, with the result that investment and 
construction frequently are delayed. Thus it is advisable 
to streamline relevant procedures, formulate and imple- 
ment clear-cut project examination and approval regu- 
lations, and set up independent departments that will 
handle project applications in a unified way. 


4. It is advisable to ease restrictions on infrastructure 
investments. As it takes longer for infrastructure projects 
to generate investment returns, such projects involve 
greater risks. Thus there is a need for long-term and 
stable policies geared to a market economy. In the long 
run, a complete infrastructure facility is bound to give 
impetus to overall economic growth in a particular 
region, and generate a large number of employment 
opportunities. This means that infrastructure invest- 
ments are likely to yield more returns than short-term 
investments in ordinary trades and professions. 


Proposal on Setting up Commercial Coordination Center 


I propose that the the state or the central authorities set 
up an independent and authoritative commercial consul- 
tation and coordination institution, composed of experts 
from various departments concerned, and charged with 
the task of arbitrating commercial disputes. This insti- 
tution would be of great importance to foreign-funded 
enterprises, be they smali, medium-sized, or large. The 
mainiand is huge in area and has myriads of cities, 
townships, and towns. A large number of contracts now 
are signed between investors, on the one hand, and large 
and small city governments, on the other. Therefore, 
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there should be a consultation and communication 
channel through which a dispute can be settled. The 
establishment of such an institution would satisfy inves- 
tors’ needs; safeguard their rights and interests; enhance 
their confidence; and provide them with fair arbitration 
in case of a dispute. However, this institution should be 
a transparent one, in which the future special adminis- 
trative government should be allowed to send officials to 
work after 1997. 


For instance, the Singapore Government has invested in 
a large project in Suzhou i« collaboration with some 
private Singapore enterprises. In case of a dispute, the 
Singapore Government is bound to intervene so that 
problems can be resolved more easily. The establishment 
of the proposed institution will guarantee investors a 
convenient channel of appeal in case they come across 
difficulties, thus further enhancing their confidence. In 
addition, the state will be able to get twice the result with 
half the effort in securing dynamic economic growth. 


I once put forward the aforementioned proposai at an 
economic conference convened in the hinterland. I feel 
strongly that I should repeat it here. 


ee eee 


I firmly believe that reform and opening up now have 
become China's national policy. With this goa! in mind, 
the state, and the central leadership as a whole, have 
been devoting themselves to the country’s economic 
construction both at present and in the future, making 
every possible endeavor to improve the people's liveli- 
hood, and sparing no effort to train all sorts of qualified 
personnel. Looking forward to the future, I believe that 
China certainly will conduct more and closer contacts 
with foreign countries, and will register the most rapid 
and dynamic economic growth among countries in the 
world. Thus I am fully optimistic about the futures of 
China and Hong Kong. Hong Kong's economic growth is 
tied to the mainland’s economic growth. Hong Kong will 
enjoy genuine stability and prosperity only when the 
mainland remains stable and prosperous. This certainly 
will become an unchangeable ‘aw after 1997. I am 
personally very optimistic about the prospects for invest- 
ment in both Hong Kong and the hinterland. 


Hong Kong is Ma sland China's gateway to Western 
countries, and is fully aware of the cu'tural differences 
between East and West. Given its superior geographical 
location, outstanding managerial personnel, and tremen- 
dous success over the past 100 years or more—even 
under British rule—I am firmly convinced that after 
Hong Kong reverts to China on the basis of one country, 
two systems in 1997, Hong Kong will be able to work 
more miracles with the strong backing of the mother- 
land, provided that the spirit of one country, two systems 
is upheld. I also believe that reciprocal investments 
between China and Hong Kong will increase by an 
amazingly large and globally acclaimed margin, and that 
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Sino-Hong Kong economic relations and trade will wit- 
ness more splendid and magnificent growth in the years 


to come. 


Daily Decries ‘Exaggeration’ From Localities 
HK0112102894 Beijing ZHONGGUO XINWEN SHE 
in English 0858 GMT 1 Dec 94 


{[FBIS Transcribed Text] Beijing, December | (CNS)}— 
An article published on today's front page of the People’s 
Daily [RENMIN RIBAO] says that in recent years, some 
localities and departments are prone to boasting and 
exaggeration instead of doing solid work while various 
malpractices are quite prevailing in these places and 
units including scrambling for fame and gain, employing 
trickery, deceiving superiors and deluding subordinates, 
paying lip service and engaging in formalism. The article 
calls that much more attention should be paid to such 
wrongdoings and this kind of problems should be tackled 
in earnest. 


According to tl > article, early this year, when discussing 
the work on tl.¢ economy in Taian City of Shandong 
Province, members of the standing committee of Taian 
Municipal Party Committee had different opinions on 
some economic statistics collected im the City last year, 
most members held that some statistical data were not 
true or even made up. Such false information would lead 
to making wrong decisions. Therefore, the municipal 
Party Committee instructed relevant departments in the 
City to set up an examination group to investigate the 
case. After re-checking, the per farmer's net income last 
year in the City was reduced from RMB [Renminbi] 
1033 to RMB 1013, the City’s gross agricultural output 
value fron RMB 6.61 billion to RMB 5.98 billion and 
the gross industrial output value earned by village-level 
and below entities from RMB 16.4 billion to 13.1 billion. 


The article adds that the tendency of boasting and 
exaggeration will seriously harm the drive of reform and 
modernization in the country. 


Meeting Focuses on Enforcing Anti-Inflation 
Policy 


HKO0112045594 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Dec 94 p 1 


[By Willy Wo-Lap Lam] 


{[FBIS Transcribed Text] Chinese Vice-Premier Zhu 
Rongji has encountered difficulties in persuading local 
cadres to enforce Beijing's line of fighting inflation and 
tightening up credit next year. And the economic tsar has 
tried to consolidate his hold over fiscal policy by 
installing proteges such as Lou Jive in the Finance 
Ministry and other key units. 


Chinese sources said yesterday that the National Work 
Meeting on the Economy, which began in the capital on 
Monday [28 November], was dominated by Beijing's 
efforts to persuade provincial and municipal cadres to 
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observe strict fiscal discipl'<e. The sources said while the 
regional leaders had apparently gone along with Beijing's 
goal of reducing inflation to 10 per cent in 1995, they 
had privately expressed do bts about the feasibility and 
desirability of the target. 

The sources added that the decision to prolong the 
fight-money policy by at least one year was made at the 
annual “informal policy meeting” at the Beidaihe sea- 
side resort near Beijing last August. “The anti-inflation 
line had been determined long before the National Work 
Meeting convened,” an economic source said. “How- 
ever, debates have broken out over how to implement it 
and the burden that should be apportioned to different 
regions.” 

The source said while the overall goai of shrinking credit 
had been set, there was a divergence of opinion over 
concrete measures and over the sectors that would be 
hardest hit. For example, the People’s Bank of China, of 
which Mr Zhu is Governor, has yet to (decide whether to 
raise the interest rate for toans. The Vice- Premier has 
also encountered difficulty in imposing # lower rate of 
development for coastal areas such as Guangdong and 
Shanghai and inland cities such as Wuhan and Chong- 
qing which have expressed a keen desire to “catch up” 
with southeast China. 


For the country to realistically achieve the 10 percent 
inflation goal, the central Government must persuade 
the high-growth areas to lower their development clips 
significantly below the existing growth rates of 20 per- 
cent or more. 


Sources close to the conference said speeches delivered 
by Mr Zhu and Premier Li Peng were replete with calls to 
the regions to observe the “requirements of the ov-rall 
situation”. In private discussicoms, Mr Zhu expressed 
anger at individua) liberal economists for crit‘cising his 
recentralisation measures, saying that the economy 
would have been in a better shape had he applied them 
earlier. 

To help depress food prices, a major cause of hyperin- 
flation, industrialised provinces have been asked to 
devote more land to rice and wheat. Sources in Guang- 
dong said the province had reluctantly submitted to 
Beijing's orders to cut down on the purchase of grain 
from other provinces and to set quotas for acreage that 
must be devoted to rice and vegetables. 


Country Considers Policies on Foreign Fund 
Absorption 


HK3011153494 Hong Kong LIEN HO PAO in Chinese 
30 Nov 94 p 22 


[“Special dispatch” from Beijing: “China To Hold For- 
eign Fund Work Conference Soon”) 
{[FBIS Translated Text] As disclosed by a relevant 


department, Mainland China will convene a national 
foreign fund work conference in the near term to review 
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in a comprehensive way the existing policies on foreign 
funds, and to make certain adjustments in a bid to rectify 
the current practice of importing foreign funds without 
restriction in various localities, and to improve the 
situation of uneven burdens borne and contributions 
made by state-owned and foreign-invested enterprises, 
as well as the unequal conditions for competition, so as 
to ensure long-term economic development. 

As disclosed, the future policies for absorbing foreign 
funds will include: 1) paying more attention to absorbing 
investment by large transnational companies in high- 
tech industries; 2) further broadening foreign investment 
areas, opening the service industry that is related to 
finance and trade more rapidly, and offering large-scale 
projects, such as transformation of old cities and the 
construction of houses for domestic sale for investment, 
and 3) strictly adhering to the principle of taking 
industry as a guide so that preferential treatment given to 
regions will be shifted to preferential treatment given to 
industries, and encouraging such practices as allowing 
market access in exchange for technology, developing 
substituted import goods industry and technology- 
intensive projects, making investmient in agriculture, 
and so on. 


Strategy for Development of E)..ctronics Industry 
HK3011 153194 Hong Kong LIEN HO PAO in Chinese 
30 Nov 94 p 22 


[“Special dispatch” from Beijing: “China Drafts Elec- 
tronic Products Development Strategy for Ninth Five- 
Year Plan™} 


[FBIS Translated Text] The Basic Products and Key 
Projects Department of the Ministry of Electronics 
Industry recently has explored the general idea and 
strategy for the t of basic electronic \roducts 
for the Ninth Five-Year Plan (1996-2000). 


The basic strategy for the development of basic elec- 
tronic products during the Ninth Five-Year Plan is: “Let 
design come first, open up markets, emphasize key 
points, and speed up development.” The idea for devel- 
opment is to deepen and develop the industry on the 
basis of the Eighth Five-Year Plan. First, it is necessary 
to continue the path of economies of scale; to set up big 
corporations; and to quality, products, and 
management, in every to succeed by the end of the 
Ninth Five-Year Plan in building one or two enterprises 
with sales reaching 5 billion yuan or more each, as well as 
19-20 enterprises that earn $10 miflion from exports 
each. Second, it is necessary strengthen the development 
capability on China's own strength, and to build up an 
industrial system the development of which depends on 
China itself. Third, it is necessary to deepen reform and 
build a modern enterprise system. Fourth, it is necessary 
to continue with reform and opening up, and to vigor- 
ously and effectively utilize foreign capital. Fifth, it is 
necessary to accelerate the building of industrial bases 
and to form a major force that promotes the develop- 
ment of ihe industry. 
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For the development of the color kinescope project, it is 
necessary to fully tap the current capability, enlarge the 
internuiuonal market share, and form an economy of 
scale for the big-screen and color-display tube projects, 
in particular. As for the goal of development, it is 
; that by the year 2000, the total output value of 
the basic electronics industry will range from 135 to 160 
billion yuan, with an average annual increase of 22.8 
percent and earning $5.5 to 6.5 billion from exports. 


ee Ss Se ee Senn Ca 
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HK0112055194 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 1 Dec 
pl 


[By Amy Chew] 


[FBIS Transcribed Text] The McDonald's restaurant 
fiasco in Beijing is headed for the courts, said a high- 
ranking City official yesterday. “I think this is a reason- 
able way to do it,” said Chen Shudong, the Beijing 
municipal government's deputy secretary-general. The 
US-based restaurant chain had been asked to vacate its 
site on the corner Beijing's Avenue of Eternal Peace and 
Wangfujing Street because of the city’s urban redevelop- 
ment needs, Mr Chen said. 


The group's Beijing restaurant is the largest in the world, 
occupying a 1.16 million square foot site on a choice 
street corner in the heart of the city's business district. 
The site is being cleared to make way for Li Ka-shing’s 
Oriental Plaza—a massive US$1.2 billion residential, 
commercial and office complex wich will be built by the 
Hong Kong tycoon’s “agship company, Cheung Kong. 


McDonald's Corp has claimed that it is party to a 
20-year legal contract in which Beijing guaranteed 
McDonald's land rights for that site. It it is not clear 
whether the agreement includes land use. 


Mr Li has denied that he used his connections in China 
to oust the fast food group. It was the Beijing govern- 
ment and not Cheung Kong who was responsible for 
clearing the site for the Oriental Plaza development, he 
said. To date, Mr Li has not revealed whether or not he 
has signed a land use agreement with Beijing. 
According to a radio report yesterday, the Beijing 
authorities will compensate McDonald's based on legal 
procedures. The radio station also said that an alterna- 
tive site would be arranged for McDonald's while the 
area was being redeveloped. 


The Beijing restaurant has been in operation for about 
two years. McDonald's negotiations for the site took 
place in 1989, when the country was still reeling from the 
altermath of the Tiananmen incident and investors were 
riuctant to enter the market. McDonald's is believed to 
have secured the site for a low price. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-231 
1 December 1994 


Entrepreneurs Surveyed on Macroeconomic 
Measures 


OW0112112094 Beijing XINHUA Domestic Service in 
Chinese 0540 GMT 26 Nov 94 


[By correspondents Li Lan (2621 5695) and Xiang Dong 
(4382 2639)} 


{[FBIS Translated Text] Beijing, 26 Nov—Chinese entre- 
preneurs believe that while inflationary pressures cannot 
be ignored, measures to strengthen and improve macro- 
economic regulation and control adopted by China since 
the beginning of this year have produced good results, 
the macroeconomic environment has steadily improved, 
and the national economy is developing in a sustained, 
rapid, and healthy way. This was the result of a survey of 
entrepreneurs made public here yesterday. 


The state has adopted a series of measures to carry out 
major reforms and macroeconomic regulation and con- 
trol this year. These measures are crucial steps in estab- 
lishing a socialist market economic structure. To accu- 
rately grasp the overall operating conditions of Chinese 
enterprises in the period of economic structural change, 
and to fully understand how Chinese entrepreneurs’ 
evaluate the macroeconomic situation and policies, a 
department in charge of surveying Chinese entrepre- 
neurs conducted a survey with the help of 14 depart- 
ments and units. The departments and units assisting in 
the survey are: The Industrial and Communications 
Department under the State Council Research Office, 
the Enterprises Department of the State Economics and 
Trade Commission, the Research Department of the 
China Enterprise Management Association, the Infor- 
mation Center of the State Council Development 
Research Center, the National Economy General 
Department of the State Planning Commission, the 
General and Reform Department of the Ministry of 
Finance, the Policy Research Office of the People’s Bank 
of China, the Economic Policy and Development 
Department of the Ministry of Foreign Trade and Eco- 
nomic Cooperation, the Labor Relations and Supervi- 
sion Department of the Ministry of Labor, the Circula- 
tion and Distribution Department of the Ministry of 
Personnel, the National Economic General Statistics 
Department of the State Statistical Bureau, the Policy 
and Regulations Department of the State Administra- 
tion of Taxation, and the Enterprise Department of the 
National Administration of State Property. 


Statistics from the survey show enterprises, in general, 
are operating quite well this year. Results from the 
survey of 2,756 enterprises indicate that 72.9 percent of 
them are operating normally while 3.7 percent operate 
with excessive load; 64.9 percent of them are profitable; 
18 percent of them are “unable to meet demand for their 
products,” 63.5 percent are “basically in balance 
between supply and demand,” and 18.5 percent have 
stockpiles and stagnant sales. 
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Sp Const Enterprises To Engage in Foreign 


HK0112054994 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Dec 94 p 13 


[By Xiao Yu] 


[FBIS Transcribed Text] China will allow more state- 
owned enterprises to directly engage in import and 
export businesses, according to foreign trade officials. 
The trade liberalisation policy will be given top priority 
in China’s foreign trade reform next year. 


At present, over 2,300 of the 8,000 state-owned enter- 
prises that deal in foreign trade have the right to run 
their own import and export business. However, the 
authorities are still reviewing methods used by domestic 
and foreign businesses in settling foreign exchange 
accounts and will decide whether to allow the same 
treatment for domestic and foreign businesses. 


The officials said China would strengthen “macro 
reform”’ of its foreign trade market through economic 
tools such as exchange rates, tariffs, credit policies, 
quotas, and import and export licence systems. More- 
over, law-drafters are actively preparing a series of new 
laws, including the Anti-Dumping Law, Anti-Subsidies 
Law, Penalty on Exporting Goods at Artificially Low 
Prices and two regulations on goods for import and 
export. China promulgated the Foreign Trade Law last 
July, setting a milestone on the legalisation process in the 
foreign trade business. 


Beijing-based observers said the senior echelon were 
“encouraged” by booming foreign trade business this 
year and were set to further speed up reform of the 
industry next year. According to latest statistics, exports 
reached US$89.86 billion (HK$694 billion) [Hong Kong 
dollars] in the first 10 months of the year, while imports 
totalled US$87.45 billion, creating a trade surplus of 
US$2.41 billion. 


The trade surplus was considered a significant accom- 
plishment after the US$ 12.18 billion trade deficit last 
year. Textile and garments remained China’s top foreign 
exchange earners this year. Their combined volume 
reached US$27.11 billion. Meanwhile imports and 
exports by foreign firms in’ China jumped to US$65.11 
billion, 37 per cent of China’s total. China’s foreign 
exchange reserve showed a significant increase because 
of buoyant foreign trade. It is believed the trade volume 
this year will reach US$200 billion, a significant leap 
over last year. 


Chiang Jiang River Valley Takes Off 
Economically 
OW0112055494 Beijing XINHUA in English 0536 


GMT I! Dec 94 


[FBIS Transcribed Text] Changsha, December | (XIN- 
HUA)—The Chang Jiang river valley is playing a more 
and more important role in the national economy in 
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recent years, said experts at a conference on economic 
development along the river today. 


This conference is held in the city of Yueyang, central 
China‘s Hunan Province, by a research center under the 
State Council. 


The middle and lower reaches of the Chang Jiang cover 
Sichuan, Hubei, Hunan, Jiangxi, Anhui, Jiangsu and 
Zhejiang Provinces as well as Shanghai Municipality. 
Their combined GDP is increasing at a rate of over 10 
percent a year and it accounts for more than 40 percent 
of the country’s total. 


The economic uplift in the valley is largely due to the 
opening of Shanghai’s Pudong New Area with the 
approval of the central government in 1990. 


Large-scale infrastructual construction has been in full 
swing in this region. Since 1992, 2 billion yuan have been 
invested in renovating the major ports along the river. 


More than 10 bridges and under-river tunnels are either 
planned or being built. Over 10 newly-built airports will 
greatly facilitate local air traffic. 


Preparations for the construction of the Three Gorges 
water-control project are going ahead with speed. More 
than 100 national and provincial economic development 
zones have been built up along the river. Local industrial 
structure is being improved. 


Such big cities as Nanjing, Wuhan and Changsha have 
undertaken their own urban development projects in 
keeping with the development of the entire valley. 


Last year, over 2,000 foreign-funded enterprises were 
registered in Sichuan province alone with a total invest- 
ment of 7.4 billion U.S. dollars. 


Such world-famous transnational corporations as 
Morgan and Siemens are getting involved in local infra- 
structural construction. 


Several industrial parks jointly sponsored by Singapore 
and China have been established in cities on the bank of 
the river like Suzhou and Chongqing. 


This river valley has also improved its position as a 
major heavy industrial base in China, featuring 
upgraded automobile, iron and steei, machine-building, 
electronics and oil refining industries. 


Automobile makers are scattered along the river in 

Chongqing, Wuhan, Nanjing and Shanghai. The Citroen 

Company of France decided to build a production base 

| Wuhan, which plans to produce 300,000 cars annu- 
y. 


The six major iron and steel plants in the river valley 
produce 43 percent of the national total. 


The coast-inland interflow of human resources, capital, 
material, information, and commodities has contributed 
to regional economic prosperity. 
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State To Allow Joint Ventures To Operate 
Railroads 


HK0112070094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1006 GMT 13 Nov 94 


[FBIS Translated Text] Beijing, 13 Nov (ZHONGGUO 
TONGXUN SHE)—According to a source in the PRC 
Ministry of Railways, the ministry is currently formu- 
lating policies aimed at allowing joint venture enter- 
prises to engage in the independent commercial opera- 
tion of railroads. 


Statistics shows that, although the departments con- 
cerned have done their utmost to guarantee railroad 
construction funds, the country still needs 10 billion 
yuan and more for railroad construction at the moment. 
Under these circumstances, a pressing issue facing the 
country at the moment is to try to invite more foreign 
investments for railroad construction. Until now, foreign 
investments in China’s railroad construction have pri- 
marily come from the World Bank and Japan’s Overseas 
Development Assistance funds [xie li ji jin 0588 0500 
1015 6855}. 


A PRC Ministry of Railways official revealed that, after 
new policies are introduced, joint venture enterprises are 
expected to have a greater say in listing prices compared 
with the state-run railroad departments. Joint venture 
enterprises will also be allowed to participate in real 
estate development projects along railroad lines. 


China is now building a 270-kilometer express railroad 

between Xiamen and Fuzhou with Japanese technology 

oy funds. The project is expected to cost approximately 
2.1 billion. 


Agriculture Minister on Peasants’ Burdens 


HK3011131594 Beijing RENMIN RIBAO in Chinese 
26 Oct 94 p 5 


[Article by Agriculture Minster Liu Jiang (0491 3068): 
“Lightening the Burden of Peasants Is a Basic Policy for 
Rural Work”) 


[FBIS Translated Text] The problem of peasants’ being 
overburdened is not simply an economic one, but a 
political one as well. It affects boht the development of 
the rural economy and social stability in rural areas. In 
recent years the party Central Committee and the State 
Council have paid great attention to lightening peasants’ 
burdens, and have adopted a series of important and 
significant measures, which have produced quite 
apparent effects. However, in certain places there are 
some people who still do not understand fully the sig- 
nificiance of the task of lightening peasants’ burdens and 
who fail to work at it hard enough. Some charges and 
some target-reaching and escalation activities that are to 
be cancelled have not been stopped in time. Some have 
not acted strictly on the required standards when car- 
rying out jobs. One of the party’s basic rural policies is to 
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lighten peasants’ burdens and protect peasants’ legiti- 
mate rights and interests. We should work well and 
unremittingly to supervise and administer peasants’ bur- 
dens. 


To Lighten Peasants’ Burden Is a Correct Decision of 
Great ficance Made by Party Central Committee 
and the Council 


The implementation in the countryside of the contract 
responsibility system on a household basis with remu- 
neration linked to output has greatly liberated produc- 
tion forces, and peasants’ income has increased by a 
wide margin. Hence the proportion of peasants’ invest- 
ment in production, operation, and social welfare has 
been increased sieadily. Judging from this angle, light- 
ening peasants’ burdens and protecting peasants’ inter- 
ests is to protect and develop productive forces in the 
countryside. In a certain period, however, for some local 
(partial) and immediate benefit, some departments and 
districts collect fees, raise funds from the peasants, and 
apportion them all sorts of expenses under various 
names in a most disorderly way. As a result, control has 
been lost over administrative fee-collecting, money- 
raising, and fund-establishing from the peasants, and 
over small towns’ unified planned fees and the village 
reserve funds borne by the peasants, and all these bur- 
dens go beyond acceptability for the peasants. Added to 
the increase in prices of material for production, all this 
leads to a very tight budget for production on the part of 
the peasants. Therefore the enthusiasm of the peasants to 
develop production is seriously frustrated. 


Paying great attention to the above, the party Central 
Committee and the State Council have adopted a series 
of important and significiant policy measures. Especially 
around 1993, in view of the actual situation in the 
countryside, the party Central Committee and the State 
Council made unified plans for this job, and increased 
the strength in rectifying and solving the problems. 
These endeavours have achieved obvious effects, and 
people are very pleased with them. 


In my view, the reason the party Central Committee and 
the State Council have attached such great importance to 
the job of lightening peasants’ burdens can at least be 
attributed to the great significance of the following 


aspects: 


—It has a bearing on whether or not the initiative of the 
broad masses of peasants for production can be 
brought into full play, the effective supply of farm 
produce well maintained, and the development of 
national economy progr using steadily. The experi- 
ences and lessons we have learned since the founding 
of the People’s Republic have proved to us over and 
again that the situation of agriculture and the rural 
economy will be fine and the national economy 
develop will steadily and in a coordinated way only 
when we adopt correct policies for the countryside and 
the peasants, and when we protect the interests of the 
peasant masses. 
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—It has a bearong on whether or not our country will 
reach on time the strategic target of becoming com- 
paratively well-off. The second strategic target set for 
China’s modernization program is to let the people 
throughout the country reach the level of being com- 
paratively well-off by the end of this century. As 80 
percent of our population lives in the countryside, 
without the peasants’ living a comparatively well-off 
life, we cannot speak of the people of the whole 
country living a comparatively well-off life. 


—It is relevant to improving the relationships between 
the party and the masses, and between the cadres and 
the masses, as well as social stability in rural areas. 
The mass line is the lifeline of our party. It is our 
party’s fine tradition to do everything for the masses 
and with the assistance of the masses. Only when the 
mood of the masses is stabilized can the countryside 
and society as a whole be stable, and a fine sur- 
rounding be created and maintained for the develop- 
ment of the economy. 


To Do Work in the Country Well, One Important 
Prerequisite Is a Practical and Realistic Estimation of 
the Endurance of the Peasant Economy 


Judging from our practical work experience in recent 
years, the key reason why peasants’ burdens, supposedly 
lightened, still are not light, and why burdens supposedly 
decreased have increased yet again, is the lack of a 
correct estimation of the endurance of the peasant 
economy. The broad masses of peasants, though not 
well-off, still are making tremendous contributions to the 
economic and social development of our country. We 
should fully understand and sympathize with them, and 
do only what we are capable of doing when we initiate 
various projects. 


For various reasons, peasants’ income has been 
increasing fairly slowly in recent years, though the supply 
of farm produce has risen continuously. At the same 
time, the taxes paid by peasants to the state, the village 
reserve funds, and the small-town overall planned fees, 
as well as the labor provided by peasants to the collective 
and the accumulated capital provided by peasants for the 
state in the form of the price scissors between industrial 
and agricultural products, all have continued to increase 
by a wide margin. 


It should be pointed out that the peasant burden legally 
stipulated by the state is an obligation. As for unreason- 
able and illegal burdens, they must be resolutely cleared 
up and done away with. To judge if any burden is 
reasonable or not, we have to find out first if it is 
calculated and taken from the peasants legally. “Regula- 
tions” promulgated by the State Council and other 
relevant documents have very clear stipulations con- 
cerning this matter. Second, we have to find out if it is 
taken within a reasonable limit. The great majority of 
peasants in our country have barely solved the problem 
of keeping themselves well fed and clothed, and have 
only what is necessary to maintain simple reproduction 
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and basic livelihood needs. There are still 80 million 
people in our country who need to solve the problem of 
keeping themselves warm and well-fed. Those who live 
an affluent life are still an extremely small minority of us. 


Some people think the peasants will not have to pay too 
much money for the projects we want to take up—just 
the money for one or two eggs. However, when you ask 
a peasant to give you an egg or two, it means a total of 
one or two baskets of eggs for that peasant to give out. In 
past years, it has so happened that people from all sides 
are holding out their hands asking the peasants to give 
money, which results in an unbearably heavy burden for 
the peasants. Therefore, we must act on the principle 
pointed out by our party’s general secretary, Jiang 
Zemin: “Even if the projects are for rurai construction 
and peasant welfare services, they must be carried out in 
accordance with the peasants’ capability, as long as the 
peasants are required to give money or contribute 
labor.” The starting point and end-result of all our work 
should truly be asking ourselves the following questions: 
“Are the people are for or against it?”, “Are the people 
pleased or displeased with it?”, and “Have the people 
given their consent or not?” 


Guess the Steps of Reform and Development: Solve 
for All the Problem of Peasants’ Being 
erburdened 


The party Central Committee and the State Council 
have clearly instructed that in order to protect peasants’ 
legitimate rights, arouse their enthusiasm for produc- 
tion, and truly and practically lighten their burdens is 
our party’s basic policy, which should be maintained 
without any change for a long period of time. To solve 
the problem of peasants’ being overburdened, under- 
standing, support and coordination by all sectors in our 
society are needed. In this regard, we must enhance our 
political consciousness in executing the policies put 
forward by the party Central Committee and the State 
Council concerning the lightening of peasants’ burdens, 
and must set up long-term awareness of lightening peas- 
ants’ burdens and protecting their economic interests. 


At present, emphasis should be placed on strictly car- 
rying out a series of policies and decrees put foward by 
the party Central Committee and the State Council in 
order to lighten peasants’ burdens: First, we must guard 
against “rebounds,” put into practice and carry out 100 
percent the cancellation or suspension of certain projects 
as ordered by the central government, and put right 
within a limited time any reversals that may happen. 
Second, we must carry out very careful and strict checks 
on examination and verification. The key point is that 
any project involving peasants’ burdens must be handled 
strictly in accordance with the process and authority of 
examination and approval, which more than once have 
been clarified and stressed in laws and decrees of the 
state and in policies of the central authorities. The power 
and authority to examine and approve must not be 
delegated to lower levels of administration presumptu- 
ously. The range and extent of money-collecting and - 
taking must not be extended at will. Third, reserve funds, 
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money for overall planning, and labor must be managed 
well and used properly. Their use and management must 
be in strict accordance with their purpose and range as 
stipulated in the “Regulations.” The diversion of funds 
and the transfer of resources must be strictly prohibited. 
Fourth, actions that may add to the peasants’ burdens 
must be controlled and prevented. Departments at all 
levels which supervise and manage peasants’ burdens 
must actively assist disciplinary, prosecuting, supervi- 
sory, and judicial institutions in handling well vicious 
cases involving peasants’ burdens. Contradictions must 
be resolved and problems dealt with and solved at 
grass-root levels. Fifth, we must realistically and cor- 
rectly handle the relationships between economic devel- 
opment and the lightening of peasants’ burdens, doing 
real services for the peasants and acting according to 
their real abilities, motivating the peasants’ enthusiasm 
and bringing into play cadres’ initiative, etc.. At the same 
time, we must educate and guide the peasants to see 
correctly the dividing line between fulfilling obligations 
and legally resisting unreasonable burdens. 


From a long-term view, we must do the following jobs 
well: 


1. Special attention must be paid to economic develop- 
ment. To strengthen and raise the peasants’ acceptability 
by means of increasing their income through economic 
development is the most fundamental and effective way. 


2. Special attention must be paid to the deepening of 
reform. We must act according to the requirements for 
the development and perfection of socialist market 
economy system, put the emphasis on solving the prob- 
lems of separating the functions of government from 
those of enterprises and those of other institutions, 
practically and realistically trnasform government func- 
tions, fully respect the rights of production managers to 
manage on their own, and cultivate and help the main 
body of rural markets to grow. 


3. Special attention must be paid to codified administra- 
tion. Last year, at the conference on rural work spon- 
sored by the central authorities, demands were set for 
bringing peasants’ burdens into standardized and codi- 
fied tracks, and a large amount of work was done in 
different places on formulating standardized codes and 
on setting u» systems—with obvious progress. The 
supervision «und administration of peasants’ burdens can 
be done primarily in accordance with legal codes and 
government regulations. The key problem later on lies in 
the following three principles that must be acted upon 
practically: Laws must be observed, the enforcement of 
laws must be strict, and those who offend the laws must 
be investigated and punished. 


4. Relationships between urban and rural areas should 
be reasonably adjusted, and fundamental measures to 
lighten peasants’ burdens must be sought. Surplus labor 
in the countryside must be diverted gradually, and the 
construction of small towns in the countryside must be 
accelerated. The protection and strength of support for 
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agriculture by the government, the reasonable adjust- 
ment of interest structures of urban and rural areas, and 
the gradual narrowing of the price scissors between 
industrial and agricultural products must be carried out. 
At the same time, reform of the taxation and tariff 
system in the countryside should be unfolded, and exper- 
iments should be carried out to standardize how fees 
should be charged and free labor obtained from the 
peasants so as to make preparations for the formulation 
of policies to solve the problem of peasants’ being 
overburdened right from the root. 


National Meeting on Stabilizing Vegetable Prices 
OW3011132894 Beijing XINHUA Domestic Service in 
Chinese 0847 GMT 24 Nov 94 


[By reporters Li Nanling (2621 0589 3781) and Ma 
Chengguang (7456 2052 1639)] 


[FBIS Translated Text] Shenzhen, 24 Nov (XINHUA)— 
““We have never expected that vegetable prices would be 
so well managed in Shenzhen, a place with high wages 
and strong purchasing power!” This represents an 
appraisal by the delegates attending the national on- 
the-spot meeting on management of vegetable prices, 
which ended here today. 


The meeting, convened by the State Planning Commis- 
sion, was mainly aimed at popularizing Shenzhen’s expe- 
riences in practicing variable rate management with 
regard to nonstaple foods such as meat and vegetables. 
The meeting urged all areas, under the unified leadership 
of the government, to adopt an appropriately flexible 
method of controlling vegetable prices by relying on 
price departments and coordinating with industrial and 
commercial administative departments and commerce 
departments so as to effectively lower excessive price 
increases. 


In managing vegetable prices, Shenzhen city has placed 
special emphasis on market building. As a result, a 
nonstaple food market network of a medium scale, 
which is rationally distributed, comprises both wholesale 
and retail sale facilities and has meat and vegetables as 
its main products, has taken shape. The leading role of 
state-run commercial enterprises has been given play in 
the circulation of nonstaple foods. Standardized and 
all-embracing market management has been enforced; 
the prices of major varieties of meats and vegetables are 
controlled on the basis of variable rates. These measures 
have yielded marked results in making the market 
flourish, ensuring supply, and stabilizing prices. In the 
first 10 months of this year, the prices of fresh. vegetables 
in Shenzhen city rose only 0.8 percent over the same 
period last year, while those of meat, poultry, and eggs 
went up 16.7 percent, both of which are far below the 
price levels in the rest of the country. Shenzhen’s prac- 
tice has convincingly answered the question—under the 
condition of a market economy, is it necessary to control 
vegetable prices that have been decontrolled and how 
should they be controlled? Its practice has also answered 


NATIONAL AFFAIRS 41 


the hot question of how to control the excessive rise in 
the prices of major nonstaple foods such as meat and 
vegetables in our current effort to check inflation. 


Zou Xiangqun, deputy secretary general of the State 
Planning Commission, pointed out: In the past few 
years, Shenzhen city has stabilized the prices of basic 
daily necessities needed by the people and stabilized the 
prices of meat and vegetables whose prices tend to 
fluctuate ard rise more than other types of products. In 
line with the principle of taking into consideration the 
interests of the producers, dealers, and consumers, the 
city authorities have adopted a method of appropriate 
flexibility to control pric_s. This is entirely compatible 
with the principles of a market economy. Thus, the city 
has thoroughly implemented the measures of the party 
central committee and the State Council on stabilizing 
vegetable prices. Shenzhen’s experiences have the signif- 
icance of serving as an example and of providing guid- 
ance for market price management work throughout the 
country. 


The State Planning Commission called on all areas to 
manage vegetable prices well in line with local condi- 
tions and by making bold explorations, making con- 
certed efforts, and working hard in a down-to-earth way. 


Article on Increasing Scale of Rice Production 


HK0112071194 Beijing RENMIN RIBAO in Chinese 4 
Nov 94 p 5 


[Article by Wan Xueyuan (8001 1331 6678): “Lose No 


Time in Carrying Out Fairly Large-Scale Management 
To Further Deepen Rural Reform”) 


[FBIS Translated Text] In March 1990, Comrade Deng 
Xiaoping pointed out that “from a long-term point of 
view, the reform and development of socialist agricul- 
ture in China should make two great leaps, one of them 
being the abrogation of the people’s communes and the 
establishment of the household contract responsibility 
system with remuneration linked to output, which is a 
great advance and will be maintained for a long time, 
while the other is the initiation of fairly large-scale 
management and the growth of the collective economy 
adapted to the needs of scientific farming and socialized 
production, which is also a very great leap and is bound 
to be a prolonged process.” This important assertion of 


Deng Xiaoping clearly pointed out the orientation of 
China’s rural construction for socialism and moderniza- 


tion and laid a solid ideological! foundation for the 
deepening of rural reform with the household contract 
responsibility system as its main task. Today, as we study 
earnestly and try hard to comprehend Deng’s thinking 
and taking into consideration our experience in carrying 
out the fairly large-scale management of rice fields in 
Zhejiang Province in recent years, we have come to 
realize keenly that our seizing the time to popularize 
fairly large-scale management of rice fields in rural areas 
in the developed coastal regions where conditions are 
ripe and on the basis of the stable system of household 
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contract responsibility has become an important subject 
worth studying in the current deep-going rural reform as 
well as a significant measure by which to promote the 
steady production of rice and to push agriculture 
towards collectivization, professionalization, and mod- 
ernization. 


Zhejiang Province began its fairly large-scale manage- 
ment of rice fields at an early stage. As far back as 1982, 
with the mushrooming of township and town enter- 
prises, the rapid expansion of household industrial side- 
line production and individual trades in industry and 
business, and the mass transfer of rural laborers to 
secondary and tertiary industries, a new phenomenon 
emerged in rural areas where some households did not 
have the time or labor to farm their land while others 
found themselves short of land to till with surplus labor. 
To raise the efficiency of rice growing, a few veteran 
farmers started to practice larger-scale management to 
make bigger profits. It was Wenzhou, a very developed 
commodity economy prefecture in south Zhejiang, 
which created a precedent for fairly large-scale manage- 
ment. That year, 400 veteran farmers in Wenzhou co 1- 
tracted 8,000 mu of rice fields from households engaging 
in industrial sideline production to begin a fairly large- 
scale management trial. A few rural areas in Ningbo and 
Shaoxing prefectures, whose collective economies were 
booming in east Zhejiang, also encouraged veteran 
farmers to adopt fairly large- scale management of rice 
fields and assisted them with the policy of “supporting 
agriculture with the aid of industry.” 


The success of the farmers drew the attention of the 
provincial party committee and government, who 
decided to select a few villages in 1987 as test points for 
the experiment in fairly large-scale management and to 
appropriate funds and materials for that purpose. In 
1988, the provincial government issued an official doc- 
ument, which confirmed the inexorable trend of fairly 
large-scale management in the development of the rural 
commodity economy, explicitly stated the policy of 
“sticking to conditions for the establishment, conducting 
active guidance and persuasion, maintaining a fair scale, 
and adopting various forms,” and set forth eight rules 
and regulations concerning the details of the work. 
Thereafter, the fairly large-scale management of rice 
fields developed at a quickened pace. By the first half of 
this year, the number of big rice growers (including 
large-scale management entities of other forms) each 
managing over 10 mu of land had risen to as much as 
50,000 in Zhejiang Province, with their land totalling 1.2 
million mu, approximately 5 percent of the province's 
cultivated land. 
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First, the transfer of a great number of rural laborers calls 
objectively for practicing fairly large-scale management of 
rice fields. Zhejiang Province is a developed coastal 
region, whose rural economy has grown swiftly ever 
since the pursuit of the open policy. The rapid growth of 
secondary and tertiary industries, in particular, has pro- 
vided greater employment opportunities, with more and 
more laborers turning to these industries for jobs and 
many farmers no longer relying on farming as their sole 
means of making a living. Of all the rural laborers in 
Zhejiang Province, 41.15 percent work in secondary or 
tertiary industry, while in Wenzhou this accounts for 75 
percent. It is estimated that as many as 2.874 million 
farmers transferred to these industries in 1992 and 1993 
alone. This large-scale transfer of the labor force is still 
gaining momentum today. 


Second, the continuous growth of the rural economy has 
laid the material foundations for the development of the 
fairly large-scale management of rice fields. As agricul- 
ture is a weak industry, carrying out large-scale manage- 
ment of rice fields needs a great deal of financial support. 
In recent years, township and town enterprises have been 
developing quickly in many rural areas of Zhejiang 
Province and have formed a considerable scale and 
acquired substantial strength. Quite a few townships and 
villages boast a remarkable capacity to support agricul- 
ture with the aid of industry. A material base has thus 
been built to back and fund agriculture. Take Shaoxing 
County for example. Total subsidies for agriculture from 
the three levels of the county, townships, and villages 
amounted to 138 million yuan from 1991 to 1993, of 
which subsidies from the villages made up 66 percent 
and that from the townships 24 percent. This year, 
agricultural subsidies granted by the towns (townships) 
in the county rose 21.8 percent over last year. 


Third, with greater chances of finding jobs and making 
pone ty hen ae pt pry ne A ee 
nonfarming production and an increasingly large number 

of them prefer to transfer their land-use rights to others. 
All of this constitutes a mass base for out the 
fairly large-scale management of rice fields. In 1993, the 
per capita net income of Zhejiang’s farmers reached 
1,746 yuan, a 387-yuan increase over the previous year, 
of which earnings from nonfarming production 
accounted for 53.8 percent, 79 percent of the annual 
increased value. Because of the high and steady income 
from nonfarming production and relatively low returns 
from rice growing, more and more farmers in the devel- 
oped areas, who will not or cannot afford to grow rice, 
are hoping to cancel or transfer their contracts on land 
use. According to a survey carried out in Ningbo last 
winter, 21,736 farmers in its rural areas canceled con- 
tracts to use 67,056 mu of rice fields, about 20 percent of 
its total number of contracted farmers and land. Under 
such circumstances, popularizing fairly large-scale man- 
agement of rice fields is by all means a measure which is 
in accordance with the wishes of the masses and is 
winning an enthusiastic response from them. 
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Fourth, active guidance on the part of governments at all 
levels has created a favorable external environment for the 
healthy development of the fairly large-scale management 
of rice fields. From the very beginning, party committees 
and governments at all levels have given timely guidance 
and have made the work an important item on the 
agenda. In villages and townships where conditions are 
basically ripe, local party committees and governments 
have adroitly organized the farmers according to specific 
circumstances, carried out experiments in real earnest, 
and tried hard to bring the initiative of the big rice 
grower into play by strengthening socialized services and 
increasing funds for farming. By so doing, a solid foun- 
dation has been laid and a wealth of experience accumu- 
lated, for the promotion of the fairly large- scale man- 
agement of rice fields. 


Finally, the need to stabilize rice production is in itself a 
direct impetus to the development of the fairly large-scale 
management of rice fields. Over the past couple of years, 
cultivated land devoted to growing rice in Zhejiang 
Province has dwindled to a great degree and the multiple 
crop index has with 1993 seeing a decrease 
of 319,740 hectares compared with 1992, which lead to 
a drastic drop in rice output. Compared with 1990, 1993 
saw a decrease of 1.5 million tons in total «> production 
in the province, and a decrease of 40 kg in per capita rice 
supply. Since the second half of last year, govert\ments at 
all levels in Zhejiang Province have been employing 
almost every means—economic, administrative, and 
legal—to stabilize rice production. The measures taken 
have produced remarkable results, but they are, after all, 
expedient. The solution lies in the fairly large-scale 
management of rice fields, which do not only increase 
labor productivity and yields in rice growing, but also 
promote trade in rice as a commodity. 


To sum up, the fairly large-scale management of rice 
fields is a creation of the broad masses of farmers in their 
practice of reform in the rural areas. Seen from the 
experience gained by Zhejiang Province in recent years, 
the proper popularization of the fairly large-scale man- 
agement of rice fields is a fundamental and strategic 


and technical facilities of modern agriculture; 
promote high-yield, fine-quality, and high-efficiency rice 
production; and increase agricultural economic benefits 
and rice output. Only when such management is carried 
out can the production of commodity rice evolve from the 
production mode of small-scale farming by individual 
owners to one based on modern . The essence 
carrying out the fairly large-scale management of rice 
consists of adherence to the household contract 
responsibility system, on the basis of which rice fields 
come into the hands of veteran farmers through transfers 
of land-use rights. This is an extension of the household 
responsibility system, an improvement of this system, and 
a deepening of reform in the rural economic system. 
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The popularization of the fairly large-scale management 
of rice fields, however, is a task which demands the 
correct application of policy and which relates to a 
variety of aspects. In a sense, it has much to do with the 
adjustment of the production relations on the basis of 
the new productive forces, an adjustment which must be 
made at a pace which is neither too fast nor too hastily. 
Drawing on Zhejiang’s experience and following Com- 
rade Deng Xiaoping’s thinking, we should do well the 
following tasks in our guiding work: 


First, we should stick to conditions on the one hand and 
create conditions on the other. The conditions we must 


stick to in practicing fairly large-scale management of 
rice fields are mainly as follows: A fairly large proportion 
of the labor force in a rural area has been transferred to 
secondary and tertiary industries, and employment and 
income earned are in a stable state; rice growing has 
become a secondary job or sideline production for a 
considerable number of farmers, many of whom wish to 
transfer their contracted land to others; veteran farmers, 
who are willing to contract land, should carry out fairly 
large-scale management of rice fields; and a network of 
socialized services have been initially formed in the rural 
areas which are able to meet the needs of developing the 
fairly large-scale management of rice fields, especially 
the need for mechanized plowing, improving variety, 
supplying fertilizers, and grain storage. Without the 
above-mentioned conditions, it would be improper to 
establish the fairly large-scale management of rice fields. 
Meanwhile, we should not passively wait for conditions 
to become ripe themselves but should strive to create 
these conditions. In the final analysis, to create condi- 
tions means to provide more favorable services for 
farmers to carry out the fairly large-scale management of 
rice fields. This, too, is an obligation of governments at 
all levels. To put it more concretely, we should do the 
following work to create favorable conditions for 
farmers. To begin with we should amplify the system for 
transfers of land-use rights, and, through economic 
means, help the big rice growers to merge scattered 
pieces of land step by step. Next, we should establish or 
improve the socialized service system in the rural areas, 
doing our best to provide big rice growers with satisfac- 
tory services before, during, and after the growing 
season. Furthermore, we should actively introduce and 
spread technologies applicable to agriculture to provide 
big rice growers with advanced and practical farming 
techniques and to raise the level of intensive farming. 
Fourth, we should formulate preferential policies to 
facilitate the transfer: 4so2. ties for farming to the big 
rice growers and help ther ake better profits through 
growing rice. Fifth, we s\. «sd bring into full play the 
functions of agricultural schools, research institutions, 
and training centers of different kinds and at various 
levels and aim to train big rice growers and turn out a 
contingent of producers and administrators in the line of 
fairly large-scale management. Last but not least, we 
should boost township and town enterprises as we have 
done before, assist poorer villages to change their faces, 
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and organize farmers’ transfers to secondary and tertiary 
industries to create favorable conditions in a larger 
context. 


Second, while we take a positive attitude towards large- 
scale management, we should do painstaking work among 
farmers. Although the household contract responsibility 
system has given essential impetus to the development of 
agriculture and enabled rural productive forces to take a 
great leap, the fundamental way out for agriculture lies in 
modern, large-scale management, which will lead the 
rural productive forces to a new great leap on the basis of 
the first. Leaders at all levels should be fully aware that 
ardent support and guidance for fairly large-scale man- 
agement of rice fields will inevitably touch every aspect 
of rural life, both in the readjustment of interests and in 
the balance of states of mind, and that new problems and 
situations are bound to crop up from time to time. It is 
therefore advisable for us to become well prepared and 
preferably to give our thoughts to more problems and 
doing our work more carefully and solidly. Jn work, we 
must guard against one-sidedness so as not to give the 
farmers the wrong impression that the household contract 
responsibility system policy is going to be changed or 
cause the farmers to think that fairly large-scale manage- 
ment is antagonistic to the household responsibility 
system. We must also guard against rashness, or “just 
blowing a gust of wind,” or blindly setting a quota and 
encouraging competition in quantity regardless of quality 
and actual conditions. We should combine our positive 
attitude with solid and careful work to guide fairly 
large-scale management forward along a healthy and 
orderly path. 


Third, we should respect the wishes of the masses and at 
the same time give them timely guidance. This principle is 
the concentrated embodiment of the party’s mass view- 
point and mass line. In popularizing the fairly large-scale 
management of rice fields, we must respect the wishes of 
the masses from the beginning to the end, defend their 
interests and, above all, adhere to the current system of 
household contract responsibility with remuneration 
linked to output. Fairly large-scale management must be 
established on the basis of this system so that the 
continuance and constancy of the party's rural policies 
can be guaranteed. Where conditions are not ripe, no 
compulsory enforcement or popularization should be 
permitted because it goes against the will of the masses 
and beyond the development level of the productive 
forces to the detriment of farmers’ interests. On the other 
hand, leaders must go ahead of the masses and combine 
their respect for the masses’ wishes with active guidance 
among the masses. As farmers in the developed regions 
have had several years’ experience in carrying out fairly 
large-scale management, which has developed to a cer- 
tain level, our cognition would fall behind the reality and 
we would lag behind the masses in our work if we, 
leaders at all levels, failed to carry out earnest study or to 
give active guidance. What then is active guidance? It is 
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publicity on the superiority of fairly large-scale manage- 
ment, which should enable the farmers to have a correct 
understanding of fairly large-scale management and to 
co ~ientiously participate in its practice. It is especially 
im; ant to make clear the hows and whys of defiring 
own, hip, stabilizing the contract system, and pursuing 
a flexivie policy towards the right to use land so that the 
farmers can rest assured. Education in this respect can be 
conducted by setting an example. In addition, efforts 
should be made to sum up experience in land transfers, 
seek an effective and practical way to effect fairly large- 
scale management, and take measures to help sustain our 
work and policies. In summing up work and in popular- 
izing experience, examples should be fully employed to 
play the role of “leading the way.” What is more, local 
governments and departments concerned should 
endeavor to render detailed and concrete guidance in 
Carrying out fairly large-scale management in such 
aspects as increasing demands for the correct application 
of policies, conducting serious experiments, undertaking 
careful organization work, and strengthening leadership. 
To ensure a safe and positive undertaking of fairly 
large-scale management, in the second phase of the 
daring probe into and practice of rural reform, the party 
committee and government of Zhejiang Province have 
decided to grasp the popularization of fairly large-scale 
management of rice fields as a matter of primary impor- 
tance in the present rural work and even in work for a 
period to come, and they are popularizing this manage- 
ment from trial points to larger areas and from the 
coastal regions to the inland areas under proper leader- 
ship, step by step, and in a systematic way. Up to now, 
they have selected 26 developed cities and counties for 
initial popularization, where 211 townships and 619 
villages have been chosen as key areas, 427 of them as 
test points where fairly large-scale management will 
commence this winter or next spring. It has been decided 
that these key townships and villages should take appro- 
priate measures to readjust their use of land on the basis 
of the household contract responsibility system to see to 
it that scattered pieces of land are merged in the hands of 
big rice growers. Meanwhile, the provincial party com- 
mittee and provincial government have drawn up poli- 
cies favorable to big rice growers in the supply of funds, 
productive conditions, and service facilities to make 
possible the gradual establishment of self-accumulation, 
self-adjustment, and self-development. It is anticipated 
that, in the whole province, 20,000 additional big rice 
growers managing over 10 mu each and tilling 400,000 
mu of land will be t about this winter or next 
spring, and there will be 78,000 such growers tilling !.6 
million mu of land by the first half of next year. We 
believe that, under the correct guidance of the govern- 
ment and with practice and creation on the part of the 
broad masses of farmers, the fairly large-scale manage- 
ment of rice fields will culminate in a positive success, 
the “blueprint” of the second great leap in the rural areas 
as drawn by Comrade Deng Xiaoping will inevitably 
materialize, and the entire rural economy will take on a 
brand-new look. 
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East Region 


Fujian Completes Survey of Island Resources 


OW0112031294 Beijing XINHUA in English 0246 
GMT | Dec 94 


{[FBIS Transcribed Text] Fuzhou, December | (XIN- 
HUA)—South China's coastal Fujian Province has just 
completed a five-year survey of its island resources. 


The survey, a key state scienve and technology project 
during the Eighth Five-Year-Plan period (1991-1995), 
was aimed at ascertaining the quantity, quality and the 
present conditions of the island resources in the prov- 

ince, including organisms, atmospheric environment, 
foveste snd utilastion of aad. 


The survey, involving over 1,500 scientists and experts, 
produced 1.63 million items of statistical data, 36,000 
specimens, 18 specialized investigation reports, two 
comprehensive investigation reports, classifications of 
4,000 varieties of organisms, and 430 photographs. 


Fujian Slows Fixed Assets Investment 


OW0112031094 Beijing XINHUA in English 0256 
GMT I! Dec 94 


([FBIS Transcribed Text] Fuzhou, December | (XIN- 
HUA)—East China’s Fujian Province has reined in its 
fixed assets boom while allocating enough capital for 
infrastructure projects to ensure stable economic growth. 


From January to October this year, the state's fixed 
assets investments increased to 18.5 billion yuan, up 
37.5 percent from 1993, according to Zheng Songbai, 
deputy director of the provincial planning commission. 


The investment in infrastructure was 7.78 billion yuan, a 
rise of 61.2 percent and accounting for 56.3 percent of 
the total fixed assets input. This was 7.8 percentage 
points higher than in 1993. 


The energy and communications industries claimed a 
hefty chunk of the investment, at 6.65 billion yuan, or 
71.5 percent more than in 1993. This accounted for 
about 48.2 percent of the total investment, 9.2 percent 
more than in 1993. 


The electricity sector attracted 2.57 billion yuan, a rise of 
72.5 percent. By October new power stations with a total 
generating capacity of 640,000 kwh were put into use, 
and one million more kwh will be generated by three 
stations by the end of the year. 


It is estimated that in 1994 Fujian will have produced 
electricity worth 22.5 billion yuan, a record high in 
recent years and a 15.3 percent rise over 1993. 


Meanwhile, investment in communications, growing by 
73.9 percent from January to October, compared to the 
same period of 1993, will hit three billion yuan. Projects 


whole 290 km of the highway will be widened before the 
spring festival in January 1995. 

Zheng also said that 767 smali-scale projects were started 
in the first ten months of this year, 125 fewer than last 
year, and the projects under construction attracted 59.7 
billion yuan, up 30.6 percent, slower than the overall 
investment growth rate. 


More foreign money has been used this year, accounting 
for 9.4 percent of the total investment in Fujian, againsi 
5.5 percent last year, Zheng said. 


In addition, the enthusiasm for real estate has cooled, 
Zheng said. He revealed that 4.71 billion yuan was 
invested in this sector, a rise of 32.4 percent, compared 
with 136.8 percent in 1993. 


Jiangsu’s Yu Xingde on Tax Collection Problems 


OW0112115094 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 25 Nov 94 


[From the “Provincial News Hookup” program] 


[FBIS Translated Text] A provincial meeting of national 
taxation bureau directors was held in Nanjing on 25 
November. Yu Xingde, vice governor and standing 
committee member of the Jiangsu provincial party com- 
mittee, attended and spoke. 


Jiangsu has done a fairly good job in its tax collection 
tasks this year. From January to October, the amount of 
tax collected from industrial and commercial sectors 
totalled over 22 billion yuan, an increase of some 6.3 
billion yuan, or 40 percent, over that of last year's 
corresponding period. 


However, problems still exist in current economic and 
taxation tasks and need to be solved promptly. First, the 
collection in major tax categories, such as the value- 
added tax and the consumption tax, is slow. The amount 
of taxes collected in these categories constitutes only 
78.3 percent of the entire year’s goal. Second, enterprises 
face a shortage of funds, and tax arrears have increased 
monthly. Third, the economic efficiency of industrial 
enterprises is below expectations and losses have 
increased. Thus, it will be very difficult to fulfill this 
year’s tax collection goal. 


Vice Governor Yu Xingde forwarded his der:.~.ds on 
effective implementation of Jiangsu’s tasks in national 
tax collection and on efforts for accomplishing the tax 
collection goal. He hoped that national tax departments 
at all levels and the vast number of tax cadres will strictly 
crack down on tax evasion activities in the last 30 days of 
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Shandong Cable Station Begins Broadcasting 
SK0112062294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Nov 94 


[FBIS Translated Text} With the approval of the Min- 
istry of Radio, Film, and Television, Jinan cable televi- 
sion station formally began broadcasting on 1 December. 


Under the condition of no state investment, Jinan cable 
television station has developed through its own efforts, 
so that it now has nearly 130,000 users and can transmit 
15 sets of programs. The four sets of demonstration 
programs bruadcast by Jinan cable television station at 
present are well received by viewers. 


Shanghai To Improve Market Network 
OW0112031694 Beijing XINHUA in English 0229 
GMT 1 Dec 94 


{[FBIS Transcribed Text] Shanghai, December | (XIN- 
HUA)—China’s largest economic center of Shanghai is 
making major efforts to improve markets at various 
levels to have promote its fast-developing economy. 


So far, the city has established 580 district markets, 17 
regional markets and 11 state-level markets. 


These markets have laid a solid foundation for Shanghai 
to build itself into the country’s hub of circulation for 
funds, materials, information and skilled labor. 


In the first 10 months of this year, the futures markets in 
the city, including those for metals, grain and edible oil, 
building materials, petroleum, agricultural means of 
production and chemicals, recorded a transaction 
volume totalling 1,300 billion yuan, up 160 percent over 
last year’s total. 


Experts expect the figure to rise to 1,500 billion yuan by 
the end of this year. 


In addition, the city has established a complete system 
supervising the operation of these markets and adopted 
measures to prevent steep price fluctuations. 


Experts say that the operation of these futures markets 
has helped with a smooth circulation of resources. 


Within the same period of time, the transactional 
volume in the local security market rose to over 1,080 
billion yuan, and in the foreign currency exchange 
market it came to over 30 billion U.S. dollars. 


Besides, the city has achieved marked success in its 
markets for skilled labor, technologies and information. 
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Local spot markets for means of production, non-staple 
foods, articles of daily use, grain and edible oil also are 
all doing good business. 


To further boost the development of markets, experts 
call for the establishing spot wholesale markets and 
long-term contract markets and enhancing planning and 


supervision. 


Shanghai’s Pudong Increases Education Finance 
OW0112031194 Beijing XINHUA in English 0242 
GMT I! Dec 94 


[FBIS Transcribed Text] Shanghai, Decetaber 1 (XIN- 
HUA)—Shanghai’s Pudong New Area has allocated 340 
million yuan for local education this year, nearly 30 
percent of its total financial expenditure. 


According to the latest statistics from a local education 
conference, education input in Pudong is up 28 percent 
over last year. 


Meanwhile, this year’s investment for educational facil- 
ities totals 200 million yuan, two times the figure for last 
year. As a result, 1€2,000 square meters of school build- 
ings have been completed or renovated so far this year. 


The local government plans to allocate more investment 
for the renovation of aged school buildings, the construc- 
tion of teachers’ housing apartments and the purchase of 
modern teaching facilities in 1995. 

A ten-million-yuan fund for education development is 
expected to be channeled to school-run enterprises, 
which can make up the deficiency of educational funds. 


Pudong has been designated by the central government 
to lead the economic development of the entire Chang 
Jiang river valley by opening further to the outside 
world. Local officials deem education as the most impor- 
tant factor in its future development. 


Shanghai Railways Prepare for Rural ‘Labor Tide’ 
OW 3011145794 Beijing XINHUA in English 1352 
GMT 30 Nov 94 


[FBIS Transcribed Text] Shanghai, November 30 (XIN- 
HUA)—At least 40 temporary passenger trains will be 
added in east China during the coming spring when a 
rur?! surplus labor tide is expected to swamp the area yet 
again. 

Officials from the Shanghai Railway Bureau said that 
they expected to transport some 3.5 million rural 
laborers during the 60-day spring transport season, an 
increase of 830,000, or up 31.1 percent from last year. 


The five provinces of Anhui, Jiangxi, Fujian, Zhejiang, 
Jiangsu along with Shanghai City usually experience the 
most crowded passenger period in the spring time when 
most surplus rural laborers go looking for jobs in urban 
areas. 
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local governments to organize the transportation better 
as well as making the ticket prices flexible, they added. 


Central-South Region 


Guangdong, Guangzhou Leaders To Retire in 1995 
HK3011145194 Hong Kong LIEN HC PAO in Chinese 
29 Nov 94 pl 


[Report from Guangzhou by special correspondent 
Huang Chin (7806 6651): “Zhu Senlin and Li Ziliu To 
Retire Next Year; Their Posts To Be Taken by Liao Hui, 
Yu Youjun”] 


[FBIS Translated Text] A personnel reshuffle is to take 
place at the Cuangdong provincial and Guangzhou city 
level, involving the leading members of the two govern- 
ments. Both Governor Zhu Senlin and Mayor Li Ziliu 
are to retire because of their exceeding th: age ceiling. It 
has been learned that Xie Fei, secretary of the Guang- 
dong Provincial CPC Committee and concurrently 
member of the Political Bureau, and Gao Jiren, secretary 
of the Guangzhou City CPC Committee, will remain in 
office. 

As the power to readjust cadres at provincial level is in 
the hands of the central authorities, the Central Organi- 
zational Department already has made arrangements for 
the retirement of the twc persons involved. Hu Jintao, 
the Political Bureau Standing Committee member in 
charge of organization and personnel, went down south 
to Guangdong earlier, and solicited the opinions of local 
cadres. Now this reshuffling case basically has been 
decided upon. 


According to Beijing's arrangements arly next spring, 
Liao Hui, currently director of the S’ ste Council's Office 
for Overseas Chinese Affairs, will go south to take up 
Zhu Senlin’s post. Yu Youjun, curreni'y director of the 
Guangdong Provincial Department, will 
return to Guangzhou to take up the office of mayor. 

Zhu Senlin was born in 1930, a native of Chuansha, in 
Jiangsu (today under the jurisdiction of Shanghai). He 
became a CPC member in 1952. He has worked in 
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Guangzhou for a long time, for four decades, in fact. Zhu 
Senlin worked as a section chief under the city party 
committee's organizational department; as secretary of 
the Yuexiu District Party Committee, and later as 
director of its political research center; as mayor, and as 
city party committee secretary. Like the provincial party 
committee Secretary Xie Fei, he used to work under Ye 
Jianying, and under Ye Xuanping as well. He has taken 
up Ye Xuanping’s office twice. Zhu Senlin and Xie Fei 
are long-time partners. When Xie Fei took office as 
secretary of the Guangzhou city party commie, Zhu 
Senlin was Guangzhou mayor, when Xie Fei was pro- 
moted to the office of provincial party committee secre- 
tary, Zhu Senlin was appointed acting governor and later 
governor. Relations between the two are exemplary 
among the chief responsible persons of various provinces 
and autonomous regions in China. 
Xie Fei and Zhu Senlin are on very friendly terms, and 
the working body under their partnership has been very 
effective. It is said that Zhu Senlin’s retirement is much 
to Xie Fei's grief, the loss of the latter's right-hand man. 


Liao Hui, who is expected to replace Zhu Senlin, is the 
eldest son of the CPC veteran Liao Chengzhi. He is 52 
years old this year, and a native of Guangdong's Huiyang 
County. Liao Hui grew up in Beijing. In 1965, he was 
enrolled in the Harbin University of Defense Industry, 
where hosts of sons and brothers of senior cadres 
attended. After graduation, he served first in the Air 
Force, then in the Artillery. He was promoted to the PLA 
General Staff Headquarters, as its Armament Depart- 
ment staff officer and as colleague to his brother-in-law, 
He Pengfei (Marshal He Long’s son). In 1983, he was 
transferred to the Office for Overseas Chinese Affairs as 
its deputy director; a year later, he succeeded his father 
as its director. Liao Hui is from the hereditary houses of 
reigning CPC nobles, and his family and that of former 

Governor Ye Xuanping have an old family 
friendship, with their ties continuing even to this day. 
Liao Hui's transfer to Guangdong must have something 
to do with Ye Xuanping, “the Emperor of South China.” 


Guangzhou Mayor Li Zilivu already has exceed his 
tenure. He is 62 years old this year, a native of Guang- 
dong’s Shunde County. He came from a poor family, and 
became a CPC member at the age of 18. He was 
appointed district party committee secretary at the age 
of only 19. He moved up the scale, step by step, from the 
grass roots to a deputy provincial-level cadre. At first, he 
was appointed secretary of the Shunde County party 
committee. In 1984, he was appointed secretary of the 
Jiangmen city party committee. Later, he was appointed 
director of the provincial office for special economic 
zones [SEZs], deputy secretary of the Guangzhou city 
party committee; and in 1990, he was appointed acting 
mayor and then was elected mayor the « ery next year. 


Li Ziliu is known for his daring to speak, being dom:- 
nant, daring to act, and for his strong coloring of the 
common people. He was the first local official to play the 
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“overseas Chinese card,” and his boldness in the devel- 
opment of SEZs in Guangdong and in Guangzhou’s city 
building has left people a deep impression. When he 
passed 60, he was re-elected with a majority vote by 
delegates to the people's congress and the constituency. 
It is a pity that he cannot serve a full term of office. 
Replacing him is not Vice Mayor Chen Kaizhi, about 
whom people are optimistic, nor is it city party com- 
mittee Secretary Gao Jiren, but provincial 

department Director Yu Youjun. Yu is comparatively 
young in age because the several former city party 
committee secretaries—including Xu Shijie, Liang Ling- 
guan, and Xie Fei—attach great importance to talented 
people, and they appreciate Yu Youjun, who is very 
strong in writing. Yu has lived up to their expectations 
and done an outstanding job in propaganda and public 
opinion on Guangdong’s opening up to the world, which 
is lively and appropriate. It has been learned that the 
readjustment involved was based on Beijing's require- 
ment on age, characterized by demanding “unanimity.” 


More Cases of AIDS Found in Guangdong 


HK3011153394 Hong Kong TA KUNG PAO in Chinese 
30 Nov 94 p 4 


[“Special dispatch” from : “The Number of 
AIDS Infection Cases Has Markedly Increased in 
Guangdong”) 


[FBIS Translated Text] Guangzhou, 29 Nov (TA KUNG 
PAO)—Guangdong Province now ranks second among 
other provinces in China in terms of the AIDS infected 
population, next only to Yunnan Province. The situation 
is likely to worsen. 

Since the first case of AIDS infection was discovered in 
Guangdong Province in 1986, so far a total of 97 cases of 
AIDS infection have been identified in the province (48 
related to Guangdong natives, 19 related to patients 
from other provinces, and 30 to overseas Chinese and 
foreigners). Three of the 97 cases involve patients with 
AIDS symptoms (one patient is a Guangdong native and 
another is a foreigner). These AIDS infection cases were 
spotted in 10 cities of Province: Shantou, 
Jieyang, Chaozhou, Guangzhou, Meizhou, Foshan, 
Shenzhen, Jiangmen, Zhaoging, 21d Zhanjiang. Of these 
cases, 30 were identified in Shaniou, Jieyang, and Cha- 
ozhou, accounting for 60.5 percent. It is said that 44 of 
the infected were found to be infected with AIDS on 
their return to China after staying abroad while visiting 
relatives, doing business, studying, or working; 24 of 
therm admitted that they had had casual sex while staying 
abroad. This indicates that the most of those in Guang- 
dong who are identified as being infected got infected 
abroad. There are four cases in which the source of 
infection was the victim's husband, indicating that there 
are already cases of local infection in Guangdong. This 
year has seen a remarkable increase in the percentage of 
AIDS infected patients in Guangdong, which has drawn 
the attention of the circles concerned. Experts present at 
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yesterday's forum on the prevention and control of AIDS 
in Guangdong Province held that the province now faces 
many problems regarding the prevention and control of 
AIDS. Many people fail to set great store by the preven- 
tion and control of AIDS, and there are some deficien- 
cies in the public health work. For instance, too little 
effort has been made to monitor groups 
highly vulnerable to infection by and spread of AIDS, 
which has made macroscopic decision-making difficult. 


Guangzhou Opens Satellite Ground Station 


HK0112083294 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 28 Nov 94 


[FBIS Translated Text] The Guangzhou international 
satellite telecommunications ground station was com- 
pleted and put into operation today. This ground station, 
located in [words indistinct] in Guangzhou's suburbs, 
relays international telecommunications through an 
international satellite 177 degrees E over the Pacific and 
has incomparable superiority in long-distance interna- 
tional telecommunications. 

This ground station has linked 120 direct international 
satellite circuits with Japan and Australia and will con- 
tinue to form direct digital circuits with the United 
States, Canada, South Korea, and Singapore early next 
year. By then it will provide i,320 international circuits 
and receive and relay international satellite telrvision 
programs. 

Satellite telecommunications stations being built in the 
province include the Shantou domestic satellite telecom- 
munications station and the small-scale province-wide 
satellite telecommunications network. Next year an 
international satellite telecommunications grov.nd sta- 
tion beamed to the Indian Ocean will be built. With the 
completion of these ground stations, Guangdong will 
form a satellite telecommunications network comprising 
international, domestic, and province-wide telecommu- 
nications. 


Guangxi Ready To Relay Satellite Radio, TV 
HKO0112083894 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 27 Nov 94 


{[FBIS Translated Text] Guangxi radio and television 
departments are busily making preparations for relaying 
satellite from Channel | of the Guangxi Peo- 
ple’s Radio Network and the Guangxi Television Sta- 


tion. The relaying equipment is ready and the programs 
are in a trial broadcasting period. 


A survey team formed by the CPC Central Committee's 
Propaganda and Ideological Group, the CPC Central 
Committee's Propaganda Department, and the Mini:try 
of Radio, Film, and Television inspected the project 
today and expressed their satisfaction with the work. 
While in Nanning, the survey team inspected the oper- 
ation of the satellite ground reception station, listened to 
briefings by the Guangxi Autonomous Regional Radio 
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and Television Department, the Guangxi People’s Radio 
Network, the Guangxi Television Station, and the rele- 
vant technical department on the progress of the work 
and carefully asked about the relay work, coverage, 


Guangxi radio network and television station. The 
ae eS ae eae 


Zheng Jiufan, director of the regional radio and televi- 
sion department; Hui Jiayu, deputy director of the 
departrrent; and leaders of the relevant departments 
discussed the development of Guangxi’s radio a'id tele- 
vision broadcasts. 


Guangxi Greenery Project Ahead of Schedule 
OW0112055394 Beijing XINHUA in English 0546 
GMT 1 Dec 94 


{[FBIS Transcribed Text] Nanning, December | (XIN- 
HUA)—The Guangxi Zhuang Autonornous Region in 
southwest China has covered all its mountains and waste 
land with green one year ahead of schedule. 


With 80 percent of its territory mountainous, ten percent 
water and ten percent land, Guangxi had 12.36 million 
ha of forest areas, accounting for 52.2 percent of its total 
territory and 4.65 million ha of areas suitable for 
planting trees at the end of 1988. 


To green all its barren mountains and other barren areas, 
the regional government worked out a number of regu- 
lations and policies to encourage people to plant trees 
and improve ecological conditions. 


As a result, the region's annual forest growth has sur- 
passed its timber consumption since 1991. 


At present, Guangxi has 10.7 million ha under trees, up 
from 5.23 million ha in 1987. Its standing timber 
reserves ‘ave risen from 24! million cu [cubic meters] to 
262 million cu m and its forest coverage rate from 22 
percent to 34.19 percent. 


Henan Concentrates on | . ..ating Water 
Po'lution 

OW 3011124094 Beijing XINHUA in English 0906 
GMT 30 Now 94 


[FBIS Transcribed Text] Zhengzhou, November 30 
‘AiNHUA)—Central China's Henan Province has 
vowed to control and treat pollutants in rivers, of which 
the a wil, reach the state-set standard by the 
end of 1997, 


Henan is crisscrossed by 49! rivers and streams, of 
which the valleys cover 100 sq km. Many of them have 
become polluted in the wake of rapid economic growth. 


To control and treat river pollution, the Henan Provin- 
cial Government has ordered 69 industnal enterprises 
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discharging heavy pollutants into the rivers to close 
down, switch or move away by the end of this year. 


A survey shows that some 50 of them already have 
stopped discharging pollutants. 

A provincial official in charge of the control of pollution 
said that the government plans to close down or remove 
133 industrial enterprises discharging heavy pollutants 
by 1996, and set a 1997 deadline for 292 enterprises to 
treat and control pollution. 


While encouraging indusirial enterprises to produce pol- 
lution-free products and making comprehensive use of 
industrial waste, the government has designated and 
built a number of drinking water source protection 
zones. 


It will spend 950 million yuan on building urban waste 
water treatment facilities. 


In addition, the provin-ial government has banned the 
construction of small paper, chemical and leather plants 
in the valley. 

According to the official, environmental protection 
departments have been empowered to approve or other- 


wise the construction of projects depending on the 
amoun: of pollutants they are expected to discharge. 


Hubei Goveraor Inspects Prefectures, Cities 
HK0112083494 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 28 Now 94 


[FBIS Translated Excerpt] From 22 to 24 November, 
Governor Jia Zhijie, together with leaders of relevant 
government departments, inspected Xiantao and Ezhou 
Prefectures, held talks with the principal leaders of 
Xiantao and Ezhou Prefectures, as well as Suizhou, 
Tianmen, Qianjiang, and Huanggang cities: examined 
the implementation of the instructions of the Staite 
Council and provincial government telephone meetings 
on strictly controlling excessive increases in commodity 
prices and consumption funds; and asked all localities to 
unify their understanding, to take resolute measures to 
curb excessive price b:kes, and to mairtitain and develop 
the hard-earned, fice situation to lay a good foundation 
for next year’s sustained, rapid, and healthy national 
economic de velopment. 


After listening to these prefectures’ and cities’ reports, 
Governor !ia Zhijie fully confirmed their prompt action, 
strong me. sures, and good results in implementing the 
central instructions and controlling excessive price 
hikes, but he added that the price situation 1s still grim 
and more work needs to be done. He said that grain and 
food prices must be controlled first of all. 


On steep commodity prices in many localities, Governor 
Jia Zhijie pointed out: The crux lies in whether leaders 
take this matter into serious account or not. Practice in 
many localities suggests that whether or not leaders take 
this matter into serious account makes a difference. As 
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long as leaders at all levels take personal charge of %, 
their efforts will definitely yield results. 
On the current economic situation, Governor Jia Zhijie 
aan TES wees com goeeeeey en aman Ogee ee 
tural harvest, maintained a comparatively fast 
growth rate, ann cated cate baiiieont 
close to the country's average. The biggest problems at 
present are excessive price hikes and heavy inflationary 
pressure, which, if allowed to deteriorate, are apt to 
the normal operatior of the national economy 
and the people's basic lives. [passage omitted] 
On next year’s economic work, Governor Jia Zhijie 
stressed that we must adhere to the principle that devel- 
opment is the last word and focus all our work on 
economic construction with the stress on economic 
results. We must seize the opportunity and make great 
efforts to improve enterprises’ operational mechanisms, 
to enhance our level, to adjust the structure, to produce 
better economic results, to stimulate development, and 
to improve Hubei’s economic quality. Agricultural 
development must be made prominent and a determina- 
tion must be made to im ‘rove state-owned enterprises, 
major efforts must be devoted to adjusting the economic 
structure, the construction of basic facilities and basic 
industries must be expedited, the pace of reform and 
opening up must be speeded up, more work must be 
done to help poor areas, and work in all fields must be 
stimulated. 
While in Xiantao City, Governor Jia Zhijie also studied 
principles and methods for a solution to specific prob- 
lems that might arise from putting Xiantao, Suizhou, 
Tianmen, and Qianjiang Cities under direct provincial 
jurisdiction. [passage omitted] 


Southwest Region 


Sichuan Official Dismissed From Post 


H7.0112070894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1049 GMT 12 Nov 94 


[FBIS Translated Text] Chongqing, 12 Nov (ZHONG- 
GUO XINWEN SHE)}—Chongging City People’s Con- 
gress Standing Committee yesterday icsued a public 
announcement removing Wang Zhengde, vice chairman 
of the Standing Committee of Chongqing City People's 
Congress, from all posts in the city people's congress, as 
well as recalling his status of people's deputy. 

The public announcement said that Wang has made 
serious mistakes during his tenure as vice mayor of 
Chongaing City. 

Wang Zhengde was the vice mayor of Chongqing in 
charge of agriculture during the last round of gove.n- 
ment, which expired last year, and he then entered the 
City people's congress, to serve as vice chairman of the 
Standing Committee of Chongqing City People’s Con- 
gress, as well as chairman of the agricultural committee 
of the congress. 
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Wang was a people's deputy elected by Hechuan City. 
On 20 October 1994, Hechuan City Peuple’s Congress 
Standing Committee decided to recall his status as 
people's deputy to the 12th city congress. Following the 
“PRC Law on Organizing Local People’s Congresses and 
People’s Governments of Various Levels,” as well as the 
provision of the relevant law, the 10th session of the 
Standing Committee of Chongqing City People’s Con- 
gress decided to remove Wang from all posts in the city 
people's congress. 

Wang Zhengde is so far the most senior leading cadre 
being handled in Chongqing, and today Chongqing City 
People’s Congress Standing Committee announced the 
case to the residents of the whole city through the media. 


Authorities Confirm Outbreak of Tibet Unrest 


11K0112014494 Hong Kong AFP in English 0004 GMT 
1 Dec 94 


{FBIS Transcribed Text] London, Dec | (AFP)}— 
Chinese authorities have for the first time confirmed an 
out’ reak of “serious” unrest that took place last yea? in 
@ »: «te town in northern Tibet, the Tibet Informtion 
Network (TIN) reported in a statment Wednesday. 


“In July last year a small number of criminals stirred up 

a serious incident of violence,” said a report in the 

official party newspaper Xizang Ribao (Tibet Daily) 

published by the BBC monitoring service, according to 
N, 


In the official party newspaper report, the incidents were 
described as consisting of * ‘beating, smashing and loot- 
ing” by “criminal offendery.” 


But the paper cited the crackdown that followed the 
unrest as an example of the party's “accurate and relent- 
less strikes at activities of national separatists,” signal- 
ling that the protests were political, according to TIN. 


The paper said party officials sent to the area “worked 
assiduously for 40 days in conducting a thorough inves- 
tigation in meting out punishments.” It gave no further 
details. 

Tibetans from the area, 340 kilometres northwest of 
Lhasa, said there had been a campaign by locals, 
including officials, in the summer of 1993 to oust Chi- 
nese traders and migrants from the area after an increase 
in poaching and setilement by the Chinese, TIN 
reported. 


There was a demonstration on July 14 in the town of Sog 
Dzong, the main town in Sog county, as well as smaller 
protests in nearby villages and against Chinese trappers 
in the countryside. 


Eighteen Chinese-owned shops were reportedly damaged 
by protestors in Sog Dzong. 


There were no explicit calls for independence in the 
protests, added the TIN statement. 
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In the rural district of Yagla, troops surrounded villages 
and imprisoned at least 19 Tibetans, including local 
officials, after the Tibetans had evicted Chinese migrants 
and traders from the villages, said TIN. 


“For the past many years, there have been unsettled 
Chinese people wandering in the mountains in our three 
counties of Sog, Biru and Drachen. They hunt rare 
animals and collect medicinal plants as a result threat- 
ening their extinction,” one Tibetan wrote in a letter 
smuggled out to TIN. 


His letter appealed for world protect'on and support to 
counter muggings of Tibetans by the Chinese. 


Restoration Starts on Potala Pagodas in Tibet 


OW0112031494 Beijing XINHUA in English 0239 
GMT I! Dec 94 


[FBIS Transcribed Text] Lhasa, December | (XIN- 
HUA)—China hzs begun restoring the three white 
pagodas in front of the Potala Palace in this capital of 
southwest China’s Tibet Autonomous Region. 


A grand ceremony was held October 18 to mark the start 
of the repair work, in accordance with the traditions of 
Tibetan Buddhism, 


According to local officials, the central government will 
invest 110 million yuan (about 12.8 million U.S. dollars) 
in the project, one of 64 projects which are entitled to 
financial support from the state this year. 


The officia's said that the restoration will be strictly 
carried out in conformity with Tibetan customs and 
religious traditions. Some modern technology will also 
be used to make the pagodas more solid and beautiful. 


The three pagodas are said to have been built after 
Princess Jincheng of the Tang Dynasty (618-907) went to 
Tibet to marry a Tibetan king. 


Agricultural Economic Returns Improve in Tibet 


OW0112012194 Beijing XINHUA in English 0059 
GMT | Dec 94 


{[FBIS Transcribed Text] Lhasa, December | (XIN- 
HUA)—Agricultural economic returns saw a great 
improvement in southwest China’s Tibet Autonomous 
Region this year, thanks to an increase in both the land 
area and the output of cash crops, government sources 
said. 


Wang Yuanlu, director of the Regional Agricu!tural 
Bureau, said that Tibet has taken a series of measures to 
make its agricultural mix more rational this year in an 
effort to reap greater economic returns. 


“The efforts have proven worthwhile,” said Wang, 
adding that the region’s totai grain yields are expected to 
stay roughly the same as last year’s despite a decline in 
grain-growing acreage and a spate of natural disasters. 


REGIONAL AFFAIRS 51 


According to him, Tibet’s rapeseed-growing area 
increased to 18,700 ha this year from 12,000 ha last year, 
resulting in a 22 percent rise in total rapeseed output. 


The region, which used get its rapeseed from other parts 
of China, has exported more than 1,200 tons this year, 
the official said. 


To boost overall agricultural economic returns, Tibet has 
also attached great importance to the development of 
untilled land and wasteland, and enlarging multiple-crop 
areas, Wang said. 


By planting maize and potatc, farmers in Doilungdegen 
County pocketed more than 36,000 yuan per ha, some 
six times more than they would by growing rice. 


By raising pigs, many families in Xigaze City have 
earned some 10,000 yuan this year, a rare sum for 
farmers in remote China. 


Wang said that, so far this year, his bureau has sent 50 
work teams to the local areas to help raise the multiple- 
crop indices. As a result, the region’s multiple-crop areas 
more than doubled since a year ago. 


“This year’s overall agricultural economic record is one 
of the best in history,” the director said. 


Con 


OW0112063794 Beijing XINHUA in English 0630 
GMT I! Dec 94 


[FBIS Transcribed Text] Lhasa, December | (XIN- 
HUA)}—-The forest growth in the Tibet Autonomous 
Region has greatly exceeded its timber consumption, 
according to the latest survey. 


Tibet’s Forest Growth Exceeds Timber 
sumption 


The one-year survey was done using remote-sensing 
technology. 


Located on the “Roof of the World,” Tibet is China’s 
largest forest zone. 


With 7.6 million ha of forests, the zone boasts 2.08 
billion cu m [cubic meters] of living dragon spruce trees, 
and abounds in wild animals, birds and plants. 


At present, the region’s forest coverage rate is 7.92 
percent. 


The main forest areas are concentrated at an altitude of 
less than 3,000 m above sea level, which have long 
sunshine hours and abundant precipitation. 


According to the scientists, trees in these areas grow 
faster and have a longer growth period than in other 
places. 


The survey shows that the annual tree growth rate is 1.42 
percent, or 4.4 cu m per ha—a total of 19.4 million cu m 
a year. 
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Tibet has 2.56 million cu m of trees available for logging 
annually, but only cuts about 1.8 million cu m a year. 


Scientists note that saplings account for 3.44 percent of 
the total trees in the region, trees approaching maturity 
for 1.73 percent, mature trees for 44.3 percent and aged 
trees for 50.46 percent. 


About 2.3 million cu m of trees decay naturally in Tibet's 
mountain areas each year. 


According to the scientists, Tibet's tree cutting is far 
behind tree growth on the whole, except for in some 
areas such as Yadong, Gongbo Gyamda and Nyingchi 
Counties. 


According to bai Zhao, deputy director of the Tibet 
Regional Economic Development Research Center, the 
regional government has put extra efforts into afforesta- 
tion over the past decades. 


People in the region have planted trees on 40,670 ha 
suitable for afforestation, reforested and closed off 
185,300 ha of hills; and rejuvenated 25,300 ha of trees. 


As a result, the utilization rate of forest areas has 
climbed to 50.8 percent, higher than the nation’s average 
of 43 percent. 


The director disclosed that Tibet still has 1.06 million ha 
suitable for afforestation. 


The regional government has decided to strengthen the 
protection of forest resources, plant more trees and make 
rational use of timber resources to ensure the forest 
coverage rate rise to 8.3 percent by the end of this 
century. 


The forest production output value accounts for 14 
percent of Tibet’s gross domestic product. 


Northeast Region 


Heilongjiang To Clear Radioactive Pollution 


HK3011131194 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 17 Nov 94 p 5 


[Report by Shi Bo (2514 3134) and Liu Xing (0491 
2502): “Heilongjiang Starts Clearing the Largest Radio- 
active Pollution Source in the Province”) 


{[FBIS Translated Text] In early October, the 
Heilongjiang Provincial Environmental Protection 
Department started an operation to thoroughly clear up 
the largest source of radioactive pollution in the prov- 
ince. 


The pollution source that the Heilongjiang Provincial 
Radioactivity-Related Environmental Protection Moni- 
toring Station is to deal with this time is located beside 
the former aircraft plant at Majiagou in Harbin, which is 
part of downtown Harbin. 
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This place was formerly the site of an ordnance factory. 
In the 1960's, the ordnance factory manufactured fluo- 
rescent aircraft instrument panels, the surfaces of which 
had a coating made of a radioactive metallic element— 
radium-26, thus were visible at night. The radioactive 
coating of this kind of panel had to be removed in a 
workshop of the plant at regular intervals before the 
panels were re-coated, and the wastes left over were 
stored in pits near the plant. 


Those who were assigned to clear up the pollution source 
unearthed a total of more than 240 metric tons of 
radioactive radium pollutants from four large pits with 
diameters as wide as six to seven meters, from more than 
10 other smaller pits, and from a deep well. The area 
contaminated by the pollutants exceeds 400 square 
meters. 


It is known that radium is a radioactive metallic element, 
its chemical symbol being Ra. Radium assumes the form 
of silvery white crystals, lustrous and having very strong 
radioactivity. Radium’s radioactive rays can penetrate 
as far as 100 meters, and can cause great harm to human 
bones. The radioactive gas radon, which is generated 
during the decaying process of radium, may contaminate 
the air and thus is carcinogenic. If earth is contaminated 
by wastes containing radium, the pollution can spread 
over a long period, contaminating ground water and thus 
causing secondary pollution. 


It is known that in nature, the normal level of radioactive 
radiation is 25 microroentgens per hour, but the radia- 
tion level at the above-mentioned pollution source is as 
high as 32,000 microroenigens per hour. This level of 
radioactive pollution can affect a normal person’s sexual 
glands, and thus his or her fertility, resulting in malfor- 
mations. 


The State Environmental Protection Bureau has made it 
a rule that an ordinary person is not to be exposed to 
more than one (xifu) [1585 1715] of radioactive radia- 
tion per year, and an environmental protection profes- 
sional worker is not to be exposed to more than 50 (xifu) 
per year. Every worker participating in this operation 
organized by the Heilongjiang Provincial Environmental 
Protection Department to clear up the pollution source 
has been placed under strict protection. No unmarried 
young people are allowed to approach the pollution 
source. However, since this pollution source has been left 
unattended for more than 20 years and has not been 
removed until now, the case has drawn public concern. 


Five years ago, the Heilongjiang Provincial Radioactiv- 
ity-Related Environmental Protection Monitoring Sta- 
tion advised the former aircraft plant at Majiagou in 
Harbin to clear up this pollution source, but the plant has 
taken no action because of budget constraints. It is 
known that pollutants to be disposed of must be kept in 
a tightly closed store, but the funds required to build a 
store to keep such a large quantity of pollutants simply 
were not available. Since 1990, the provincial environ- 
mental department has repeatedly raised the issue of 
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clearing the pollution source with the Army’s environ- 
mental department and the provincial government. The 
former leading comrade of Heilongjiang Province gave 
an instruction: The issue must be resolved as soon as 
possible. After consultations among all the parties 
involved, the Army’s environmental protection bureau, 
the provincial government, and the provincial environ- 
mental protection department agreed to jointly con- 
tribute 1.2 million yuan to build a radioactive waste 
disposal store. 


In recent years, the state promulgated the Environmental 
Protection Law. The State Council and the provincial, 
municipal, and prefectural authorities also enacted, in 
the form of laws or ordinances, their procedures gov- 
erning the disposal of radioactive wastes. In 1989, the 
State Council issued Order No. 44, of which Article 14 
provided that any establishment or individual that runs 
the business of processing supplied radioactive raw 
materials—and thus is responsible for the disposal of 
liquid, gaseous, and solid radioactive wastes—is to 
submit in advance an environmental impact evaluation 
report to the environmental protection department of 
the relevant province, autonomous region, or munici- 
pality, and the establishment or individual may apply for 
an environmental control license from the local public 
health department concerned at and above the county 
level only after approval of the report. In the mid 1980's, 
the Heilongjiang Provincial Environmental Protection 
Department began to carry out a census among users of 
radioactive materials throughout the province, and had 
all of them registered. However, the issue of environ- 
mental protection from radioactive pollution still has 
failed to draw extensive concern. 


According to Wu Chengxiang, senior engineer of the 
provincial radioactivity-related environmental protec- 
tion monitoring station, enterprises running the business 
of processing supplied radioactive materials should be 
responsible for building stores to dispose of radioactive 
wastes. As a matter of fact, however, very few enterprises 
will spend their funds to build disposal stores. Until now, 
because of lack of funds, some radioactive pollution 
sources in Heilongjiang Province still are left unat- 
tended. At a gold mine in a certain county in 
Heilongjiang Province, more than 1,000 metric tons of 
waste containing the radioactive element thorium, which 
was generated in the process of gold mining over many 
years, has not been properly disposed of. Time and 
again, the department concerned of the provincial envi- 
ronmental protection bureau has advised the enterprise 
running the gold mine to build a bulkhead to isolate the 
radioactive waste, but the enterprise has declined to do 
so, with the excuse that it lacks funds. In this connection, 
the provincial environmental protection bureau lodged 
complaints to the competent authorities supervising this 
enterprise. However, the complaints have not drawn 
much attention, and that pollution source has not been 
appropriately dealt with yet. 
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In view of the present situation, the staff of the 
Heilongjiang Provincial Radioactivity-Related Environ- 
mental Protection Monitoring Station hereby make an 
appeal: Keeping radioactive pollution sources under 
control is an immediate task that requires joint efforts by 
the entire community. 


Heilongjiang’s Economic Development Viewed 


SK3011063994 Harbin HEILONGJIANG RIBAO in 
Chinese 1 Nov 94 pp 1, 2 


[Article by Yue Qifeng, secretary of the Heilongjiang 
Provincial CPC Committee: “Investigation on 
Heilongjiang’s Economic Development”—dated Sep- 
tember] 


[FBIS Translated Text] As an old industrial base and a 
marketable grain base, Heilongjiang has made and con- 
tinues to make tremendous contributions to the state. 
However, its economic development has not been rapid 
since reform and opening up began, and it faces the 
danger of not being able to achieve its 300-percent 
increase by the year 2000. What is the problem? How can 
Heilongjiang regain its prestige and splendor? I con- 
ducted preliminary investigations in 14 cities (prefec- 
tures), in over 2% counties (cities) [shi 1579], in dozens of 
townships and villages, and in over 150 enterprises 
during the past few months. Through discussions, I 
deeply felt Heilongjiang was one of the earliest provinces 
that entered the planned economy front and one of the 
latest that retreated from it, and it was still in the process 
of retreating. The province that left the planned 
economy front and turned early to the market economy 
track would gain the initiative; otherwise, it would 
become passive. I heard and saw sharp contrasts during 
the investigation. They provided much food for thought. 


The economic development of large and medium cities 
was sluggish, while the county economy and the 
economy of prefectures without central cities developed 
fairly fast. Last year, the economic development rate of 
most of Heilongjiang’s cities was under 10 percent, but 
the GNP of Suihua and Songhua Prefectures grew by 23 
percent; the increase volume of the counties’ economy 
accounted for two-thirds of the increase volume of 
Heilongjiang’s total social product; and the gross 
domestic product of counties rose by 9.5 percent, 4.6 
percentage points higher than the provincial average. 
The reason was the deep influence of the planned 
economy on cities, with cities virtually developing as 
solely state-owned economies, and on the seven petro- 
leum, coal, and timber cities (including Da Hinggan Ling 
Prefecture) which virtually maintained the single-trade 
structure. In Suihua and Songhua Prefectures, huwever, 
the rural economy, township enterprises, and the non- 
state-owned sectors were predominant, and the influence 
of the planned economy was comparatively less. In the 
final analysis, it was rural reform that blazed a road to 
fully boost the peasants’ enthusiasm. Urban reform stil! 
has a long way to go to blaze a road for fully stimulating 
the enthusiasm of enterprises and their staff members 
and workers. 
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State-owned and state-run enterprises lacked vigor, 
while nonstate-owned enterprises had strong vigor. Pres- 
ently, 61 percent of Heilongjiang’s state-owned bud- 
getary industrial enterprises are loss-generating, and 81.5 
percent of their assets are in debt. In Qigihar, its 337 
city-level budgetary enterprises are already unable to pay 
off their debts with their assets. Fulaerji Heavy 
Machinery Plant was China’s first enterprise to produce 
a 10,000-tonne hydraulic press and 1.7-meter rolling 
mili, and some of its products and equipment held a 
monopolistic position in the country. It made tremen- 
dous contributions and sacrifice for the state, and could 
be called a “national treasure.” However, such a large 
enterprise created merely 700 million yuan in output 
value last year, despite its 1.8 billion yuan worth of assets 
and over 30,000 staff members and workers; its profits 
totaled merely 200,000 yuan, even though the deprecia- 
tion fund was levied at a rate of merely 4 percent. If the 
depreciation rate was higher, as it should have been, and 
all the funds that should be levied had been levied in full, 
the enterprise was actually a loss-generating one, and the 
economic efficiency it created was lower than the sub- 
urban village of Xiangyang. Just because of a mistake in 
the mandatory plan from higher authorities, the enter- 
prise lost over 90 percent of its 100 million yuan of 
circulating funds it retained for its own use. However, 
Xiangyang’s collective accumulation totaled 20 million 
yuan. The director of the Fulaerji Heavy Machinery 
Plant, large as it was, did not have the authority to issue 
a 1,000-yuan bonus to its worker with great contribu- 
tions; but the manager of a village-run enterprise in 
Xiangyang. small as it was, had the authority to award 
the talents he had employed with a three-room or four- 
room house. The machinery plant possessed nearly 
10,000 scientific and technical personnel, but was 
engaged in one line of production for dozens of years, 
and many of its engineers had not'..ng to do. Xiangyang, 
which had no scientific and technical personnel before, 
employed over 100 experts, professors, and senior engi- 
neers and was able to produce readily marketable new 
products every year. Like a “small society,” the 
machinery plant bore the “burden” created by its 
responsibility for all the work, except for cremation, and 
fed thousands of idle persons; however, it still had to rely 
on state loans chiefly to renew equipment and carry out 
other technical transformation measures. Xiangyang did 
not feed even one idle person, and relied on itself to 
achieve development. Not long ago, it leased a shoe plant 
which had suspended production for more than two 
years and whose liability rate of assets was 731 percent. 
The pliant director, equipment, products, and workers 
remained the same, but productivity increased by 2.6 
times. It is expected to create 1.5 million yuan in profits 
and taxes this year. Such a sharp contrast could be seen 
everywhere in actual life. In 1993, the state-owned 
industrial enterprises across the province (accounted for 
76 percent of the total industrial output value) occupied 
90 percent of the investments in fixed assets and 90 
percent of the loans for circulating funds, but their 


output value dropped by 2.8 percent form the previous 
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year, the nonstate industrial enterprises (accounted for 
24 percent of the industry) only occupied 10 percent of 
the investment and loans, but their output value 
increased by 40 percent over the previous year. Why did 
the state-owned enterprises, particularly the large and 
medium-sized enterprises, produce so little effect when 
we had put forth effort and the nonstate economic 
enterprises developed very quickly when we had made 
very little investment and spent little effort on them? 
The crucial point was that under the traditional state- 
owned and state-run mode, enterprises were not really 
the main bodies of the market assuming sole responsi- 
bility for their own profits and losses and seeking self- 
development, and the nonstate enterprises adopted the 
flexible mechanisms of self-management and self- 
development. 


State-owned enterprises would not have a way out if they 
stuck to the old mechanisms, and would have broad 
prospects if they changed the mechanism. Practice 
proved that we would have no way out if we failed to 
fundamentally change the original form and operational 
mechanism of state-owned systems. However, this did 
not imply that the state-owned economy has no way out. 
If it was impossible to successfully carry out reform of 
the state-owned enterprises within the framework of the 
original planned economy system, then it would be 
absolutely possible to successfully run state-owned enter- 
prises if the modern enterprise system that suited the 
general laws of th: market economy was established in 
accordance with ihe orientation defined by the 14th 
party congress and tive third plenary session of the 1 4th 
party committee. Heilongjiang has two television man- 
ufacturing plants. Under the situation in which the 
products were in excessive supply nationwide and the 
competition was acute, Jiamusi television plant was 
intoxicated with the “glory” of winning the provincial 
and ministerial-level quality product awards during the 
planned economic period. It spent more than 10 million 
yuan to build an office building and failed to conduct 
transformation in a timely manner. It failed to reach an 
agreement with Shenzhen Kangjia Group in a trade talk 
on developing a joint investment project. As a result, its 
products were unmarketable; it suffered deficits every 
year and its assets could not pay off the debts. The net 
asset of Mudanjiang television plant was only a little 
more than half of that of Jiamusi television plant and the 
hidden deficits were also very serious. However, it 
travelled three times to Shenzhen to converge with 
Kangjia Group, introduced brand-named products, tech- 
nology, funds, and mechanism, gave public notice to 
recruit workers, adopted the floating wage system, and 
exercised strict management. Last year, after operating 
as a joint venture for eight months, this plant increased 
its profits and taxes by 20 times over the previous year; 
and during the first half of this year, it increased the 
profits and taxes by more than 100 percent over the same 
period of last year. At present, it has conducted further 
innovations in an effort to make the output value reach 
1.55 billion yuan and the profits and taxes 250 million 
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yuan after a few years. Hosts of similar cases showed that 
it is not realistic not to reform and transform state- 
owned enterprises; and transformation by “grafting” and 
establishing enterprises of various ownerships are one of 
the important ways out for reforming and transforming 
State-owned enterprises. During investigation, I also 
realized that budgetary industrial enterprises in Jidong 
County had contracted, leased, sold, and declared bank- 
ruptcy for appropriate enterprises. At present, 21 enter- 
prises made profits. Yimianpo Brewery in Shangzhi City 
was a state-owned enterprise in the mountain gully. The 
city authorities let it operate in the form of the three 
kinds of foreign-funded enterprises and enjoy absolutely 
independent operation and management. In 10 years, 
this brewery underwent transformation in a snowballing 
manner and made its annual output increase from 
10,000 tonnes to 100,000 tonnes. It neither took loans 
for technical transformation nor owed money for buying 
or selling goods and did not have any criminal cases in 
the plant for seven years and accidents during produc- 
tion for eight years. If a worker stole a bottle of wine, he 
would be fined 10,000 yuan at the least. Heavy punish- 
ment means no punishment at all. Its three targets such 
as the target for the losses of wine were better than the 
level of the state's special-grade enterprises, and it real- 
ized 50 million in profits and taxes last year, up 66 
percent over the previous year. These situations showed 
that state-owned enterprises, particularly large and 
medium-sized enterprises, have the advantages of 
trained personnel, technology, equipment, and scale. As 
long as they proceed from reality, change mechanisms, 
improve their internal skills and attend to management, 
they will surely regain vitality. 


Starting new projects by following the old system created 
a new burden, and starting new projects by following a 
new system created wealth. In Heihe, | inspected a 
project of using the resources of the plants of forest areas 
to produce gallic acid, a product urgently needed in light 
chemical industry and medical industry. It wore new 
shoes to take an old road. An official preparation office 
was established first, and fund raising by the government 
was adopted. Building factories resulted in the construc- 
tion of dormitories and offices, the purchase of shuttle 
buses, and the employment of several hundred workers. 
After two years, a large amount of funds was still not in 
place, and the ratio of input to output was not more than 
one to one. Developing the same project, the provincial 
Kanger Pharmaceutical and Chemical Limited Liability 
Company raised funds through various channels, diver- 
sified its property mghts, and employed managers and 
workers through contracts. The scale of the project of the 
company was five times that of Heihe, but the invest- 
ment was only half. It was completed and put into 
operation in 10 months, and the ratio of input to output 
was one to two or more, making it possible to recover the 
investment in two to three years. Such a case was by no 
means rare. According to statistics of over 500 projects 
built in line with the state-run pattern, two-thirds of 
them did not create economic returns. In the first half of 
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this year, another 5,874 state-owned and state-run enter- 
prises were registered in the province, up 16 percent over 
the preceding year, but collective enterprises increased 
by merely 14 percent. Why did we, on the one hand, 
exert great efforts to transform the mechanism of state- 
owned enterprises and eliminate their burdens and, on 
the other, spend large amounts of money to start the new 
projects that followed the original pattern, duplicate the 
old system, and create a new burden? It was time to turn 


Through the in and the study of Volume 3 of 
The Selected Works of Deng Xiaoping, | felt that the crux 
of the problem was, just like Comrade Xiaoping said, 
that the rural reform solved the problem of the 


“common big pot™ by first establishing the responsibility 
system and the key of urban reform, complicated as it 


development, such as the industrial structure (the dwin- 
dling of the resources and the decline of the production 
of the mining industry whose output value accounted for 
one-third of the total industrial output value), the insuf- 
ficient investment (a shortage of 79 billion yuan if 
calculated according to the state's investment growth 
rate), and the remote and cold geographical position 
(making the per-unit construction cost one-third higher 
than the national average), more efforts were needed to 
find out the subjective reasons. Take investment. The 
state did not greatly reduce investment in the past few 
years, as the investment in nonstate-owned sectors was 
the major part to reduce, still less did it issue fewer loans 
(as loans increased by 25.8 percent every year in the first 
few years of the nineties). However, this created neither 
better efficiency nor higher development rate. The 
reason was that as many as about 80 percent of 
Heilongjiang’s industrial enterprises were state-owned 
(with the output value of township industrial enterprises 
accounting for merely 14.4 percent of the total industnal 
output value), and the problems of cating from the 
“common big pot” and holding nobody responsible for 
state-owned assets had yet to be solved once and for all. 
As a result, a vicious circle of investment- 
stagnation-blood transfusion emerged, and investment 
by Heilongjiang itself failed to go up. Elsewhere in the 
country, however, the nonstate-owned sectors character- 
ized by clearly defined property rights and responsibihi- 
ties, different from the “common big pot,” were devel- 
oped rapidly (with their output value increasing from 22 
to 56 percent in the total industrial output value, and the 
output value of township industries accounting for 47 
percent), and a benign circle of investment- 

-rein vestment chiefly with the funds accu- 
mulated by collectives and individuals emerged. It 
should be said that this was where the difference between 
Heilongjiang’s economic development and that of the 
country lied. 


I talked with many grass-roots cadres and people in the 


past three months. They all had a strong sense of 
depression and crisis and urgently called for changing 
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such a situation. The provincial party committee and the 
provincial government also straightened out some devel- 
opment ideas. After summing up positive explorations, 
successful practices, and profound thinking, we have felt 
that so long as the mind is emancipated, the road is 
correct, cadres are used in a good manner, and the 


agriculture as the foundation of the economy, and actu- 
ally paying attention to large and medium-sized state- 
owwed enterprises, we should actively open up the 
“second battlefield” of economic development, vigor- 
ously cultivate new growing points of the economy, and 
~~“~@ to accomplish the strategic objectives of initially 
et. wp the socialist market economic system, quadru- 
ioe | * 1980 GNP, and enabling the people to live a 
Avent life by the end of this century. 


A. Emancipate the mind, and deepen reform. During the 
investigation, | was informed of the following fact: 
Changning Water Supply Equipment Plant, initiated by 
Shi Shanlin, professor of Harbin Engineering University, 
with his own patent technology, had been engaged in 
replacing water tanks and water towers of modernized 
buildings with its own automatic pressure water supply 
equipment and patent technology, and its products had 
occupied 60 percent of domestic markets and exported 
to more than 20 countries and regions. However, begin- 
ning in 1990 when Shi Shanlin applied for restoring the 
plant's original nature as a private enterprise, depart- 
ments concerned and some comrades argued back and 
forth for as long as three years over the question whether 
this enterprise should be a “public” one or a “private” 
one, and many investigation groups were dispatched to 
this plant one after another to conduct investigations in 
the name of preventing the assets of collective enterprise 
from being infringed upon. As a result, the assets of this 
plant was stagnant, its production and management were 
at a standstill; the pliant changed from one that paid 
20.86 million yuan in taxes annually in the past to one 
that had not paid a single penny; and its output value 
dropped from the record of 85 million yuan to zero yuan. 
After this, leaders of Qinhuangdao made a special trip to 
Harbin to invite Shi Shanlin to run the plant again under 
extremely preferential policies. Leaders of the Beijing 
Municipal Party Committee also offered the slogan of 
“Not passing the night in resolving Changning's prob- 
lem” and approved the plant to enjoy the relevant 
preferential policies provided for high-tech development 
zones and new high-tech products. Then, “Changning” 
developed to an enterprise group embracing 19 branch 
companies, with a property of approximately 300 mil- 
lion yuan. In 1993, “Changning™ generated 220 million 
yuan in output value and 48 million yuan in profits, and 
Shi Shanlin was elected, with the recommendation of 
Beying, member of the National Chinese People's Polit- 
ical Consultative Conference [CPPCC] Committee and 
standing committee member of the All-China Federation 


process of investigations. This also gave me a deep 
feeling that China's establishment of the planned eco- 
nomic system has gradually spread from the north to the 
south and the establishment of the socialist market 


depending solely on state investment and on the expan- 

sion of scale; get rid of the sense of small-scale agricul- 

ture characterized by laying undue emphasis on produc- 

tion to the neglect of management, developing 

production in a close manner, and being content with 

petty rich; and break through the narrow space of 
, partial i 


z 
: 
; 
| 


eman- 
cipate thinking, seek truth from facts, and do whatever is 
in conformity with the “three criteria.” In addition to 
giving consideration to the overall situation and singing 
the “Internationale” weil, it is also necessary to proceed 
make more contributions to the overall situation by 


sake of the higher and the lower levels and for all levels, 
and promote the practice of replacing fewer workers but 
encouraging them to change ideology instead, and 
replacing them if they fail to change sdeology. 
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Second, we should reform the traditional systems and 
outstandingly grasp rural reform as well as reform of the 
State-owned enterprises. In rural reform, we should 
extend the development of | 30 million mu of contracted 
cultivated lands to the comprehensive development and 
utilization of all state lands and natural resources and 
contract, sell (the land-use rights) or lease the more than 
90 millon mu of grasslands and 46 million mu of usable 
barren hills, wastelands, and waste water areas to the 
broad masses of peasants and workers or to other prov- 
inces and foreign countnes and give them a free hand in 
development. In the reform of state-owned enterprises, 
we should develop from doing commodity business to 
assets business, guarantee and increase the value of 
state-owned assets in the course of exchanging or reor- 
ganizing the forms of material object and value and 
expand the state-owned economy in the process of 
reforming the state ownership. It is necessary to conduct 
“grafting” by adopting the method of “four converges” 
(converge with enterprise groups with actual strength, 
with foreign trade enterprise groups, with coastal areas 
with good markets, and with foreign enterprises), intro- 
duce funds, technology, eer marketing channels, 
and operational mechanisms, and simultaneously trans- 
form the property rights and technology, regarding state- 
owned small enterprises, it is mecessary to accelerate 
leasing. transformation (transform into shareholding 
system or shareholding cooperative system), sales (auc- 
tion), and the declaration of bankruptcy. Transforming 
large and medium-sized enterprises with advanced tech- 
nology and funds from abroad and changing the mech- 
anisms of small enterprises may be the effective way for 
state-owned enterprises to take the “short-cut” to enter 
the path of market economy. In initiating a new project, 
we should change the old method from making the 
government undertake the whole thing to making the 
investors assume full responsibility, practice mixed own- 
ership, practice the system of making the owner of the 
project assume responsibility, and implement new mech- 
anisms in the new projects. 


Third, we should reform the established irrational rela- 
tions of power and interests in the old systems and the 
irrational relations of power and interests formed in the 
course of changing the double-track system. Among the 
State-owned industrial enterprises in Heilongjiang, the 
output value of central enterprises reached one half, and 
among the 14 prefectures and cities, seven had devel- 
oped because they have central establishments and 
mining enterprises. Daging, Yichun, and Dahinganling 
have still practiced the system of combining government 
functions with enterprise management so far, having 
glaring problems in creating barners between depart- 
ments and regions and in failing to separate government 
functions from enterprise management and to separate 
government assets and government affairs from those of 
enterprises. With overlapping organs and all people's 
participation in strengthening “leadership,” it is impos- 
sible to invigorate enterprises. ity wi 

23,000 people. If the departmental functionaries were 
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our mind to streamline the excessive 


and four-fifths of its profits and taxes, and its grain 
peasants’ income. They are the leader and foundation of 


people. We greatly developed 


This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


A REGIONAL AFFAIRS 


have difficulty in accelerating local economic develop- 
ment. This reminds me of the Anti-Japanese War period 
when Chiang Kai-shek retreated in defeat again and 
again in the so-called frontal battlefield and the Japanese 
Army drove straight in and when our party and our 
Army actively opened up the “second battlefield” 


standing contributions to winning success in the war. 
When developing economic construction currently, we 
should do the same as we did during the war. If we say 
that the state owned economy, as the leader and pillar, is 
the “first battlefield,” the diversified economy including 
township enterprises, neighborhood enterprises, nongov- 
ernmenta! scientific and technological enterprises, indi- 
vidual and private economies, and the three 
foreign-funded enterprises will be the “second battle- 
ir ee ae coe Se Gly GED S anee SP 
industnes and enterprises and the rural grain produc- 
tion, as the major trades, constitute the “first battle- 
field,” urban and rural diverse production and the 
substituting industnes of forest, petroleum, and coal 
areas will be the “second battlefield.” If we say that the 


rough processing, and in domestic-oriented economy are 
the “first battlefield,” the tertiary industry, intensive 
processing, high-tech industries, and export-oriented 
economy will be the “second battlefield.” In other 
words, opening up the “second battlefield” of economic 
development means to greatly cultivate new growth 
points of the economy in addition to the original and 
traditional economic forces. The “second battlefield” 
characterized by diverse ownership, diverse production, 
and scientific and technological progress is able to blaze 
a road characterized by low input, high output, short 
construction period, and quick accumulation because it 
can enter the track of the market economy fairly success- 
fully and 1s compatible with the laws governing nature 
and economy. Although it is small at the beginning, it is 
totally capable of supporting the major battlefield and 
becoming a large battlefield; and although it is the 
“secondary,” it is totally capable of supporting the 
primary and becoming the primary when well devel- 
oped. Actually, today, our country’s township industry 
has occupied half of the country’s industry by so doing; 
China has followed this way since the 15 years of reform 
and opening up, this 1s where the successful experience 
of China's reform lies. 


Opening up the “second battlefield” of economic devel- 
opment is an inevitable choice in integrating Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and Heilongjiang's reality. First, a 
multi-layered and uneven state has emerged in our 
province's development of productive forces and the 
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overall level is not high. Therefore, we must comprehen- 
sively develop the system of ownership comprising 
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developmen 
living space for the “second battlefield”; its small share 


Opening up the “second battlefield” of economic devel- 
opment is a major strategic move for accelerating 
Heilongjiang’s economic development. During this 
investigation, I saw with my own eyes that a batch of 
newly established large and medium-sized enterprises 
have emerged in the second battle field and showed their 
vigor and vitality. For example, Acheng steel plant, a 
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seven years; Shuangtai electronics city, a 
ign joint venture which was initiated last year, 
is expected to create | billion yuan in the sales and 30 


iH 


1998. The accelerated growth of these batch of new 
forces will surely give impetus to the province's overall 
economic development. 2) Opening up the “second 
battlefield” of economic development is an important 
measure for Heilongjiang to adjust the ownership struc- 
ture, industrial structure, product mix, and investment 
pattern. We relied on the state for investment and on 


characterized by the 9:1 radio of heavy to light industry. 
Only when we give a free hand to the common develop- 
ment of the economies of various ownerships can we 
change such an irrational economic structure at an early 
date. 3) Opening up the “second battlefield” of economic 
development is an important way for Heilongjiang to 
ease the strained financial resources and to support the 
restructuring and transformation of state-owned large 
and medium-sized enterprises. When the financial 
resources for the “second battlefield” are too weak, the 
burdens on the “first battlefield” will become heavier, 
thus creating a situation in which the more funds we 
levy, the poorer we will become; and the poorer we 
become, the more funds we will levy. Only by cultivating 
the “second battlefield” and opening up new financial 
resources can we nurture large industrial enterprises, 
conserve the old financial resources, and support the 
improvement of state-owned large and medium-sized 
enterprises from the perspective of overall economic 
development. 4) Opening up the “second battlefield” is 
also an effective way to improve state-owned large and 
medium-sized enterprises. During the investigation, | 
was pleased to note that the three major power plants in 
Harbin, combining their own advantages in technology, 
equipment, talents, products, and market share with 
township enterprises’ advantages in land, factories, and 
economic mechanisms, had built four shareholding 
enterprises, in which investment exceeded 20 million 
yuan each and of which annual output value totaled 
about 100 million yuan and profits and taxes 10 million 
yuan each. Daging Oil Field also cooperated with locai 
units to make joint investment in exploiting two periph- 
eral oil pools, both of which created 100 million yuan of 
profits a year several years later. In this way, not only 
was local economic development benefited from large 
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opment; developing various ownerships simuitaneously 
and enabling state-owned enterprises to bring in funds 
for transformation and to implement various system at 
the same time are the realistic step to deepen reform; and 
opening up new avenues for production and increasing 
employment are the important guarantee for promoting 
social stability. They have important significance for 
Heilongjiang to proceed from reality in achieving a good 
command of the general task of the work of the entire 
party. 


Never slackening efforts in the “first battlefield” of 
economic development and actively opening up the 
“second battlefield” of economic development are an 
integrated principle that makes the two complement 
each other. Opening up the “second battlefield” does not 
imply that we may neglect the “first battlefield,” or we 
may give up the mainsiay role of public ownership and 
the foundation status of agriculture. The “second battle- 
field” itself includes noi only the nonstate sector of the 
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economy (which also includes the collective economy, 
the cooperative economy, and the publicly owned sector) 
but also involves the diversified undertakings of state- 
owned enterprises, readjustment, reform, transforma- 
tion, and reorganization; and it includes not only tertiary 
industry, high-tech industries, and the precision and 
intensive processing industry, but also involves the tech- 
nical transformation of traditional farming and industry 
and the transformation of property right. One of the 
important aims of opening up the “second battlefield” is 
to provide not only examples, references, competitive 
pressure, financial support, and market environment for 
the reform and development of state-owned enterprises 
and agriculture, but also seek a effective way for the 
state-owned large and medium-sized enterprises them- 
selves to deepen reform and change mechanisms. These 
two “battlefields” of economic development are an inte- 
grated whole which connect so closely together that they 
can never be separated. The “first battlefield” is the 
support and basis of the “second battlefield,” and the 
“second battlefield” is the extension and development of 
the “first battlefield”; the “first battlefield” recuperates 
and builds up its strength with the support and coordi- 
nation of the “second battlefield,” conducts readjust- 
ment and transformation, and accelerates its pace of 
entering the path of market economy through opesiing up 
and taking part in the “second battlefield”; the “second 
battlefield” can accelerate development with the guid- 
ance and help of the “first battlefield” and may enhance 
quality and expand the market in the course of pur- 
chasing shares and developing associations in the “first 
battlefield.” Thus, the two “battlefields” gradually infil- 
trate and mix together and finally they form a “joint 
force” to become a strong socialist market economic 
strength with public ownership as the mainstay. 


In opening up the “second battlefield” of economic 
development, we should give priority to developing 
township enterprises, which are the new forces playing 
the most effective influential role in the national 
economy; the tertiary industry, which is an economic 
sphere that can open broad production and employment 
avenues; the nongovernmental scientific and technical 
enterprises, which are the best carriers for translating the 
scientific and technological findings into practical pro- 
ductive forces; and the three kinds of foreign-funded 
enterprises, which are an effective form for linking up 
with the international market. In the course of practicing 
this, we should outstandingly solve two practical issues: 
First, we should readjust the investment and credit 
structures. In 1993, in the whole province's investments 
in fixed assets, the state-owned sector accounted for 90 
percent (while it accounted for only 70 percent in the 
country), in the total amount of bank loans, township 
enterprises only accounted for 1.4 percent. At the end of 
June this year, in the province's total amount of short- 
term loans of 106.6 billion yuan, the individual and 
private sectors of the economy only shared 200 million 
yuan. It is necessary to conscientiously screen the on- 
construction projects or the projects that are planned to 
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be built and resolutely stop those projects that have no 
markets or efficiency; universally make an inventory and 
check of the stockpiles and capital of enierprises, find 
ou! -e real situations, sell, lease, or declare bankruptcy 
ona vterprises that cannot offset their debts with their 
asset: od cannot find a way out, and prevent them from 
using loans to fill their bottomless pits. By so doing, we 
can set aside a portion of funds to support those projects 
in the “second battlefield” that need a small investment, 
give high output, and can accumulate funds quickly, and 
the banks can also accelerate the turnover of funds (at 
present one-third of the funds are tied up), and enter the 
path of a well-rounded cycle. Second, we should decon- 
trol scientific and technical personnel. The province as a 
whole has 1.55 million specialized technical personnel, 
and it ranks fourth in the whole country in the propor- 
tion of employed population following Beijing, 
Shanghai, and Tianjin. However, more than 80 percent 
of these workers are working in the first battlefield and 
many people cannot find a place to disp‘ay their abilities, 
thus giving rise to the phenomena that scientific and 
technical personnel have fled to the “southeast” and 
scientific and technical achievements have been trans- 
ferred to the “south.” Why cannot we hold them? The 
crucial issue is that we fail to decontrol and invigorate 
them. Only when these scientific and technica! personne! 
are sent to the major battlefield of economic construc- 
tion, especially the “second battlefield,” to rapidly turn 
scientific and technological achievements into real pro- 
ductive forces, and only when we let the creators of 
primary productive force become affluent rapidly, can 
we truly stabilize the contingent of scientific and tech- 
nical workers. When inspecting the Daging High-Tech 
Development Zone, | saw that nearly 1,000 scientific 
and technical personnel had led or established 115 
scientific and technological enterprises that were either 
state-owned or nongovernment-owned but were all non- 
government-managed, to rapidly transform scientific 
and technological achievements into real productive 
forces. Heiniao Company, a technology-industry-trade 
integrated company, is expected to create 100 million 
yuan in output value and over 10 million yuan in profits 
and taxes this year. A nongovernment-managed scien- 

tific and technological enterprise established by middle- 
aged scientist Zheng Xuexiang, who had made out- 
standing contributions to the country, spent only six 
months to develop a high-tech product and turn it into a 
commodity. Such talents are full of the lofty ambitions 
and creative spirit to open up a grand prospect. Estab- 
lished for merely a little more than two years, the Daqing 
High-Tech Development Zone has created over 700 
million yuan in the income from technological, indus- 
trial, and trade development and 150 million yuan in 
profits and taxes; and its income from technological, 
industrial, and trade development is expected to reach 
10 billion yuan and profits and taxes 2.5 billion yuan by 
the end of this century. Large and medium-sized cities 
with a fairly large number of scientific and technical 
personnel should develop scientific and technological 
parks and provide relaxed policies and environments to 
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tion, and marketing, it will be possible for scientific and 
technological personnel to go out of the deep yards 
surrounded by tall walls, mount the wide stage of the 


lage. 
C. Uplift spirit and attain the goal of 300-percent 
increase. During the investigation, I felt that 


Heilongjiang indeed had a great difficulty in achieving 


tions of the market. Afier exchanging views with some 
cities, prefectures, and counties, however, | also felt that 
we had many favorable conditions. To name the major 
ones, they are as follows: Heilongjiang, as one of the 
three large areas of black earth of the world, has a vast 
territory and abundant resources; our work foundation is 
good thanks to the first pioneering program in which 
large petroleum, coal, forest, grain, and machinery 
industnes were established; our predecessors have left us 
precious spiritual wealth, such as the Daging spirit, the 
“iron man” spirit, the pioneering spirit characteristic of 
the Great Northern Wilderness, and the spirit to create a 
“iron and steel giant,” and the party members, cadres, 
engineering and technical personnel, and the masses 
throughout the province, who are calling for an urgent 
change of outlook, have the motivation for accelerating 
development; a fairly clear idea for development has 
taken shape siep-by-step after many years of exploration, 
and a common understanding has been reached and 
positive action taken throughout the province for 
opening up the “second battlefield” of economic devel- 
opment and for accelerating development, and a major 
environment has been created for us to accelerate devel- 
opment thanks to Comrade Deng Xiaoping's theory of 
building socialism with Chinese characteristics, the line, 
principles, and policies laid down since the third plenary 
session of the | 1th party Central Committee, the reform 
target of establishing the socialist market economy 
system defined at the 14th national party congress and 
the third plenary session of the 14th party Central 
Cc mmittee, and the correct leadership, concern, and 
support of the party Central Committee and the State 
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mittee of the provincial party committee reached a 
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we should first stabilize grain production and, in com- 
pliance with the requirement for high yields, good 
quality, and high efficiency, transform low and medium 
yield farmland, restructure farming, develop “green 
food” and cash crops, and raise the output rate of land 
We should take advantage of the vact grasslands and 
water areas and the abundant stalks of crops to greatly 
develop animal husbandry and aquiculture. Following 
the pattern that the market pushes leading enterprises, 


with several billion yuan of output value, townships with 
several hundred million yuan of output value, and vil- 
lages with tens of million yuan of output value to lead 
entire rural areas in achieving moderate prosperity. 


Primary, secondary, and intensive exploitation of 
resources should be conducted if we are to achieve the 
300-percent increase target. During the investigation, | 
noticed that state investment alone was not enough and 
old systems were not effective and even created burdens 
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to invest in large-scale infrastructural construction. If 
such development is expanded, Heilongjiang's territory 
will be doubled in the foreseeable future in the sense of 
state land utilization. | made some calculation with some 
comrades. In a coal city in Heilongjiang, the number of 
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apparatus, its share is less than $10 million; 
and it still has yet to open up the domestic market. The 
mineral water of Wudalianchi city, capable for curing 
many diseases, is rare in the world. The city developed a 
Sip>-American joint venture project to produce 100,000 
tonnes of mineral water and recovered the $4 million 
investment in the same year. As long as an increasingly 
expanding ing network is established, it should be 
possible to sell several hundred miilion yuan or several 
billion yuan of water a year. Heilongjiang’s flax products 


i 
i 
; 
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Leaving this problem un 
of being elbowec out even if Heilongjiang is separated 
a 


and are still at a low level, it should all the more borrow 
ladders to go up—inviting Jiangsu, Zhejiang, and 


in 
ment of city and county and of urban 
Cities and counties can promote cach 

spread their advanced essential elements of production 


their mechanisms, the supplies of essential elements, and 
their markets. Therefore, cities should not regard rural 
areas merely as a nonstaple food supply bases, still less a 
subordinate or a burden. City party secretaries and 
mayors should not merely put the several dozen square 
kilometers of the city proper under their charge. Instead, 
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they should lead well ali the counties and townships _ leadership. The focus of this is on successful use of 
covering tens of thousands of square kilometers under —_ cadres and full development of the initiative of all people 
the jurisdiction of the city. We should improve the and all quarters. In XMiaoxinganling, | visited the 8!- 
system for cities to lead counties, empower counties 10 — year-old labor model Ma Yongshun. In the past, he 
a A ye he po chopped down more than 38,000 trees with an axe; and 

guided concentrated development rea- = now he has led his children and grandchildren to plant 
small cities and towns, accelerate the industrialization —masses have such enthusiasm, there will be no difficulty 


they cannot surmount. As long as the party organizations 
and cadres at all levels in the province rely on and 
mobilize the masses to carry forward the Daging spirit. 
“iron man”™ spirit, and the spirit to pioncer the Great 
Northern Wilderness, which were characteristic of the 
first pioneering program, Heilongjiang will succeed in its 
second pioneering program. 
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ARATS Chairman on 2-Shore Economic 
Cooperation 


HK 3011153694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0949 GMT 27 Now 94 


[By correspondent Guo Weifeng (6753 025! 6912) | 


[FBIS Transiated Text] Beijing, 27 Nov (ZHONGGUO 
XINWEN SHE)}— ARATS Chairman Wang Daohan 
stated that he earnestly hoped that the two shores could 
gct nd of political differences, and cooperate further on 
the principle of increasing cooperation, developing the 


When asked about the theory that the mainiand’s pro- 
posal to Taiwan of “promoting politics with the econ- 
omy” is a “plot,” Wang Daohan pointed out that such a 
theory does not conform with the interests of the people 
on the two shores. As politics on the two shores are still 
separate, 1t accords with the long-term and fundamental 
interests of the two shores and of the entire Chinese 
people to first cooperate economically so as to pave way 
for future national unification. 


Wang Daohan reiterated these key points in a preface he 
wrote a few days ago to the book “An Overview of 
Taiwan's Economy,” saying thet there used to be a 
Spring Festival couplet in mainicad China that went: 
“Layers of ice thawed by spring breezes, hearts on the 
shore connected by seawater.” “Spring breezes” can be 
understood as the economic tres between the two shores, 
and “seawater” as the national feelings shared by the two 
shores. 


“An Overview of Taiwan's Economy,” to be published 
next March, was compiled by experts and scholars from 
authoritative mailand institutes of Tarwan studies, the 
National Society of Taiwan Study, and the Taiwan 
Research Institute of the Chinese Acaderny of Social 
Sciences, with Li Jiaquan as the chief editor. In 1.6 
million characters, the book is divided in 16 parts, 
devoted to agriculture, manufacturing, and tertiary 
industry, and providing a comprehensive, systematic, 
objective, and scientific introduction to all aspects of 
Taiwan's economic development. Wang Daohan thinks 
the book is a general reference book featuring top aca- 
demic research results and vast information, and that it 
has academic, as well as practical value. 


Wang also pointed out that the book was compiled and 
published as cross-strait trade was ing significant 

. Actual cross- strait trade volume for 1993 was 
14.4 tullion, over 180 times the 1979 volume. Invest- 
ment by Taiwan in mainland, in aggregate, has reached 
more than $10 billion. 


Article Views Failure of SEF-ARATS Talks 
11K 3011153294 Hong Kong WEN WE] PO in Chinese 
28 Nov 94 p A3 


[“Special article” by staff reporter Chiu I (5941 3015): 
“Why Did the Nanjing Talks Fall Short of Success at the 
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Last Stage—Iinterviewing ARATS Deputy Secretaries 
General Sun Yafu and Zhao Zhengyu™) 


{FBIS Translated Text] Nanjing, 27 Nov (WEN WEI 
Across the Strait [ARATS] ended today with no positive 
resulis, as the two sides differed in views regarding some 
clauses. In an exclusive interview with this staff reporter 
this evening, ARATS Deputy Secretaries General Sun 
Yafu and Zhao Zhengyu made a general assessment of 
several major questions. Taiwan Media Disclose Inten- 
tion Beforehand [subhead] 


Sun Yafu said that before the Nanjing deputy secretary 
general- level routine talks between che SEF and ARATS, 
our prediction regarding the question of whether or not 
agreement could finally be reached on the three topics— 
the “repatriation of plane hijackers,” the “repatriation 

of illegal immigrants,” and “fishing disputes” —was that 
there would be hope for agreement to be reached if the 
concretely written consensus reached in Taipei in August 
between ARATS Vice Chairman Tong Shubei and SEF 
Deputy Director Chiao Jen-ho was followed. Before the 
talks began, however, some news from Taiwan media 
said that the relevant Taiwan authorities intended to 
change the wording of several clauses in the concretely 
written consensus reached in August. Judging from the 
present situation, the actual process of the entire talks 
also reflected this. It inevitably had an influence on the 
SEF-ARATS agreed text, and this is what ARATS does 
not wish to see. 


He said: | mentioned earlier today that ARATS will 
adopt a positive attitude toward the forthcoming routine 
talks and toward the agreed text. On the other hand, 
judging from the present situation, we are encountering 
some problems in the process of implementing the 
concrete written consensus reached in the Taipei talks 
held in August, and they still need to be resolved by 
persons in charge of the SEF and ARATS. 


SEF Breaks the Consensus 


Sun Yafu said: The main reason that no agreement was 
reached on the three topics this time was that some of the 
new views put forward by the SEF were out of keeping 
with the spirit of the consensus reached at the SEF- 
ARATS Taipei talks. For example, on ‘he applicability 
of the relevant rceulations for the repa riation of plane 
hijackers to criminals or criminal suspects, and on the 
original consensus reached in the fishing dispute agree- 
ment that “the two sides agree that if a fishing dispute 
occurs within the specified scope of activity ‘or the 
government ships of one side, then the government ships 
must adopt measures to preserve evidence, should 
respect the parties concerned, and should promote their 
reconciliation in accordance with the provisions of the 
agreement,” the SEF insisted on changing the wording to 
“the specified scope of activity for the government sips 
of the side ‘nearer the shore.” The changes differ from 
the original consensus, and incorporate factors of polit- 
ical consideration. 
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ARATS Makes Concessions to SEF 


Sun Yafu said: The main reason no agreement was 
reached at the Nanjing talks was the SEF’s failure to 
follow the concretely written consensus on major issues 
reached between the persons in charge of the SEF and 
ARATS in August. 


He said: In order to reach consensus, ARATS Executive 
Vice Chairman Tang Shubei made very great efforts in 
August. Mr. Jen-ho Chiao and Mr. Hui-yu Hsu also 
made some efforts. It was not very easy for the consensus 
to be reached. At that time, the two sides thought the 
agreed consensus would help the resolution of the ques- 
tions, but now the relevant Taiwan authorities have put 
forward new ideas concerning the revision, creating 
difficulties for the agreed text. 


Nonetheless, ARATS made a lot of efforts in hopes of 
obtaining positive results at the Nanjing talks. ARATS 
Deputy Secretary General Zhao Zhengyu said: First, on 
the question of expanding the scope of express mail 
services, we thought that as a category of express mail, 
mail services for goods should be offered. However, we 
made the following two major readjustments after fully 
considering the views of SEF: First, we should confine 
goods to single items and samples without commercial 
value; second, we should limit the weight of goods to 10 
kg, as proposed by SEF. As for the date for commencing 
the services, we also responded positively to the ideas 
put forward by SEF. As for the resending of the dupli- 
cates of notarial documents, SEF proposed that the letter 
of invitation and the letter of appointment be added as 
notarial documents. On this question, consensus had 
been reached at the Taipei talks, and it should not have 
been mentioned again. Nevertheless, we agreed to make 
concessions. We accepted SEF’s views on wording about 
some other aspects as well. 


Symposium on Cross-Strait Legal Issues Opens 


OW0112122994 Beijing XINHUA Domestic Service in 
Chinese 0820 GMT 26 Nov 94 


{By reporter Ma Guihua (7456 2710 5363)] 


[FBIS Translated Text] Haikou, 26 Nov—A two-day 
symposium on legal issues related to cross-strait trade 
and investment has opened here. 


The symposium is jointly sponsored by the China Law 
Society's Seminar on Taiwan’s Legal Issues, the Hainan 
Provincial Law Society, and the Association for the 
Promotion of Economic Cooperation Between Hainan 
and Taiwan (Hong Kong, Macao). Attending the sympo- 
sium are representatives of the legal sectors in Guang- 
dong, Jiangsu, Zhejiang, and Fujian, where Taiwan 
investments are concentrated. The symposium will con- 
duct in-depth study and discussion of legal issues related 
to cross-strait trade and investment. 
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Lan Quanpu, head of the Ministry of Justice’s Legisla- 
tive Department said: Exchanges and cooperation in 
economic, trading, and cultural areas between the two 
sides of the Taiwan Strait have developed by leaps and 
bounds in recent years. Transit trade through Hong 
Kong between the two sides reached $14.4 billion in 
1993, as compared with $8 billion in 1992. In an effort to 
promote cross-strait economic and trade cooperation 
and enhance mutual understanding and communica- 
tions, legal representatives of the two sides have held 
many symposia in Beijing, Taibei [Taipei], and other 
cities to discuss legal issues arising from cross-strait 
exchanges. Topics discussed during the symposia 
included issues related to cross-strait investinent, eco- 
nomic exchanges, and trade, as well as the applicability 
of laws relaied to marriage, family, property inheritance 
between people from the two sides of the strait. 


In addition to the symposium, legal and public notary 
representatives of the two sides will also hold separate 
forums. There will also be a forum on trade and invest- 
ment for Taiwan businesses. After the symposium, rep- 
resentatives will conduct an inspection tour of the island. 


Xiamen Fishermen Rescue Taiwan Tugboat 


HK3011150694 Beijing XINHUA Domcsic Service in 
Chinese 1042 GMT 27 Nov 94 


[By reporter Cai Guoyan (5591 0948 3533) | 


[FBIS Translated Text] Xiamen 27 Nov (XINHUA)— 
On 25 November, two boats under the banner of the 
Fujian Xiamen Fishery [Minxiayu] which were oper- 
ating in the sea area in the neighborhood of Penghu 
gathered in their fishing nets and suspended production 
to rescue a Taiwan boat in distress with five crew 
members on it. They succeeded in tugging it out of 
danger. 


The “Minxiayu 0170” and “Minxiayu 0167” are a pair 
of trawlers. At around 0600, they were operating 30 
nautical miles southwest of Penghu’s Huamao Island, 
laying their net from south to north. When they were half 
way through with the work, Ou Dongzong, on the 
““Minxiayu 0170” suddenly noticed that a signal on the 
mast of a boat half a nautical mile away read: S.0.S.. He 
promptly notified Zhang Yalai, on ““Minxiayu 0167” to 
gather in the net, then hurried to the rescue of the boat in 
distress. 


The boat in distress was the “Lianchi 23,” a small 
tugboat 25 meters in length, registered in Kaohsiung. A 
crew of five veteran seamen in their late 40s were in the 
pilot’s compartment, waving their hands and calling for 
help to the two “Minxiayu” boats. It was learned that the 
“Lianchi 23” was on its way to Jinmen from Kaohsiung, 
towing two barges, when two of iis engines had trouble 
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and stopped workin. Consequently, the boa! had been 
drifting on the sea for 24 hours. Then there was a force 8 
wind, and water got into the cabin of the “Lianchi 23,” 
while its deck was covered by sea water. It was in a very 
critical condition. 


In response to the Taiwan boatmen’s request, the two 
“Minxiayu” boats tugged the Taiwan boat, heading 
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against the wind for Penghu’s Magong, arriving at their 
destination only after seven and one-half hours. 


When the owner of the “Lianchi 23” learned that his 
boat was out of danger, he made a special trip to Magong 
by plane from Kaohsiung. He firmly grasped the hands 
of Ou Dongzong and Zhang Yulai, and said: “You have 
done a very good thing; I can never be thankful enough!” 
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China’s Radio Silence Puts Taiwan Military on 


HK0112101494 Hong Kong AFP in English 1001 GMT 
1 Dec 94 


[FBIS Transcribed Text] Taipei, Dec 1 (AFP)—Taiwan 
put its military on high alert Thursday in reaction to 
silence on normally active mainland Chinese military 
radio as defense authorities scrambled to discover the 
cause, a defense committee member said. 


“‘My source from the Defense Ministry told me that the 
military here is on high alert following an unusual silence 
by the Chinese communists in their radio correspon- 
dence,” Chu Feng-tzu, a ruling Kuomintang (K MT) MP 
and parliamentary defense committee member, told 
AFP by telephone. The military here has been unable to 
detect Chinese military signals over the past several 
days, Chu said, adding that defense authorities were 
worried about the loss of monitoring ability and had 
increased combat readiness. 


The Defense Ministry here refused to confirm or deny 
the report, but said it had a long-standing policy to 
remain on high alert against any possible threat from 
China. 


Chu said that military officials speculated the radio 
silence could indicate a large troop movement on the 
mainland, adding that they had not ruled out China 
taking advantage of an unstable situation after weekend 
elections on the island. 


China, which considers Taiwan a renegade province that 
it will eventually recover, has warned that it would take 
military action against Taiwan should chaos break out 
on the island. 


5 Mainland Chines« Arrested for Smuggling 
Explosives 

HK0O112113094 Hong Kong AFP in English 1111 GMT 
I Dec 94 


[FBIS Transcribed Text] Taipei, Dec 1 (AFP)}—Taiwan 
authorities Thursday seized a large quantity of dynamite 
and detonators from a Chinese fishing boat off the 
island’s northern coast and arrested its five crew mem- 
bers, marine police said. 


“The five, including the skipper, Xiao Zhingxiang, were 
to smuggle the explosives into Taiwan and two of our 
patrol boats found them in the sea near Yungan town- 
ship on the northern coast,” a police officer said. 


The Chinese boat, identified as the Min Hui Lung No. 
12-2024, was loaded with 2,000 kilograms (4,400 
pounds) of dynamite, 5,000 detonators and a 250-meter 
(yard) fuse, the officer said. He added that the Chinese 
vessel had a serious leak when it was discovered. 


Police said Xiao admitted to trying to smuggle the 
explosives for sale to a Taiwanese buyer. Police refused 
to name the buyer, saying they were still investigating the 
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case. The five were later sent to the detention center for 
illegal Chinese immigrants in Hsinchu, northern 
Taiwan, pending trial here, police said. 


Taiwan and China, bitter rivals since the 1949 Chinese 
civil war, are negotiating the repatriation of criminals 
but no agreements have been reached. 

The police said they had not ruled out suspicions that the 
explosives could have been intended for use by commu- 


nist infiltrators to disrupt elections here scheduled for 
the weekend. 


Police Seize Explosives 


OW0112135994 Taipei CNA in English 1334 GMT I 
Dec 94 


{By Bear Lee] 


(FBIS Transcribed Text] Taipei, Dec. 1 (CNA)}—Coastal 
police on Thursday [1 November] seized 2,000 kilo- 
grams of amphetamines [words indistinct] on board a 
sampan in waters near a small fishing port in Pintung in 
southern Taiwan. 


Coastal patrol headquarters said the amphetamines 
carry a street value of [words indistinct] million 
(U.S.$15.3 million). 


It said a patrol vessel early Thursday morning detected a 
Pintung-registered fishing boat unloading 80 bags of 
amphetamines onto the sampan. The fishing boat man- 
aged to escape before the patrol vessel arrived on the 
scene, but the sampan, which also turned tail, was 
overtaken. 


Coastal police suspect that the two detainees previously 
had smuggled three shipments of amphetamines into 
Taiwan in the same fashion. 


Meanwhile in northern Taiwan, coastal police 
Wednesdzy night stopped a mainland fishing boai tying 
to smuggle 2,000 kilograms of explosive and 5,000 
detonators into Taiwan. 


Nine mainland crews were [words indistinct] contraband 
seized, police said. 


Economics Minister Urges Strategy Adjustment 


OW0112093894 Taipei CNA in English 0800 GMT | 
Dec 94 


{By Y.C. Tsai] 


{[FBIS Transcribed Text] Kaohsiung, Dec. 1 (CNA)}— 
Economic Affairs Minister P.K. Chiang Thursday [1 
December] called on domestic manufacturers located at 
the three export processing zones (EPZs) to adjust their 
operations strategies in order to cope with the fast- 
changing worldwide trade climate. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


68 TAIWAN 


Continued appreciation of the New Taiwan dollar, cou- 
pled with the government's liberalization and democra- 


tization policies, is prompting domestic enterprises to 
undergo various transformations, he pointed out. 


Chiang made the remarks while addressing a rally in 
celebration of the 28th anniversary of Taiwan's first 
export processing zone in Kaohsiung. The other two 
EPZs are located in Nantze and Taichung. 


Wang Kuei-sheng, director-general of the export pro- 
cessing zone administration, who officiated at the rally, 
pledged to emphasize improvement of investment cli- 
mate, electronic information equipment and pollution 
control ir a bid to strengthen competitiveness of the 
EPZs. 


Hit by labor shortages, factory relocations, rising wages 
and falling customs duties, the EPZs have gradually lost 
steam in recent years. 


Statistics show that a total of 230 manufaciurers are 
currently operating in the three EPZs, which have a 
combined employment of more than 53,000. 


‘Strongest Competition’ in Industry From China, 
Japan 


OW0112093994 Taipei CNA in English 0746 GMT 1 
Dec 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Dec. | (CNA)—Taiwan 
faces its strongest competition from Mainland China in 
the consumer product industry, while Japan is Taiwan’s 
foremcst competitor in nearly all other major industries, 
according to a recent government survey. 


The Economics Ministry's Statistics Department con- 
ducted a survey of 4,600 local manufacturers about their 
perception of Taiwan's trade conditions in the world 
market in October and received 4,250 valid replies, with 
a return rate of 92.39 percent. 


Survey results show that 24.91 percent of respondents 
felt they face strongest competition from Mainland 
China in all major industries in the world market; 19.97 
percent cited Japan as their arch rival; 14.4 percent said 
the United States is their no. 1 competitor, followed by 
South Korea (11.71 percent). 


Other major competitors mentioned by local manufac- 
turers include Hong Kong, Singapore, Thailand, Indo- 
nesia, Malaysia, Germany, the Philippines and Britain in 
that order. 
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The survey also found that 25.66 percent consider Main- 
land China their top rival in the world consumer prod- 
ucts market, while 20.32 percent perceive Japan as their 
principal competitor in consumer goods exports, such as 
foodstuffs and textiles. 


The respondents also said Japan and Mainland China 
are their two largest competitors in chemical, metal and 
machinery exports. In electronics and information 
industries, Taiwan manufacturers face strongest compe- 
tition from Japan and the United States, according to the 
survey. 


Most respondents felt they face stronger competition 
from the mainland than from Japan in the world leath- 
erware, pulp, paper products, rubber and plastic goods 
markets. 


A majority of the respondents believe that Taiwan 
manufacturers have offered more reasonable prices for 
their products than their competitors in any other 
country, but they also admit that Japanese makers out- 
pace them in product design, quality, punctual delivery, 
credibility, marketing and production technology. 


Most local manufacturers believe they surpass their 
Singaporean and South Korean counterparts in price 
reasonability, product design, quality, delivery, mar- 
keting, credibility and technology, according to the 
survey. 


ee SY CARS OD Caine Uae & Cama f 


OW0!112122194 Taipei Voice of Free China in English 
0200 GMT 1 Dec 94 


{[FBIS Transcribed Text] The world’s first warfare TV 
channel will make its debut Thursday [1 December] in 
Taiwan. The military channel will feature programs 
about various types of aircraft and military weapons, 
historical wars, and military strategies. Programs such as 
“Army News-Watch” and “American Defense Monitor” 
will review the current situation of American troops. 
There is also related military news. 


The channel is devised to appeal to new viewers in the 
age group from sub-teen to 40. These people are said to 
be most interested in weaponry. The channel will also air 
war movies and programs on military music. By doing 
so, the organizers hope to attract more viewers. 


Viewers in the United States may receive the channel 
early next year. It will broadcast six hours a day. In the 
initial stage, only six programs will be aired. 
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Hong Kong 


PRC Targetted Pro-Democracy Activists in 1989 


HK0112052094 Hong Kong SOUTH CHINA 
MORNING POST in English | Dec 94 p 8 


[By Ada Yuen} 


[FBIS Transcribed Text} Police officers carrying com- 
pact machine-guns and pistols in their briefcases and 
pockets tailed mainland agents who allegedly sneaked 
into Hong Kong to “cause trouble” with pro-democracy 
activists after the June 4 massacre in 1989, it was 
claimed yesterday. Former Special Branch officers told 
the South China Morning Posi they had received intel- 
ligence that about 30 Chinese agents were commissioned 
to work against Legislative Councillor Martin Lee Chu- 
ming and Szeto Wah immediately after June 4. 


The revelation came as a group of 60 former Special 
Branch officers excluded from a special compensation 
package tried to prove the sensitive nature of their job. 
Other Special Branch officers were provided with pass- 
ports and cash to migrate to Britain to avoid their lives 
being endangered after 1997 due to the work they did in 
the police force. The Government, however, maintained 
the jobs carried out by the excluded group were not 
sensitive and they were therefore not eligible for the 
compensation. 


Earlier this month, the group ran the risk of infringing 
the Official Secrets Act to reveal a list of Chinese officials 
and pro-China activists alleged to have been tailed by the 
Special Branch. They revealed the list during a petition 
to the Legislative Council for an open hearing on their 
case. 


To protect Mr Lee and Mr Szeto after June 4, the Special 
Branch designated two separate teams to combat the 
Chinese agents, the group said. The agents were said to 
have disguised themselves as tourists among a 50- 
member mainland party staying at the Harbour Hotel in 
Wan Chai. At the time, the hotel was owned by the 
China Travel Service Holding, but it stopped operating 
in April. A chief inspector and two plain-clothes inspec- 
tors went into the hotel and searched the suspects’ rooms 
while the tour group was out. Other plain-clothes officers 
patrolled outside the hotel to act as support for the 


operation. 


List of Assets Passed to PRC Government 


HKO0112051994 Hong Kong SOUTH CHINA 
MORNING POST in English I Dec 94 p 8 


[By Linda Choy and Chris Yeung] 


[FBIS Transcribed Excerpt] A list which includes more 
than 6,000 government property assets, 2,000 public 
toilets and refuse collection points has been handed to 
China. Acting Deputy Secretary for the Treasury, Mike 
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Rowse, said the document is the first complete list ever 
compiled by the Government of its property. 

last Friday by the British side of the Joint Liaison Group 
(JLG). The list had been prepared in response to China's 
request for information of the Government's assets. The 
information, compiled by the Government Property 
Agency, includes a list of properties being used as 
government department offices, as well as car parks 
hospitals, police stations and fire stations. Apart from 
the location and address, details of the size and usage of 
Mr Rowse said the list of minor structures such as public 
toilets and refuse collection points has been submitted 
“for the sake of completeness”. He said he was not sure 
whether the subject would be discussed in the coming 
JLG plenum, expected to be held in London from 
December 14 to 16, but pledged to give full co-operation 
in offering more details to the Chinese side if necessary. 
China demanded information concerning the civil ser- 
vice, archives and finance at the previous JLG meeting. 
British officials have also given information about the 
government proposal to unify employment conditions 
for civil servants, which will remove the distinctions 
between local andoverseas terms of service. The pro- 
posals include the abolition of education benefits for 
children of civil servants on overseas terms of service. 


[passage omitted] 


Hong Kong-China Economic Symposium Reported 
OW 3011121394 Beijing XINHUA Domestic Service in 
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[FBIS Translated Text] Hong Kong, 24 Nov (XIN- 
HUA)}—At the “Symposium on Economic and Trade 
Relations Between Hong Kong and the Mainland in 
1997,” sponsored by the economic specialization group 
of the Preliminary Working Committee of the Prepara- 
tory Committee of the Hong Kong Special Administra- 
tive Region [SAR], Gao Shangquan, vice president of the 
China Economic Structure Reform Research Society; Yu 
Xiaosong, vice minister of the State Economic and 
Trade Commission; and Li Jiacheng, a noted member of 
Hong Kong's industrial and commercial circles, deliv- 
ered separate speeches on specialized topics. 


Gao Shangquan discussed, in particular, the present 
state and development prospects of economic and trade 
relations between Hong Kong and the mainland. He 
said: In the past 15 years since reform and opening up to 
the outside world were introduced in the mainland, the 
volume of trade between Hong Kong and the mainland 
has increased 60 fold. The trade volume between the two 
areas in the first eight months of this year was HK$542.4 
billion [Hong Kong dollars} [about $72.32 billion), an 
increase of 14 percent over the same period last year. In 
1993, the mainiand’s trade volume via Hong Kong 
accounted for 90 percent of Hong Kong's entrepot trade 
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policy and legal guarantee for maintaining Hong Kong's 
status as an international financial center. 

The Chinese Government's basic policy toward Hong 
Kong is practicing the principle of “one country, two 
systems” and maintaining Hong Kong's prosperity and 
stability. The policy requires that we must maintain the 
pluralisiic capitalist structure and a free capitalist 
market environment in Hong Kong where there is fair 
competition. For this purpose, the Chinese Government 
has consistently asked China-funded enterprises in Hong 
Kong to operate and engage in fair competition in 
accordance with Hong Kong's laws and “game rules.” It 
has also adopted effective measures to prevent mainland 
enterprises from setting up branches indiscriminately in 
Hong Kong. After 1997, the relevant provisions will not 
only continue to be enforced but also be constantly 
improved. 

Gao Shangquan said: As a solid foundation has been 
built up for economic and trade cooperation between the 
two regions, expanding such cooperation has become 
their common need. The mainland’s reform, opening up 
to the outside world, and economic construction will 
become a sustained motive force propelling the develop- 
ment of economic and trade relations between the two 
regions, and the economic growth in the Asia-Pacific 
region has created a favorable environment and ample 
room for expanding the economic and trade relations 
between Hong Kong and the mainland. Hong Kong's 
status as an international trading, financial, transport, 
and information center will be consolidated and 
strengthened, and the prospects for economic and trade 
cooperation between the two regions are bright. 


Addressing the symposium, Yu Xiaosong, vice minister 
of the State Economic and Trade Commission, said: 
From 1979 to the end of June 1994, Hong Kong invested 
in 114,000 projects in the mainland. With the contract 
volume reaching $105.9 billion and actual investment 
topping $39.1 billion, Hong Kong now ranks first among 
outside investors in the mainland. 


Yu Xiaoso. . said: In recent years the structure of Hong 
Kong’s investment on the mainland has undergone s 
major change. In the past few years, medium- and 
small-scale investors focused their investments on 
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reform and opening up, the mainland has increased the 
national income constantly and created a huge market. 
With economic development, there is a great demand for 


ating a great many of opportunities for investors. Hong 
Kong, close to the mainland, enjoys a geographical 


others 
can become 
bridge and partner for foreign consortiums to invest i 
China. He said he is very optimistic about the invest- 
ment prospects of the mainland and Hong Kong. 


Railway To Miss 1997 
Airport y To Completion 
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[By Steve Ball and Keith Wallis) 


{[FBIS Transcribed Text] The Airport Railway will not be 
even partly finished by 1997 and the target opening date 
is now 1998, railway industry sources said last night. A 
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high-level Mass Transit Railway [MTR] source said the 
railway would now open in one go instead of the original 
pian to open the line from Tung Chung to Kowloon first 
in June 1997, followed by Kowloon to Central 10 
months later in April 1998. “We are going for a single 
Stage opening,” the source said. 

In a statement that could be read both ways, the MTR's 
project director Russell Black told an airport conference 
yesterday that the railway would be “fully operational in 
1998”. 


The South China Morning Post understands that one of 
the most important reasons for the delay is that the MTR 
will not take full possession of all its new high speed 
trains for the line until December 1997. These have to be 
tested before the Government's railway inspector can 
decide if they are safe to carry passengers. The MTR's 
engineering maintenance teams also have to make them- 
selves thoroughly famil: ir with the new train operating 
manuals. Further problems could be encountered with 
the technically difficult construction of the new 
Kowloon station. 


It is unclear if the delay means that the new airport will 
be opened before the railway. That would force thou- 
sands of travellers into buses and taxis for the trip to 
north Lantau and could deal a potentially crippling biow 
to the railway's future. “If there is any benefit in a 
two-stage opening then we would reconsider it,” said the 
MTR source. “But that is if there is an airport there.” 

The railway’s business plan assumes that the airport is 
open and that the MTR is carrying thousands of business 
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rest 
in the early months of 1995. The MTR source said the 
contracts awarded so far were selected because the offers 
from the contractors were due to expire soon. If that had 
happened the price would have had to be renegotiated. 
“We are safe now,” the source said. 


At the moment the contracts are being paid for out of the 

$22.9 billion granted by the Legislative Council last 
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